














ABOUT THIS REPORT
XTAERE

This Sustainability Report describes lJinjiang Environment’s sustainability practices and performance from
1 January to 31 December 2018 (“FY2018"). This report covers the listed entity, China lJinjiang Environment
Holding Company Limited, and all its subsidiaries globally. Among which, there are 20 WTE plants and 4
waste resource recycling projects currently in operation, across 12 provinces, autonomous regions
and municipalities in China. There are also 24 WTE plants, 6 waste resource recycling projects, and
1 construction waste treatment facility under construction or in the preparatory stage in China. Moreover,
there are 5 overseas WTE plants under construction or in the preparatory stage across countries including
India, Indonesia and Brazil. The sections titled “Environmental Services and Education” and “Innovation and
Environmental Impact Management” focus solely on our WTE plants currently in operation.
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This report has been prepared in accordance with the requirements of Rules 711A and 711B and Practice
Note 7.6: “Sustainability Reporting Guide” of the Listing Manual. This report also makes reference to the GRI
Standards?, a globally recognised framework for reporting on sustainability issues. No external assurance has
been sought for this report. Please forward any enquiries or feedback to jinjiang-env@hzjj.cn.
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MATERIALITY ASSESSMENT
EERRITMH

In 2018, with the facilitation of an external consultant, the SSC undertook a materiality assessment to
identify the most important ESG factors for the business, strategy, business model and key stakeholders. The
materiality assessment process was guided by the GRI Principles of Materiality and Stakeholder Engagement,
and considered the following aspects:

HEINEREE R THEI T, A3 EARIESERSE2018FETE. MET WS, &g, ISEXMETEHFZHEEELHNEE
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Global and local emerging sustainability trends;

SIS F BRI A AT

Hot topics and future challenges in the WTE and green energy sectors, as identified by peers; and
E EAnZ e aeiR T B IR AR R BR AR &

Insights gained from interactions with stakeholders.
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2 The report references the following topic-specific disclosures:

RESAT AT LR E T E

Disclosure 205-3 from GRI 205: Anti-corruption 2016 Disclosure 401-1 from GRI 401: Employment 2016

GRI 205%#%F&E151205-3: /EM (2016) GRI 4013FZELR401-1: f21H (2016)

Disclosure 301-1 from GRI 301: Materials 2016 Disclosure 403-9 (a) from GRI 403: Occupational Health and Safety 2018
GRI 301 #HFEIA301-1: #1#} (2016) GRI 4033 FETT403-9 (a) : HRMIEERS5RE (2018)

Disclosure 302-1 (a) to (d) and 302-3 from GRI 302: Energy 2016 Disclosure 404-1 and 404-3 from GRI 404: Training and Education
GRI 302 HELI302-1 (a) F (d) F1302-3: HEJE (2016) 200

Disclosure 306-2 (a) and (b) from GRI 306: Effluents and Waste GRI 404 HEEEIRA04-170404-3: I SHH (2016

2016 Disclosure 405-1 from GRI 405: Diversity and Equal Opportunity 2016
GRI 306 #HFELI306-2 (a) A (b) : JSIKFEFH (2016) GRI 405{%FEIN405-1: L E5FEH S (2016)

Disclosure 307-1 from GRI 307: Environmental Compliance 2016 Disclosure 419-1 from GRI 419: Socioeconomic Compliance 2016

GRI 307#KFEIM307-1: FFEH (2016) GRI 4193 FTT419-1: HLBEFEHM (2016)
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ABOUT THIS REPORT
XTERE

Six material factors were identified from the assessment and are shown in the table below. We continue to
focus on environmental services and impacts, as well as workforce and local community, which were also
disclosed in 2017’s Sustainability Report. Meanwhile, we identified two new priority areas in sustainability,
namely, economic performance® and corporate governance, as we recognise that good sustainability practices
and performance need to be supported by robust economic performance and strong corporate governance.

AREFEHOIREPHETANEZRR, FRTR. FTE2017TFAHEARIREDAMKERNIRERSFIZ0. 5530
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Table 1 Material factors for FY2018 %1 2018l E EEFA &
Priority Areas i 7415 Material Factor EZ[F =%
Economic Performance 2% Economic Performance ZiF%&I

Environmental Services and Education JMERZ I E
Environmental Services and Impacts 1% AR 55 FA 820

Green Operations F@B2E

Talent Training and Advancement A i&5F 5487+
Workforce A A HBA

Occupational Health and Safety BRI i@ EF%= £
Corporate Governance A 7 &2 Regulatory Compliance M& &

Additional Disclosure H {5

Social #£& Local Community 753t X

3 Details of Jinjiang Environment’s financial performance in 2018 can be found in the Financial Statement section of this Annual Report.
2018F 4R TN M S RIMAI AR FRM FMRETERA.
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ENVIRONMENTAL SERVICES AND EDUCATION

Jinjlang Environment provides sustainable waste and
energy solutions through its WTE and EMC businesses.
At the same time, the Company collaborates with
government, industrial peers, technical experts and
academics to build up industrial capacity of waste
treatment and promote positive public understanding
about WTE through environmental education.

WASTE-TO-ENERGY BUSINESS

The economic growth of China has fuelled rapid
urbanisation and improvement in standards of living, thus
contributing to an increasing volume of municipal waste.
In 2018, it is estimated that the total volume of municipal
waste collected in China amounted to 229 million tonnes*.
To solve the potential public health and environmental
problems often associated with improper waste treatment,
the Chinese government implemented the “13th Five-Year
Plan for the Construction of Harmless Treatment Facilities
for Municipal Solid Waste”, targeting to grow China’s
waste incineration capacity to 1,104,900 tonnes per day by
the end of 2020.

WTE is considered as one of the cleanest and sustainable
ways to treat municipal solid waste. The incineration
process substantially reduces the volume of waste,
saving space in landfills. WTE process prevents the
uncontrolled emission of methane, a potent greenhouse
gas often associated with decomposing waste in landfills.
Meanwhile, the burning of municipal waste makes use
of the energy content of the waste, producing green
energy in this process. WTE reduces the demand for finite
fossil fuel resources in energy production and cuts down
greenhouse gas emissions.

Positioned as one of the best methods for waste
treatment in the market and encouraged by the
supportive public policy environment, the WTE industry
is undergoing a “golden age” for growth. To tap on the
burgeoning opportunities, Jinjiang Environment continues
to increase its presence within China to serve the wider
community, with 6 projects under construction and 18
new WTE plants in the preparatory stage. For existing
plants faced with challenges in meeting the increasing
demand for waste treatment, the Company has invested
in technological upgrading to increase waste treatment
capacity.

Research Institute.

Sk AIIEFLERRR (hEREREYLIE T T AR R KR B AR E)
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AAEE. BE, AR5, LART. HARER.
ZESE, HEHEXER. TliRE, FBEIREHK
BB A IR A e & B RO FRAR IR AR

S iR B ik A FLML 55

PEMESFEREDN THTHNIRELRBEFRK
TRIRS, BEUEHTH TR ESMEM. B
i, 2018 P ENE T EIREF L2, 291201,
HFRREFEYAIBE R Y M A S B EL L T E IR
B, FEBMAERET ( “+=R7 £EWESE R
TELAIBIZHEIEIE L) . 15 H 2020415 E
HEFHIRHIIERE RS EI1, 104, 9000/ K .

BB & A A A AR I T A TR R &R IEE . Al
BEMAEZ—. RRMIEREERD T SR E
M, TETHIRERHRY=E, FATLUREENIRE
SE—RRERZERIRH: F RS A RE 2 PRk
FEEGEEEIR, TR REIRE =t A IRIL A R
REHFE U RGRE SRV HER -

EATIH EEMAIBRIES ZZ —, WIEF S 2ZR
BERMZFEEE, EEZMBKH “BEMR”
o ATHUEFHHNIS, $RITIMELEY K& ERYL
%, BB TEMz0HK, EEF6NEETIEMA
MEZNIRRIRA R . §HITER E FHTIE KA AL IE
BRABGFAEREEZITRWTER], REFESREY
SKANBAR TR ERER S, HITIBARETE.

Reference: Report of Market Prospective and Investment Strategy Planning on China Solid Waste Treatment Industry by Forward Industry
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ENVIRONMENTAL SERVICES AND EDUCATION

INERSFHE

As at 31 December 2018, lJinjiang Environment operates
20 WTE plants and 4 waste resource recycling
projects®, across 12 provinces, autonomous regions and
municipalities in China. Collectively, they are capable
of treating 29,240 tonnes of municipal waste a day and
have an installed electrical power generation capacity of
574 MW. Taking into consideration all the projects under
construction and in the planning phase, the Group’s
total installed waste treatment capacity is expected
to reach 67,256 tons per day upon the completion of
these projects. To date, Jinjiang Environment is one of
China’s largest private WTE operators in terms of waste
treatment capacity. In 2018, the Company treated a total
of 825 million tonnes of municipal solid waste, serving
approximately 56 million people®, while supplying
2,228,166 MWh of green electricity and 2,916 thousand
tonnes of steam. (Refer to Table 2 for details).

While consolidating its industry leading position in
the domestic market, Jinjiang Environment proactively
leverages on the national “One Belt One Road” initiative
to venture into the international market. The Company
has successfully secured WTE projects in India, Indonesia,
and Brazil. These projects enable us to expand into new
markets, while we strive to create high-quality flagship
projects that will set benchmarks for the host countries.
Our international development strengthens lJinjiang
Environment’s financial position and extends sustainable
solutions globally.

ENERGY MANAGEMENT CONTRACTING PROJECTS

EMC projects are the other core business segment for
Jinjiang Environment. An innovative market-oriented
energy saving mechanism, EMC is forward-looking
and cost-effective, allowing companies to use future
energy-saving benefits to fund current energy efficiency
upgrades. Through EMC, lJinjiang Environment advises
clients on ways of achieving greater environmental
efficiency and cost savings. During 2018, the company
worked on 8 new EMC projects and 18 technical
consulting projects. Other than the 6 EMC projects
currently under construction and the 4 newly contracted
technical consulting projects, the rest of the projects
have realised energy and cost savings, helping clients to
save more than 32,765 MWh of electricity. Going forward,
Jinjiang Environment will continue to grow its EMC and
technical consulting services, with a strong emphasis on
waste heat recovery technology.

B ZE2018F12A31H, #IINEEFEI2NE. BiA
XFEETRE20)NERNEER LR KR A BN
BF4MIIRERAL I B, SIRAIR BE 1 Bit29, 240
M/ H, ZEHEEXS74ER, FHEEE. 2B
SEEME, hIRAIREEEIF1L67, 2560/ H. HE
HAE, RuREREH, HIIMERERPERKH
REMIRREABZEHZ—. 20184, NFEL
18T 825 F M Y i A SE IR, R4 T2, 228, 166MWhER,
H1FA2, 916 FMEz;5, tHE T AHKLA5, 6008 N ET
WIRANIEAR S . (GEBZ AR

EFEERTLSIMERCER, WINRERNT
MEEZR “—F—8K" BmEEKLHH. 272
EENE. ENE. BREMINET TWIELIH, FFRET A
Wmis, ERITESREREIMITIE, HSMAR
HEMTELR. RaMEREZRIE T WS 5,
FESBCERREE TAHELARIAR.

AREREERE

ERIGEREIE ( “ENC” ) INH 2R 1INER B —IN#Z
ibAlSs . ENCR—FATIaAS Bt F T REAS], fF
ol gEfE R AR RBHREWE AT FIIREHAR, B
B RIFRIBIAEMEFI R AR E . BITENC, $RIIIRER
ERERHESHINENEMR AT AT EHEN. &
20184 #A18], A EFFFRE T 8AEMCI B F18 M R E
WIE. BRIEEEIZERI6NENCIN B 54 # By A
BHRSARN, HthEHEEZ NG EE
RSk E, FHEEPTILHBIU32, 756 MWhATHE
fE. RIEERR, $BIINESHE4 R EENCFH K& 8
BR%, FBESHERKFBREARL.

5 The waste resource recycling project converts municipal waste into refuse derived fuel by drying and sorting, which helps to improve the
heat conversion efficiency of waste and significantly reduce pollutant emissions.
BIRFFATEZBS T, Mt BEFBREEARIRATE RN, B TRENIRAERYE, KEMERSEYeHR.

¢  Estimated based on the assumption that on average, each urban resident in China produces 0.4 kg of municipal waste per day.

RIE P ER T ERESRTHFAE0. 4T e EiE kA E.
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ENVIRONMENTAL SERVICES AND EDUCATION

MORE ABOUT ENERGY MANAGEMENT CONTRACTING (“EMC")

Among the various models of EMC, “shared savings” is
often the preferred choice. Under this arrangement, the
initial investment in an energy-saving project is borne by
the energy-saving service company. After the completion
of the project, the client will share the cost reductions
from energy-saving with the service company over a
period of time. Below are some examples of EMC projects
undertaken by Jinjiang Environment.

WASTE HEAT RECOVERY PROJECT

ELECTRICITY SAVING PROJECT

NERRFIHEE

KT EFRERER

AERMENCER T, BEEIE “TREAHENFE" . &
XHEXT, PHREIZMITARANBTRERSARE
fi. HHMBERNE, ERESRHARIZRILAHS LTS
ETRIEEYE. UTE—LHIREHTH
EMCIi B 7= f51.-

ENERGY EFFICIENCY PROJECT
TREmE

KRAEKTE TERIE
(
Jinjiang Environment helped Jinjiang Environment helped
Zhejiang Zhuji Bafang Cayman (Shanxian) Energy
Thermal Power Co., Ltd. to Comprehensive Utilisation Co.,

Jinjiang Environment
worked with Jilin Shuangjia
Environmental Protection

use absorption heat pump
technology to recover waste
heat from water used in the
steam turbine cooling system.
The recovered waste heat was
supplied to the heating system,
reducing energy demand
equivalent to 3,600 tonnes of
coal equivalent per year.

SIINMERMATIEE N AMEER
RREFEAFAFARKR BRI AL
PR BHLEIRR AP AR, [
WS- AMARNESE, &
RV X T3, 600N kiR 4 KR B BE B

Ltd. to make full use of excess
steam to turn the turbine,
replacing the alternator. The
used steam is channelled
into the heating system for
reuse. This project saved
approximately 11,333 MWh
of electricity per year 3,263
tonnes of coal equivalent.

SILIINER I EERES N ABR
NAFESHAERMEARIEN SR
Hl, BB, HThiErHEEs
NERRGHITZRFE. ZHES
FEHEA, 3BISEETEBE S, HET

Energy Utilisation Co., Ltd. to
upgrade components used in
the steam turbine, achieving
a 10% improvement in energy
efficiency. This projected saved
annually 3,200 tonnes of coal
equivalent.

$RILINE 5 M WE IR BE IR 7
BERRASHE, MEZSRKEE
BiIREHATHRBIE, TIRERIE10%
» FAIHRELEIAS, 2000

\_ AN

3, 263MiAR AR .
J L J

Note: Coal equivalent (also known as “standard coal”) computed based on the energy saving calculations promulgated by the National
Economic and Information Committee and the China Energy Conservation Association, pursuant to which every 10,000 KWh of

energy savings is equivalent to 2.88 tonnes of coal equivalent.

iE: REE (BRA “tRER7 ) HERREEREEZRTRENSMBHITREENEER, RETRITKIhIFRER D2, 880,
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ENVIRONMENTAL SERVICES AND EDUCATION

INERRSSFNE T

ENVIRONMENTAL EDUCATION

Jinjiang Environment is committed to raising environmental
awareness and promoting understanding about the
WTE industry among the public. Conventionally, waste
treatment facilities are considered a public nuisance
and are usually avoided by the adjacent community.
Jinjiang Environment strives to improve this situation by
demonstrating that WTE can be hazard-free and odourless
through reliable operational performance coupled
with campaigns to raise public awareness. All our WTE
plants are open for public visits. In 2018, our facilities
were visited by more than 10,000 individuals, including
governmental officials, investors, students and the general
public. Our Zhengzhou WTE Plant in Henan Province and
our Tianjin Sunrise WTE Facility are among the first to be
designated as educational bases for the public by the
Ministry of Environmental Protection and the Ministry of
Housing and Urban-Rural Development.

WREHHE

BE, EFILEREEEMENE, HIIIMEER
BARMREIRMERN, BIREMEERN, LN
WEEN. TSRAIE, BHNRITIIRIEL K BIT
ey TR, RATRYBIRIEIR A B XN, &
20185, ERERBMER. RHEF. FEMHEME
ARERBEIARASURNAILNE. RIIMR TR
AMMBIIR AR RiBRAMIINE B WIMREFAE
BRI 2 IR EME E 0 Bt £ EIMRIRE 2 KRR

i,

Figure 1 Students from Jiyang School visiting Zhuji Bafang Power Plant in Zhejiang Province.

1REERZTHZ LS TEE/\ T #RIT
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ENVIRONMENTAL SERVICES AND EDUCATION

Furthermore, Jinjiang Environment plays an active part in
formulating national and industry standards to facilitate
the sustainable development of the WTE industry. Jinjiang
Environment works together with government agencies,
research institutions and universities to develop various
industrial standards and conduct technical research.
In 2018, the Company published 4 industrial standards
(including 3 industry standards and 1 industry association
standard) and 3 journal papers in well-recognised
industry publications. Meanwhile, Jinjiang Environment also
developed 2 standards as the lead author (in progress of
applying for project approval), co-authored 7 standards,
as well as submitted 3 standards for government approval
during the year, which are still work in progress and shall
be published in the near future.

INERRSSFNE T

Leoh, $RIIIME—BE LGRS SEREITI AR AE
M4, SEHEFNE. ARNWIIXZE—ES5HE
EMITA AR EFARIRST, HFIRIIRIE A BT R
Al AR, 20184, ARTEMFHMATIRAE (K
RRTATAL AR, 1TERFRAE) « 1T &% O HAT
X EIR, $RIIIMERERIRELT (BRIERIEL
B  SHIRETI. IRMFREI, XEEFREGER
SR AR -

Industrial standards and research papers published in 2018

20184 H R/ 58 X B8 SCFA%RME

Standards on the Evaluation of Operational Indicators of Waste-to-Energy Plants

(BIiR % B BITIRFRITMAE)

Technical Standards on the Treatment of Landfill Leachate

(BIIR % R BRI B R AME)

Technical Standards on the Treatment of Waste-to-Energy Plant Bottom Ash

(hiR % BB B E R ARHE)

Standard Operation Procedures on the Sorting and Disposal of Municipal Waste

(B RIR S KR HRIEMTE)

An Analysis on the Carbon Monoxide Emission Reduction of Circulating Fluidised Bed for Municipal Waste

(B RIR MBI AL RSB AP — B AL BRI HER AT)

Establishment of Reactive-Area-Based Char-N Conversion Model under O, and CO,

(0,/C0, 5% T T K RIEFREIChar -NEE AR AR 37 )

Numerical Simulation of Sulfation Characteristics in Porous CaO Particle Desulfurisation Process

(% FLCaOFUAL it it 13 72 F AR ER 50 (L FF 1 RO B R BL)

In the coming year, we will continue to expand the
scale of our environmental services and enhance our
environmental education programmes. In 2019, we
anticipate five more WTE plants to be launched for
operation, both domestically and overseas. We aim to
undertake at least ten new EMC projects (including
technical consulting projects) and to initiate at least one
environmental education programme.

R4, HATSHEYT AMRIRZAME, FHmsEIRR
HEiITK. 20195, HATFHTERNIMNMEE RMWTELTR
BHRANZE. HINMER2HTED A HENCI B
(BEFEREATE) , FELVEHNEH—PREH
Bitkl.
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GREEN OPERATIONS
FREE

Jinjiang Environment values environmental protection
and is committed to greening its operations. We invest
in research and development (“R&D”) and adopt best
industry practices to minimise our environmental
footprint and discharge waste products in compliance
with local environmental laws. With the best interests
of the local community and the natural environment at
heart, the Company has established standard operation
procedures (“SOPs”) and environmental contingency plans
to strengthen our pollution controls and contain any
potential negative impacts.

Technological innovation lays the foundation for our
environmentally sustainable operations. The National
Engineering Laboratory for Waste Incineration Technology
and Equipment, which was established by lJinjiang
Environment in collaboration with Zhejiang University,
has become an important base that consolidates R&D
resources, translates research findings into industrial
applications, and grooms talent in research and
innovation. This lab is the only national-level engineering
laboratory approved by the National Development and
Reform Commission in the field of waste incineration in
China. In 2018, lJinjiang Environment obtained 24 patents,
including 4 invention patents and 20 utility model
patents. In 2019, we will continue to enhance our R&D
capacity and actively collaborate with external technical
experts and research institutions to further our study
on circulating fluidised bed (“CFB”) technology and solid
recovered fuel (“SRF").

Jinjiang environment uses state-of-the-art technologies
and adopts best industry practices for WTE. The company
strives to reduce the input resources required, while
closely monitoring the environmental outputs such as air-
borne emissions, effluents and solid waste in compliance
with regulatory requirements. The WTE process has three
main stages, as illustrated in the diagram below.

IINBEENNERIFSFERELE, BIdzHEEN
TR RIEEFE ( “RD” D, RAREHIR DX
INERIE I, SSIAGRHEN. 278 S8 SR ERIER
F ( “SOP” ) FNEREERI SITXIANGEAFZI5H], MR
IE it X B R & B AMER R AR .

FARGF A IMENAFEEEEE T &£, 5
IAFEBRMBKEASEIENIREREARGEEERT
BIRE, RERARMUEZASHUERAIIIRK
RSB E—ERRITIELREE, EXHEETILE
HEE. bR AR AN EERE, 2ETEEM
R LR R, 28, ERIERAKAIH
ATRIEZEM. 20184F, HIINEFHKRESERN 24
I, EfEZRAEMN4, STHIHEEHN20I0. 20194,
BAVGHE MR A RN, RS INERE AR E RFNAH
RUMENE, H—SHREIRFTMLR ( “CFB” ) #HAK
FAE R B W skEE C “SRF” )

WIINERAREANRAMETNZE, BOE>
FERANZIR; RREREETES. SKMER

B, LABIEREEEKR. BIIIMEIIRR

REBIRE=ANEENER, WTEFRT.
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GREEN OPERATIONS
BRBZE

Green Operation
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Figure 2 Overview of the WTE process
[EI21T R FERE 5 R T FE S

Pre-treatment

Jinjlang Environment has adopted advanced waste “pre-
treatment” technology, with modifications based on
independent research. This technology significantly
improves energy efficiency of the WTE process. Municipal
waste will first be crushed to smaller pieces and
undergo magnetic and manual sorting to separate out
incombustible and recyclable materials. The remaining
waste is conveyed to the waste storage pit and
undergoes fermentation, producing methane and leachate
during the process. Pre-treatment not only helps to
convert waste into more combustible fuel materials, but
also produces methane, which can be used as auxiliary
fuel in the combustion process. Therefore, pre-treatment
reduces and replaces the need for other auxiliary fuels,
resulting in lower carbon emissions.

LSz

SRITINE S| ARG BRI IR “ FasbhiE” RAFHES

EA, RETHRARREEZER, HOHK.
BT A TR R R AR A N RE . FREETRGE
MFESE, LIS EHTr AR =Y r iR, R
REOEMHMED T U CHITLEE. MABETNEF
TREFIEUAE SRR, mEE~% R RE
PRIG T A2 P R BN AR ——FR e, ATIRLZD FEERK XS
HAbHBRIBI TR, FRARRRH.

ANNUAL REPORT 2018 CHINA JINJIANG ENVIRONMENT HOLDING COMPANY LIMITED n




GREEN OPERATIONS
FREE

Waste incineration and energy generation

Most of our WTE plants utilise the differential-density
circulating fluidised bed technology. Developed in
conjunction with Zhejiang University, the CFB technology
offers high energy efficiency and operational flexibility. It
enables complete combustion of waste and is suitable for
a diverse range of waste profiles, particularly municipal
waste from Chinese cities, which is high in water content
and low in calorific value. In this way, CFB technology
helps to efficiently convert the energy content in waste
to green energy. Jinjiang Environment is the first private
WTE operator in China to use this advanced technology in
industrial application.

The incineration process starts with pre-treated waste
being added into the furnace, together with auxiliary
fuels, such as diesel, coals or methane. Upon contact with
the heated hearth of the furnace, the waste mixture will
be heated into a fluid state and begin its combustion.
Waste mixture will be circulated within the system multiple
times to ensure complete combustion. The heat produced
during the process will produce steam to turn the turbine,
generating electricity in turn.

Besides the CFB, lJinjiang Environment also adopts and
utilises moving grate furnaces, the other commonly used
incineration technology in the WTE industry. The Company
collaborates with peers, such as SUS Environment, Kejian
Group, China Everbright Greentech Limited, and Sanfeng
Environment, on moving grate furnace technology.
The collaboration project studies and analyses the
incineration of municipal and industrial waste, helping to
advise the appropriate furnace type accordingly to the
waste profile of different projects. Jinjiang Environment
strives to become a national propagator and leader
in the WTE industry, while aiming at propelling the
overall advancement of CFB and moving grate furnace
technologies.

BRI R B

HANBBIRRIRE R AZRASHIAFRERE
MRERIFRUAER, BEERSHERNEER, B
ERE, EREMENIRTE MG, SR T MR
&%, LERSKESEMEMMPEWTILR. B
MR BRART UGG EF M PIEER LN RE
BER, SRIIIMRERPEE -—REAITEHEARBR
B RIGR A BEER .

G TALIE 5 B9 T IR AN I T IR A B AR A RS KR
RSB —MmMARIF T, IR IEMFR
T EEMBFEREOBEPRE, HIGESYR
WINABRARSH TR, ERENRERZ RG
BEIFTEE . EZZEPEENRBREERRE
i, M=t % .

PHEP AR Z B THR R RITI AR ARRIRZ—,
WIIMERTZARRUKRIZSN, EXFHPR T Z 5
TTSIAMNAR, BEeEEBRE. PEXE. XX
MR, ERZEFENRFFHPTESE WEE
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B B FESERIFE. AR N EEE LRI
REHEATEMMEFM3NE, ERLRZATLR
HP AR AR HMESRAE.
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Jinjiang Environment keeps detailed records on the
input materials and energy sources as shown in the
table below. This allows the Company to identify
areas for improvement in the longer term. In 2018, an
equivalent of 3,999,680 MWh’ of total purchased energy
was consumed, while in turn, 2,228,166 MWh of green
electricity and 2.916 million tonnes of steam were
generated?®.

GREEN OPERATIONS
FEEE

STIMEX N PRI RN R £ B I EMiC R, BT
KFim. NKITE, X{ENF R HE Tt
s . 7E20184F, HFE T ZH T3, 999,680 MWh’
MaMIeEsE, BERNIER, TEHNREBEAN
2,228, 166MWh, FEAERYZRS A2, 916FRgs,

Table 2 Material consumption, energy consumption, and green energy generation in FY2018

T2 20184 EFE. BRI HRENTE NGB RR

Praom o0 BT YT

Renewable materials A H4 4]/
Municipal Solid Waste 1 E & &4
Non-renewable materials JE ] B4R
Lime A

Ammonia &7K

Activated Carbon J&14 5

Hydrochloric Acid :f

Purchased energy X HI&E R
Electricity &

Coal &

Diesel £&i

Green energy generated ;=4 RyZ B AEIR
Electricity

Steam %55

HFESELTHETEZERS (IPCC, 2006) 12HH “HiLeFiEBE" kA
- 7167 MWh per tonne of other bituminous coal Efth{fiE: 7167MWhE
- 11944 MWh per tonnes of diesel 4&if: 11.944MWh& g

ceased operations durin

2018.
MELETE. ﬁéiﬁiﬁ%ﬁﬂ?‘i‘g@ﬁéEE?E%&?E@%ZM BB KIFHIL AR IER .

Tonnes fif 8,253,000
Tonnes M 33,182
Tonnes M 9,808
Tonnes Mifi 2,246
Tonnes M 2,195
MWh JK EC AT 3,999,680
MWh JKELRY 32,353
Tonnes Mif 550,310
Tonnes M 1,947
MWh JE ELR} 2,228,166
Thousand Tonnes 0 2,916

Conversion factor obtained from “Net calorific value of fuels” by Inter%wernmental Panel on Climate Change (IPCC,2006)

Material consumption, energy consumption and green energy generated include the Zibo Jinjiang WTE Facility in Shandong Province, which
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GREEN OPERATIONS
FELE

Integrated resource utilisation and pollution control

Following the principles of integrated resource utilisation,
Jinjiang Environment recycles waste products generated
during the WTE process whenever possible. For non-
hazardous waste, lJinjiang Environment works with
downstream business partners to convert waste into
useful resources. For example, bottom ash is processed
into sustainable building materials used in construction,
roadbeds and soil restoration. For hazardous waste which
cannot be safely recycled, Jinjiang Environment strictly
follows environmental regulations on waste treatment and
discharge to prevent any pollution. For example, fly ash,
which is high in heavy metal, is properly treated to safe
standards, before being sent to landfills. In 2018, 805,602
tonnes of fly ash (hazardous waste) was sent to landfill,
while 848,581 tonnes of bottom ash (non-hazardous waste)
was sent for recycling. In 2019, our WTE plants aim to
continue monitoring the quality of the waste and effluents
discharged in compliance with environmental legislation.

All our WTE plants comply with the requirements of
the Ministry of Ecology and Environment (“MEE") on the
“Install, Display and Connect” principle. Each of our WTE
plants has installed an automated pollution monitoring
system to measure real-time emission data. This system is
connected to the MEE database for constant governance
surveillance. At the same time, real-time emission data and
the operational status of the main furnaces are displayed
at prominent locations for public supervision. Moving
forward, we aim to improve our information transparency
and openness to enable public supervision, build trust
and encourage improvement in our environmental
performance.

BREFNFREZSHA

SIIMBEARE ZREAFMAMEN, RAERYH A
ENRERAB SRR TENERTY. M TIEBRE
¥, $IIMES TR SKEEE, BEDELAS
ZHiE, MPEHEMIRAFSEERME, BTE
M. REMLTIEERE. YT REHNAHEKR
E, $RIIREERMIT (B IBFNHE MR E B I
ME) , Bz, NMEEEBEESR YRBETE
WINIAIR IS Z AT TIE HALTE . 20184, 805, 602k %
X (BREY)) #uXEiiiaEg, 848, 581MEALPiE
(GGERR Y #HiXEEI. 20195, HATEH®EE
MEFMS SKERREATEINELN.

HAVFF A MWTE] B SEBIMER KT “%&. &,
B RMABIEK . ﬁ’*nt&&%}_%ﬂ’“‘“TEﬁJ”"ﬁ!‘J
B &, FHAER] AEMGERREFEMEITR
Ao BATRYS RN ARG S E SRR R E,
IS SRR T . REARK, RIVGMERE
EREREMFABELRALREE . BIFEEHK
ERNMIMERI.

el | T
=

Figure 3 Real-time emission display of Wenling Green New Energy Co. Ltd,

Zhejiang Province
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GREEN OPERATIONS
FELE

The new generation WTE plant: Linzi Power Plant

M—RuRR A IEEB

In July 2018, Jinjiang Environment’s Linzi Power Plant Phase One in Zibo City, Shandong Province, successfully
started its operational trial for on-the-grid power generation. Linzi Power Plant Phase One has a daily waste
treatment capacity of 2,000 tonnes and an installed electricity generation capacity of 40 MW. Adopting a
state-of-the-art bio-drying and sorting system adopted from overseas, Linzi Power Plant is one of the first
in China to be equipped with such advanced technology. Achieving full automation, the entire plant is
operated through a sophisticated system of remote controls. The plant uses the heat generated in biological
fermentation to remove moisture content in waste, improving the calorific value of waste from the typical
1000 ("kcal”) per kilogram (“kg”) to about 2,500 kcal/kg. Bio-drying also improves the consistency of
waste, thus facilitating storage and sorting. Subsequently, dried waste is sorted to recover high-qualify solid
recovered fuel and recyclables such as metal and glass. This process greatly improves the combustibility

of waste and completely eliminates the need for auxiliary fuels, thus improving resource efficiency.
Meanwhile, the plant also adopts various advanced technologies and equipment from Europe to holistically
manage its discharge, preventing environmental pollution. Linzi Power Plant is one of our flagship projects in
demonstrating how we can achieve our goal of “reducing waste volume, converting waste into resources and
hazard-free waste treatment”.

2018F7H, WHEEETIRER —HARFRNLLIREE. IkiEe —HBABREEFNIRK2, 0000, EIFS2405
R. ISR ERGIHEERNEEMBIRT U, NMSERAR, RAERAERZARIMEHBRARBBNIRTZHARE, £
TRAZRES, KME BsLET. XMRAFBEYRESENAEXREFBIRFAKS, FHERIIRATIA—
fi%1000kca | /kgBIFREIR S EI 292, 500kcal /kgBYMME, FILFHILIRATLUENMTIEEATLE, SERE~ESRE R ERE K
#REL (SRF) , MEEEIWEE . WIBFRIR; THRAMINAIHEE—, BTEFMMGE. 2352 T 2 HER T X HEENRRAY
FK, NMEE T REME. R, & EXARKMEFHEERATIRE, SEEEEAR, BHERESR, HEEXIR
HENK. TR, TENX.

TALENT TRAINING AND ADVANCEMENT
ATEFSREF

FRERRRAE N TERERBIARNEZERIX
L. ERHEFNDOBWIRES, BIDORBIREFR
RANEARBRNEBERRFEBERKOXE. B
e, BNFET —ELEAERRMFIBR, LUK
9. REFMERMAEANL

Maintaining a positive and harmonious working
environment is an important cultural aspiration of Jinjiang
Environment. In a dynamic business environment, we
recognise that retaining and investing in our human
capital is key to our continued growth. As such, we
have developed a comprehensive set of strategies and
policies, governing our talent attraction, retention and
development.

IR A N FTIRBUR LU 2 F 24 Fafll g &

Jinjiang Environment’s human resource policies are
grounded in equal opportunities and fair employment
practices. All qualified candidates are considered for
employment without discrimination of gender, age,
ethnicity, religion and national origin. We are committed to
creating a diversified and inclusive working environment
where each individual's unique talents, experiences and
perspectives are respected. As of 31 December 2018,
Jinjiang Environment has a total of 7 board members and
2,196 permanent employees. The charts below provide a
quantitative measure of board and employee diversity.

i, TESEHIIEEASEEES L, FZHEH. £
. Wik, RHEMEENER. RINBHEIE—IS
T ER SN TIENE, EEED ANIMEA4E.
LIGF 5. BE2018F12A31H, IR ELFTH
EESHGN2 1962 KPER. TEMERIE®RTE
BRI HEMERIER.
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TALENT TRAINING AND ADVANCEMENT
AT EFSREFH

FY2018 Board of Directors 2018 fFEES K R

By Age Group

REW

<30 years old 305 UL : O
30 - 50 years old 30-50%: 1
> 50 years old 505 L E: 6
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TALENT TRAINING AND ADVANCEMENT
AFEFRSRF

Percentage of Employee per Employee Category
RIEMRATIHSEE
By Gender %145

Senior Management
EEEER

Middle Management
FREER

Associate
LBEN R

0% 20% 40% 60% 80% 100%
| Female Male
% Bt

By Age Group 2%
Senior Management
BREER

Middle Management
HREER

Associate
LBEL R

0% 20% 40% 60% 80% 100%
<30 30-50 >50
B 3050 B 30505 W 5050

Jinjiang Environment seeks to create a harmonious, SLIIMER A TEEME. ME. 88N ITIERE.
collaborative and inclusive working environment. The NRGHEEARTHFRERLE . HRESN. FIBLL
company organises frequent employee bonding activities, EEFAREFEY, BEFANREN. UTHERARTRT
such as basketball games, outreach programmes, singing $RITINEHI M F R 1.

competitions and so on, to enhance team cohesion. The

case study below demonstrates the exceptional levels of

team camaraderie and bonding.
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TALENT TRAINING AND ADVANCEMENT
AT EBFSRF

Case Study: Caring for a colleague Efi®f5: *ULFEH

In 2018, one of Jinjiang Environment’s employee from Linzi Power Plant unfortunately suffered a medical
emergency. The patient lost a large amount of blood and the situation was very critical. Due to the
complexity of the syndromes, the patient had to be sent to a distant hospital to seek immediate
medical attention. Despite being late at night, half a dozen caring colleagues accompanied the patient
to the next city for treatment and donated blood on the spot out of their own goodwill. Meanwhile,
many other colleagues stationed in Linzi Power Plant heard about the situation and proactively
prepared their blood donation certificates, in view that they expedite the blood donation process
if such needs arise. After 10 hours of operation, the patient’s condition was stabilised and has since

steadily recovered. This incident is a powerful testimony of the strong bonds within our team and how
forthcoming our people are to offer help to those in need.

20184, SIIMMEIRERI M—RRTLAERLKR, KOE%, HRFEERI. BTERMRAESR, BFL
MO LA EBRMAEREEIEHN. RESNERARNS, BERMNEFSHIRE LCHMEERREBELER, [
EmAZIHEm K EREZAT. SERE, ARNEREERAXKITEINN, SMNATRECHEAE N
RiEHEERES. SR, EEEHREATNEBRZESHKMIE, BEEEHREL. BIEAHER,
BEERZI TR FARRE, BBETEWRK, NERERE. X—F61H A MIER T RAE B AER
7, URBINMBRTRFIANRERR-

The Human Resource (HR) Department closely monitors ANERIEE (HR) ZFVIXKFRTRNIRRIFIAE,
the new hires and turnover rate for strategic planning VLM 3EAT A RBTERBS R XI . 20184, BEEHE A ZHY
of our workforce. In 2018, in line with our business R, RIMWRINREREEXR. EPEFFH M
expansion, we have grown our workforce. In China and B, 2018F NERFT R T 4280, BWEAASAIIA. H
Singapore, we had 280 new employees and 91 turnovers EFFIMIEABEEERTINRENTYS, FRANE
in 2018. The overall annual new hires rate was 17 % and 716% .

the annual turnover rate was 6% for China and Singapore.

Table 3 Employee new hires and turnover by age group, gender and region in FY2018°
TR ERR . [FAIFOHEX BI201801 4 JEE R #TIH R T FIZER R T°

B New hres T

Number of ‘: Number of =
201801 4F individuals ™ A% individuals ™ A% AnpSClEEE

By age group 1% E

< 30 years old 305 LT 148 24% 50 8%
30 - 50 years old 30-50% 128 13% 40 4%
> 50 years old 50% Ll & 4 5% 1 1%
By gender 12/[% 3

Male 1% 215 17% 71 5%
Female %1% 65 19% 20 6%
By region % [X

China # 280 17% 91 6%
Singapore i 0 0% 0 0%
Overall 21t

Overall 21t 280 17% 91 6%

©

Statistics on new hires, turnover, average hours of training per employee and percentage employee receiving regular performance review
pertain only to employees in China and Singapore. Since WTE projects in other regions are still in the preparatory stage and not yet in
operation, workforce and training data for those regions are not available at the moment and will be considered for inclusion in future
periods.

FRL. B, SR TESENREMERGHEZE S R HEENRAEFEMFINENRAT. AFEMBXMAWTEDR B RRE, BRITERSG
XL XA A RFENIEAE, 15 18 7E AR SR 2 X L 3 X -
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TALENT TRAINING AND ADVANCEMENT

Grooming competent and motivated employees is one
of our priorities. We aim to provide our employees with
opportunities for systematic, relevant and continued
training. During the year, we achieved a minimum of one
hour of e-learning on our online learning portal for each
employee every month. Our training and development
programmes are tailored to the learning needs of our
employees across a variety of topics, including job-
specific skills, leadership skills, as well as language
and communication skills. We also support employees
to take part in external trainings, building up their
managerial and technological capacities. For example,
potential future leaders are sponsored to be enrolled in
the MBA programme and seminars offered by Zhejiang
University. To encourage global perspectives, we send
our best talents to overseas study trips to learn from
global leading technologies. The HR Department tracks
training attendance and gathers feedback to encourage
participation and identify areas for improvement. In China
and Singapore, lJinjiang Environment has achieved an
average of 63 hours of training per employee during 2018.

AT EFERHA

EFRBRENMBIENMR T2 IENEEES
Z—. BIWBHREARTRMES. SEMFEE
Wi, EBNRISNAZEVES RS
FRREIN, WK NSREBEIINEISTK, AHE
SEHENMARITR, EPaFERLEEE. 8%
BELI R IES @ EIn. B, RANESM R TS mi
EEill, LANRIESEBIBARGE L. i, A7E
BB ERRKRMSES MBI F R AIMBAIRTE
TS ATIEFRSRKAE, RITBEERAFHAL
IRIEBIMEITE SR, UFEISIREFHMIEARIEZ
. StRE, AHDZEBSICFEINDEEER I
EREER, UEHHSS5EIFRHEEELHNT
1. 20184, $R;IIRGETE R EFNFMG R T FH1E)
AT (8] /3 637)M AT .

Table 4 Average hours of training by gender and employee category in FY2018°
4 201821 ERIFI/E 53 2B A BILZ I AT 460

Average hours of training per permanent employee per year (hours)

FY2018
20184
By gender %115
Female &'
Male 1%

By employee category % & 5 25
Associate B 5

Middle management 1 E&E R
Senior management SR EIE R
Overall 51t

Overall 2t

Building up a talent pool: “Young Eagle Project” &3 AZE::

B R T HFRTHEIIFHC ChED

64
63

64
55
47

63

“HErmitR”

Grooming a talent pool with the right skills provides a solid foundation for Jinjiang Environment to realize our
vision and strategic goals. We enroll new employees of high caliber and outstanding management potential in
the "Young Eagle Project”. The project has four main phases, including orientation training, job rotation, in-depth
on-the-job training and performance evaluation. Guided by mentors and HR professionals, this project allows
candidates to explore their interest and strength, thus identifying the most suitable job positions. At the same
time, being exposed to different departments and fellow colleagues, the “"Young Eagle Project” also provides
candidates an overview of lJinjiang Environment's various business lines and encourages interdepartmental
cooperation. The “Young Eagle Project” helps us to groom a pipeline of future leaders and enhance employees’
sense of belonging.

EREENREATHARARIRERREREME BFREE T BEMEM. RIBE “HEHL” BESER. AFEE
BAMRBFRT. ZWMBABEEEIN. TERKR. RAERFIINSGSOTEONEZNER, ESIMMANEZRELALHE
ST, ZWBBEIIL&FIEAARREMEINALEBIKE, NIHERSENTERM. SHEFN, “HETK” PEEAF
HEBREATFEEIFIEEEM, RN ST FLBBE, FEERIISE. “HEITK” ERPL2RERAKRAS
. EEAIHNEARBRHNEERE.
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TALENT TRAINING AND ADVANCEMENT

AFEF SR

To support long-term career development, lJinjiang
Environment conducts regular performance reviews to
communicate employees’ performance and career goals. The
review provides feedback on areas of improvement and is
used as a basis for decisions such as bonus, promotion and
internal transfers. In 2018, 100 % of employees in China and
Singapore have received a performance review at least once
from their supervisors. In the coming year, we will continue
to offer training and career development programmes. In
2019, we target to achieve at least on average 68 hours of
training per employee per year and provide performance
review to all employees across our operations in China and
Singapore.

ATHBIR TR LR, SIIREERET
SiTAh, LUTME R TRYSBANE ER BiR. =iz
WE KBTI RIR, FARE. FARFAREERE
RFRWMSE. 20185, 2RRTEVPNEEERE
BEZI—RSHITE . ERE, RIVGHRERMEE
NFR A Ritk], BRRSR TeFFHEZED
68/\ETETIEI, FEh R EFFT NG PR 5 TR MR EUT
.

OCCUPATIONAL HEALTH AND SAFETY

R i#Efng s

Jinjliang Environment recognises its responsibility to provide
a safe and healthy environment for its employees. The
company continuously identifies potential safety hazards
and implements precautions to minimise the risks. We
adhere to relevant occupational health and safety ("OHS")
laws and regulations and uphold the “Three Concurrent”
principle, ensuring safety features are designed, built and
implemented concurrently with any new projects.

In line with the Group’s commitment to promote employee
wellness, lJinjiang Environment offers all employees
complimentary health check-ups. The practising technical
employees will also receive regular complimentary
screenings for occupational diseases, enabling early
identification of potential health-related hazards.

Jinjiang Environment has set up or is the process of
setting up OHS systems in each WTE plant following the
internationally recognised OHSAS 18001 Standards. This
establishes a robust system to identify, manage and
monitor OHS-related risks. The management system sets
out responsibilities and contingency plans in preparation of
potential crisis. The operation teams on the ground conduct
regular maintenance of equipment and enhance safety
precautionary features. The HR Department closely tracks
and analyses our safety record for continued improvement.

Jinjiang Environment is committed to building a strong
safety culture through training and education. All new
employees are required to undergo compulsory safety
training prior to their commencement of work. OHS policies
and management systems are clearly communicated to
employees. Meanwhile, the training programmes also
highlight areas of high risks, such as fire hazards, operation
of machinery and handling of hazardous chemicals, and the
respective safety precautions. Moreover, we also include
safety trainings as part of our engagement procedure with
contractors, thus extending the safety culture into our value
chain.

In 2018, throughout lJinjiang Environment’'s operations, there
were zero employee workplace fatalities and zero workplace
injuries. In the coming year, Jinjiang Environment aims to
maintain the same good safety record with zero workplace
injuries and fatalities for employees.

SIIIMRIANE RPN R TRt R SRR TIERER,
NRFEPRABENRERE, FRIFABERE R A
REPEMRMUES . FANRIFHERXABRWEREZ £ ( “OHS”
) FEEEAL, BEF =R RN, HWRTEINEERIR
it EI 5SS B RET

RIBEFMEHR TR RIE, BIMEARMERT
BN ERERNE. Bl SKFRMRIENEAANRITRFIK
ﬁﬁiﬁ%%ﬂﬂﬁﬁ%%@,u@&EF%ﬁEMﬁ
REE.

$RILEME B IR IBERR 2 IARIOHSAS 18001 FREE T
Rk BT EIIEBEIONS A SE, KiRF). EIBA0ME
OHSTEX M, EIRARLGH ERETN2ITR), KA
EENEN; HMEEERNER%HIMLEIFiEER S
MRAIhEE. A JEEERI I EYIREMS TR THR 2T
F®, LUEFRHEHH.

IIIMERN TEIEENMEEREIBAR RSN,
PEMRIEFBTEMBLIEZREE, $3]
OHSELZR . EIERGLIK B K GUEi AR £ i fE .
IS, AR R EFIWEARINSAEEH EERF
B—&PS, MM Ry RE A RRIMERED .

20184, FESRIIIMERIIZEEER, RIRTHTHEH
AE, T—F, WINRESERFRAFERIFHIREIC
® BRIIHGERT.
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REGULATORY COMPLIANCE

Committed to sustainable development, lJinjiang
Environment exercises strong corporate governance to
manage the company’s ESG performance. We continue
to strengthen our internal control and risk management
protocols, to adhere to relevant laws and regulations and
uphold a high level of business ethics.

Jinjiang Environment takes a strong stance against all
forms of corruption. Employees are required to abide by
the Employee Code of Conduct, which gives guidance on
issues including the prohibition of bribery, management
of conflicts of interest and anti-corruption. The company
has established a whistle-blowing channel for employees
to report any suspected violations. In 2018, there were
no confirmed incidents of corruption. In the coming year,
Jinjiang Environment aims to maintain zero incidents of
confirmed corruption.

The company also adheres to relevant environmental and
social laws concerning issues like emissions and waste,
air emissions, environmental disclosure requirements,
labour practices and OHS practices. The Company’s
compliance records are closely monitored and audited
by the Enterprise Risk Management (“ERM”) Department.
Any major disruptions to operation or compliance-related
breaches will be reported promptly and an internal
investigation will be conducted.

Jinjiang Environment acknowledges the changing
regulatory environment and actively manages its
compliance risks. The Management, technical teams
and the ERM Department communicate regularly with
regulators and industrial associations, and actively
participate in the consultation of new laws and
regulations. Our internal risk management policies and
employee communications are updated on a timely
basis. In 2018, the Company engaged law firm Rajah &
Tann Singapore to conduct training on the listing rules
for the Management and relevant personnel across
different functions. The training aimed to strengthen
corporate governance and raise awareness on regulatory
compliance, which help to build the foundation of
sustainable development of the Company. Moreover, the
ERM Department initiated several compliance training
sessions across different WTE plants, to emphasis on
the importance of compliance and update new areas
of law. Examples of topics include risk management in
contracting procedures and human resources. Moving
forward, we will continue to enhance our compliance
training and keep abreast of new regulatory updates. In
2019, we target to offer compliance-focused training on
topics such as anti-corruption, internal control, corporate
governance, as well as relevant laws and regulations.

BEAR

ETMBEENHE N BRI L RS, 448
SERAEIERIAK M EE, REFHAKEMEXERE
M, FREFEKTREAETRE.

WIINEERGERMERE LA RE . SEEERR,
RIHFUEST “RITTAEN” , AEFEAEZILWH
W, FImAHRER, KEZFEAEFSRARAEKR. 2
AERIIHRRE, UERTHREMBERERT
H. 2018%F, NERBREBYEMH. EETRE—
F, WIIIMER B2 RBERIAEKEYS.

NEETERMAM. ERE. FTRBAMR R R
REFLKRFMXFEEEREN. 2ANESRICREA
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ADDITIONAL DISCLOSURE: LOCAL COMMUNITY

MiinEsE: SihitX

In 2018, we participated in various community service projects
to create positive social impacts, as described below.

20184, HNS5TEMHINHEIE, FETRMMHESZMN,
WTEA.

1 Waste treatment for earthquake impacted area
KX EFILE

On 28 May 2018, a 5.1-magnitude earthquake struck
Songyuan Area in lJilin Province. Throughout the month
of June 2018, there were frequent aftershocks in the
epicentre, Maoduzhan Town. Without any proper waste
treatment, municipal waste started to pile up under the
summer heat, posing potential threats to human health
and the environment. To protect the local community and
environment, Jinjiang Environment’'s WTE plant located
in Songyuan Area proactively offered pro-bono waste
treatment services and organised donation drives. This
provided much-needed help to the local government and
benefitted the local community.

20184 5R28H, EMEMEMKAES 1KMR. 12018456
B, RREMEENERERRE, BRZWIANEFOLE, SH
LR R BB SRR, W ALERMINZIBEERM . K
TRIP S A XANEREE, (TR XA SRIIIMEIIRA R HE
b EIR M TR IR AL IR AR 55 FH BB, A S BRI T
AT, LXK, FEXZH.

2. Green Love with Books
RREEE

In 2018, we organised the “Green Love with Books”
donation drive for underprivileged children in our
Corporate Headquarters. Employees were encouraged
to donate storybooks, inspirational books and reference
books that are suitable for children. Within a single day,
Jinjiang employees donated more than 500 books. The
books were subsequently sanitised, sorted and sent to
schools under the Hope Project, children with financial
difficulties, as well as the left-behind children™ in the rural
regions of China. In return, employees were given potted
plants as tokens of appreciation. This activity helped to
promote “green” lifestyle and raise awareness on the
concept of reuse among employees.

20184, HNMHREILEAR “GZEFHHE” ZEEEE. &6
RESMRATHREHES. BEBEMSELEZ)LEHHE. 72018
F, —RAHBS00RAPEWEINFEIRETHFR, XLEHE
EHE. PERTWBBAEFEMHZ T UKD E R X B EF
JLE"; {EAEER, RIAIRSABEMEDTIMLSH. X
EHBMTRE “Ge” WEEAN, FMRATIXEREH M

Figure 4 Jinjiang Environment Jilin Songyuan plant helping to
treat municipal waste for Maoduzhan Town in the aftermath
of the earthquake.

El455 IR AL rE ) 7 Bl E HB i R 1 i Im AL FE A iy 1T 3R

Figure 5 Employees participating in “Green Love with Book”
donation drive

E5RT25 “REFBE " 1555

©  The “left-behind children” refer to children who remain in rural regions of China, while their parents leave to work in urban areas. In many
cases, these children are taken care of by relatives who live in the rural regions.

BLERETERTHE, HEXSHERTENEEBERNILE. ESHERT, XERFHE S MHXAFEHRBm.

m CHINA JINJIANG ENVIRONMENT HOLDING COMPANY LIMITED ANNUAL REPORT 2018



ADDITIONAL DISCLOSURE: LOCAL COMMUNITY
FitnisE: SitiRtX

3. Visiting elderly persons in the local community
L AEEELE-IN

On 2018 Double Ninth Festival, one of our WTE plant
organised a charitable visit to elderly persons from the
nearby community. Employees donated necessities and
brought educational pamphlets on WTE. This initiative
celebrated the traditional virtue of respecting and
caring for the old, while at the same time, promoted
environmental education.

2018 AT, SIIIMETREEAAREEEWEABLEAN, AZA
MEEEFELEDSE. ARIIRLBRIEERTFM, FRWE. B
ZHEMERN, EEINMRAIR,

4. Performances and Corporate Social Responsibility
("CSR")activities for the Local Community
i XEREAMERHSTE (CSR) &S
As a means of giving back to the society, lJinjiang
Environment collaborated with the local community on
various CSR activities. The Company actively contributed
to the local “Spring Breeze” programme, taking targeted
measures to help the financially challenged, sponsoring
local cultural events, and organising performances. These
activities helped to build trust and maintain a positive
relationship with the local community
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Figure 6 Jinjiang Kunming Xishan plant employees
giving our necessities to elderly persons.

E6 5T RN 2T HZEAIEEYE

nqu-u-l-nq i
L CLEL DS L

Figure 7 Jinjiang Wuhan Wuchang plant employees helping
to organise performances for the local community.
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CORPORATE
GOVERNANCE REPORT

China Jinjiang Environment Holding Company Limited (the “Company” or “Jinjiang Environment”) and its subsidiaries
(collectively referred to as the “Group”) is committed to maintaining good corporate governance in all its business
activities.

This report sets out Jinjiang Environment’s corporate governance practices with reference to the principles and
guidelines of the Code of Corporate Governance 2018 (the “CG Code”). Where the Company’s practices differ from the
recommendations under the CG Code, the Company’s position in respect of such differences is explained in this report.

Board Matters
Principle 1: The Board’s Conduct of Affairs

Role of the Board

The Board oversees the Group’s business and its performance. It has the responsibility for the overall management and
governance of the Group. The Board’s principal roles include guiding and establishing strategic and business objectives.
The Board considers sustainability issues, including environmental and social factors, as part of its strategic formulation.
Executives of the Board are tasked to execute these by setting direction and goals for management and staff and
ensuring that the business of the Group is effectively managed and properly conducted day to day towards these ends.
The Board ensures that the necessary financial and human resources are in place for the Group to meet its objectives,
reviews the Group’s performance and satisfies itself on the adequacy and effectiveness of the framework and processes
for internal controls. Internal controls include financial, operational, compliance and information technology controls, as
well as risk management for the safeguarding of shareholders’ interests and Group’s assets. The Board assumes the
overall responsibility for good corporate governance.

The Group’s key stakeholders include its shareholders, customers, suppliers, business partners, employees and
the community. The Group has put in place a code of business and ethical conduct for its employees to ensure that
obligations to these key stakeholders are understood and met.

Independent Judgement

All Directors are required to objectively discharge their duties and responsibilities in the interests of the Group. Directors
who are directly or indirectly interested in a transaction or proposed transaction will declare the nature of their interests
to the Board and voluntarily abstain from deliberation on the matter. The Board has established a Nominating Committee
(the “NC”) which makes recommendations to the Board on the appointments and re-appointments of the Directors and
assesses their independence. The NC takes into account the Director’s objectivity, independent thinking and judgement
when assessing their independence.

Delegation by the Board

To assist in the execution of its responsibilities as a listed company, the Board has established an Audit Committee,
which was renamed to the Audit and Risk Management Committee (the “ARMC”) on 25 February 2019, a Remuneration
Committee (the “RC”) and an NC. These Committees function within clearly defined terms of references, which are
reviewed on a periodic basis to ensure their continued relevance. The composition and effectiveness of each Committee
is also periodically reviewed by the Board. The delegation of authority by the Board to the Committees enables the Board
to achieve operational efficiency by empowering the Committees to decide on matters within their respective terms of
reference, and yet without abdicating its responsibility.

The Committees are predominantly made up of independent non-executive Directors and are each chaired by an
independent non-executive Director. The details of the membership in the Committees are set out as follows:

ARMC NC RC
Wang Yuanluo Member
Ang Swee Tian Member Chairman Member
Hee Theng Fong Member Chairman
Tan Huay Lim Chairman Member
Ni Mingjiang Member Member
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Board Processes

The Board meets at least quarterly, to coincide with the announcements of the Group’s quarterly results and whenever
necessary to address any specific significant matters that may arise. The proposed meeting schedules for each new
calendar year are usually set out and notified to all Directors before the start of the new calendar year. Records of
such meetings including key deliberations and decisions taken, are maintained by the Joint Company Secretaries. The
Company’s Articles of Association allow a Board meeting to be conducted by way of telephonic or video-conference.
Board approval may be obtained via written resolutions by circulation.

The number of Board and Committee meetings held for the financial year ended 31 December (“FY”) 2018 and the
attendance of each Director where relevant is as follows:

Directors’ Attendance at Board and Committee Meetings in FY2018

Board ARMC NC RC
Number of meetings held in FY2018 4 11 1 2
Name of Director Number of meetings attended in 2018
Wang Yuanluo 3 5n 1 1A
Zhang Chao 2N+ 2 9 A 1A 1A
Wang Wuzhong® 1 3A 1A 1A
Wang Ruihong 4 9N 1A 1A
Roy Edwin Campbell 11® 2 7 1 1A
Ang Swee Tian 4 11 1
Hee Theng Fong 4 11 1A
Tan Huay Lim 4 11 1 2N
Ni Mingjiang 2 2/ 1 2

A : by invitation

1) Mr Zhang Chao joined the Board on 30 April 2018. Prior to joining the Board, Mr Zhang Chao attended the Board, ARMC, NC and
RC meetings in his capacity as Chief Executive Officer of the Company.

2 Mr Wang Wuzhong retired from the Board on 30 April 2018. Mr Wang attended one out of two Board meetings held during his
tenure in FY2018.

©)) Mr Roy Edwin Campbell Il resigned from the Board on 21 July 2018. Mr Campbell attended all meetings held during his tenure in
FY2018.

Despite the above disclosure, the Board is of the view that the contribution of each Director should not be only focused
on the attendance at Board and Board Committee meetings but extends beyond attendance at meetings. A Director may
share his or her opinion, advice and experience with other Directors and management and doing so can also further the
interest of the Group.

Board Approval
The Board has identified certain key matters that are specifically reserved for approval by the Board, including:

° the Group’s long-term objectives and commercial strategy, and the annual operating and capital expenditure
budgets;

° material investments and acquisitions and disposal of assets or projects above certain specified thresholds;

° major corporate or financial restructuring, changes to the Group’s capital structure and debt financing which

results in the Group’s gearing ratio exceeding certain limits specified in the Group’s annual budget;

° dividend policy and any changes thereto, and the declaration or recommendation of dividends;
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° the results of the Company, the annual report, significant changes in accounting policies or practices, transactions
whereby there is a conflict of interest involving a substantial shareholder or director, and the Group’s risk and
control processes and corporate governance arrangements; and

° resolutions and documentation to be put forth to Shareholders at a general meeting.

The ARMC, NC and RC evaluate and report to the Board on other specific matters including, the non-competition
agreement entered into by the Company with its controlling shareholders, interested person transactions and any
general mandate for interested person transactions, management’s remuneration packages and the Jinjiang Environment
Performance Share Plan.

The Board has formally refined the above matters to facilitate execution and also incorporated approval limits that require
Board or management approval. Clear directions were given to management on the above matters that must be approved
by the Board.

Orientation and Training

The Board recognises the importance of appropriate induction and training for its Directors. Newly appointed Directors
will be given an orientation program which includes presentations and briefings by the CEO and management. Site visits
to overseas plants may also be conducted to facilitate a better understanding of the Group’s operations, processes,
internal controls and governance practices. Meetings with various key executives allow the Directors to be acquainted
with the management team and ensure that the Directors have direct independent access to the management team in
future. All newly appointed Directors receive an appointment letter setting out the general duties and obligations as a
Director, pursuant to the relevant legislation and regulations.

In addition to the above, all Directors and management are encouraged to undergo relevant training to enhance their
skills and knowledge, particularly on new laws and regulations affecting the Group’s business and governance practices.
Directors who have no prior experience as a director of a listed company will be encouraged to attend the Listed Entity
Directors Programme conducted by the Singapore Institute of Directors to acquire the relevant knowledge on what is
expected of a listed company director. The Joint Company Secretaries coordinate with such Director to complete such
training, subject to the training schedule and the Director’s availability. The Directors are also provided with updates
periodically by the Group’s compliance adviser, auditors and other professionals relating to directors’ duties, relevant
legislations and regulations, financial reporting standards, internal controls, corporate governance and risk management.
All the orientation and training expenses are fully funded by the Group.

Principle 2: Board Composition and Guidance
Board of Directors

The Board comprises 7 Directors: 1 non-executive, non-independent Director and Chairman, 2 executive Directors and
4 independent non-executive Directors. As at the date of this Report, the Board comprises the following members:

Date of first

Name of Director Age appointment Position(s)

Wang Yuanluo 60 08 Sep 2010 Non-Executive, Non-Independent Chairman
Zhang Chao 47 30 Apr 2018 Executive Director and Chief Executive Officer
Wang Ruihong 53 23 Dec 2010 Executive Director and Deputy General Manager
Ang Swee Tian 70 29 Jun 2016 Lead Independent Director

Hee Theng Fong 64 29 Jun 2016 Independent Director

Tan Huay Lim 62 29 Jun 2016 Independent Director

Ni Mingjiang 69 29 Jun 2016 Independent Director

Board Independence

The Board has determined four of the directors to be independent, thus providing a strong and independent element on
the Board, capable of exercising objective judgment on the corporate affairs of the Group. No individual or small group of
individuals dominate the Board’s decision making. Given that the Chairman of the Board is not an independent director,
independent directors make up at least half of the Board.
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Board Composition and Size

The NC reviews the size and composition of the Board. The Board comprises members who as a group provide an
appropriate balance and diversity of skills, experience, gender, knowledge and the necessary core competencies for
the proper stewardship of the Group. Taking into account the mix of expertise and experience possessed by the Board
members, the NC is of the opinion that the current Board’s size and composition is adequate and effective.

The non-executive Directors are kept informed of the Group’s business and performance through quarterly reporting
and have unrestricted access to management. They are encouraged to participate actively in Board meetings to provide
constructive input, help develop proposals on strategy and review the performance of the Group. The non-executive
Directors are encouraged to meet regularly without the presence of management.

Principle 3: Chairman and Chief Executive Officer (“CEO”)

Chairman and CEO

Ms Wang Yuanluo (“Ms Wang”) is the non-executive, non-independent Chairman of the Group. Ms Wang provides
leadership and guidance in the overall strategic planning of the Group, and is responsible for leading the Board to ensure
its effectiveness on all aspects of its role, setting and allocating time for discussion on all agenda items, promoting an
open environment for constructive debate at the Board, encouraging non-executive Directors to speak and contribute
constructively and ensuring quality, quantity and timeliness of information flow between the Board and management.
She also leads the Group in its commitment to achieve and maintain good corporate governance and facilitates dialogue
between shareholders, the Board and management during shareholders’ meetings.

Mr Zhang Chao (“Mr Zhang”) is an Executive Director and the Chief Executive Officer of the Group. Mr Zhang is involved
in the day-to-day running of the Group’s business and is responsible for its performance and achievement of the
corporate goals set for the Group.

Lead Independent Director

Given that the Chairman is not independent, Mr Ang Swee Tian (“Mr Ang”) has been appointed as the Lead Independent
Director (“Lead ID”). The Board is of the view that the process of decision making by the Board is independent and
based on collective decisions without any individuals exercising any considerable concentration of power or influence.
All major decisions made by the Group will be subject to review by the Board. The Lead ID is available to shareholders
where they have concerns and for which contact through the normal channels of the Board Chairman or management
has failed to resolve or is inappropriate. No concerns were received from shareholders in the year 2018. The Lead ID has
also held discussions with the other independent Directors without the presence of the Non-Executive, Non-Independent
Chairman or management.

Principle 4: Board Membership

NC Composition and Role
Three out of four members of the NC are independent. The NC Chairman is also the Lead ID.

The NC’s responsibilities as set out in its written terms of reference, approved by the Board, include the following:

° making recommendations to the Board on relevant matters relating to (i) the review of board succession plans for
Directors, in particular, the Chairman and the Chief Executive Officer, (ii) the reviewing of training and professional
development programmes for the Board and (iii) the appointment and re-appointment of Directors (including
alternate Directors, if applicable);

° reviewing and determining annually, and as and when circumstances require, if a Director is independent, in
accordance with the CG Code and any other salient factors;

° reviewing the composition of the Board annually to ensure that the Board and the Board Committees comprise
Directors who as a group provide an appropriate balance and diversity of skills, expertise, gender and knowledge
of the Company and provide core competencies such as accounting or finance, business or management
experience, industry knowledge, strategic planning experience and customer-based experience and knowledge;

° making recommendations to the Board on the development of a process for evaluation and performance of the
Board, its Board Committees and Directors;

CHINA JINJIJANG ENVIRONMENT HOLDING COMPANY LIMITED ANNUAL REPORT 2018



CORPORATE
GOVERNANCE REPORT

° reviewing and approving any employment of all managerial staff and employees who are related to any of the
Directors, substantial shareholders or the CEO of the Company and the proposed terms of their employment; and

° where a Director has multiple board representations, deciding whether the Director is able to and has been
adequately carrying out his duties as Director, taking into consideration the Director’s number of listed company
board representations and other principal commitments.

Based on the board evaluation checklist completed by the Directors, the NC believes that it has fulfilled its responsibilities
and discharged its duties as set out in its terms of reference. The Joint Company Secretaries maintain records of all NC
meetings and the board evaluation checklist.

Re-appointment of Directors

The NC reviews the nomination of relevant Directors for re-election and appointment, including their independence as
a director, if applicable. When considering the nomination for re-appointment, the NC considers the composition and
progressive renewal of the Board and each Director’s contribution and performance (e.g. attendance, preparedness,
participation and candour).

For Directors with multiple board representations, the NC will decide if the Director is able to and has been
adequately carrying out his duties as a Director of the Group, taking into account the number of listed company board
representations and other principal commitments. The NC reviews annually the directorships held by each Director as
well as executive appointments, if any. Each Director is also required to confirm annually to the NC whether he has any
issue with competing time commitments which may impact his ability to provide sufficient time and attention to his duties
as a Director of the Company. Based on the analysis, the confirmation from the Directors as well as the commitments and
contribution to the Company, the NC is of the view that all the Directors are able to and have adequately carried out their
duties as Directors of the Company.

The CG Code recommends the Board to determine the maximum number of listed company board representations which
any Director may hold. The NC does not recommend setting this limit. The Board considers several factors as described
above to be a more effective assessment of a Director’s commitment rather than to prescribe a limit. Suitable candidates
who have multiple board representations may still have the capacity to participate and contribute as members of the
Board. Currently, the number of directorships in other listed companies, excluding Jinjiang Environment, held by the
Directors ranges from nil to five.

The Board requires any Director to inform the Board when accepting any new principal commitment or listed company
board appointment. The Director will also confirm that the new commitment or appointment will not affect his time
commitment to discharge his duties as a Director in the Company.

The Company’s articles of association provide that each Director shall retire at least once every three years and a retiring
Director shall be eligible for re-election. At the forthcoming annual general meeting (“AGM”), four of the Directors, Ms
Wang Yuanluo, Mr Wang Ruihong (“Mr Wang”), Mr Hee Theng Fong (“Mr Hee”) and Mr Tan Huay Lim (“Mr Tan”), will be
retiring. All the four directors have offered themselves for re-election. Each member of the NC had abstained from the
deliberation in respect of his re-nomination as a Director. The NC recommended that the four directors be nominated for
re-appointment at the forthcoming AGM.

Selection and Nomination of New Directors

In the selection and nomination for new Directors, the NC identifies the key attributes that an incoming Director should
possess based on the requirements of the Group. The NC taps on the Directors, management and external parties
for recommendations of potential candidates. Executive recruitment agencies may also be appointed to assist in the
search process where necessary. The NC meets with the potential candidates to assess their suitability before formally
recommending them for appointment to the Board for further evaluation.

In the selection process, the NC considers:

° the candidate’s track record, experience and expertise, age, gender and other attributes that the Board identifies;

° the independence of the candidate, in the case of the appointment of an independent director;
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° competing time commitments if the candidate has multiple listed company board representations and other
principal commitments; and

° the composition requirements of the Board and Board Committees.

Key Information on Directors
The following depicts the present and past (at least for the past five financial years) directorships of the Directors in other
listed companies, group and related companies and major appointments in other companies.

Name

Present Directorships

Past Directorships

Wang Yuanluo
(ETTH)

Group Companies

Lamoon Holdings Limited

Gevin Limited

Outstanding Mode Developments Limited
Prime Gain Investments Limited

Sunrise Development Group Limited
Ldliang Green New Energy Co., Ltd

(B LR HTREIE AT FR 2 7))

Manzhouli Green New Energy Co., Ltd.
(il I R 2 REB RE VA BR 22 7)

Other Companies

China Green Energy Jiande Limited
Grand Energy Co., Ltd.

Hangzhou Jinjiang Group Co., Ltd.
(BUMI R AR T PR 2 7))

Hangiao Jindian (Beijing) International Cultural
Media Co., Ltd.

(PUFe st (b0 EH PRk A IR A )

Beijing Maidi Kedinuo Gene Technology Co.,
Ltd.

(b stz R v R R R AT BR 2 7))
981 Health Technology Group Co., Ltd.
(AT 35 A R S5 A R 7))

Zhejiang Private Enterprise Joint Investment
Co., Ltd.

(T B Ak IR & BB EAR A BR 22 7))

Jiande Jinjiang Stone Coal Comprehensive
Utilisation Co., Ltd.

(BRI AT R A A A IR A W)

Group Companies

Hangzhou Xiaoshan Jinjiang Green Energy
Co., Ltd.

(BUPH R LR 2 s RE VR A TR A )

Hangzhou Yuhang Jinjiang Environmental
Protection Energy Co., Ltd.

(BUHARBRLLIA R BEEA TR A )

Lin’an Jiasheng Environmental Protection
Co., Ltd.

(lf 2 52 B A DR A TR A W)

Green Energy (Hangzhou) Enterprise
Management Co., Ltd.

(BRBEWTIM) Al BEA R 2 7))

Zhengzhou Xingjin Green
Environment Energy Co., Ltd.

(RN 7 B 2 (L A PR REURAT PR 24 7])

Wuhu Lizhou Environmental Protection
Energy Co., Ltd.

(e ZMN AR BEIA BR A )

Wuhan Green Energy Co., Ltd.

(U T £ IR R REVRA PR 7))
Wuhan Hankou Green Energy Co., Ltd.
(RPN A 2 (B IR AT PR 2 7))

Kunming Xinxingze Environment Resources
Industry Co., Ltd.

(EEIZE XA BT BEU AT BR 22 7])
Yunnan Green Energy Co., Ltd.

(= F SRR UEA PR 7))

Zibo Environmental Energy Co., Ltd.
(IR ORBE VA IR A )

Zibo Green Environmental Energy Co., Ltd.

(i T 2R REFA DR REVRAT PR 7))
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Past Directorships

Tianjin Sunrise Environmental Protection
Science and Technology Development Co.,
Ltd.

(RERM I TEIMRRIBOA A PR 7])
Shanghai Sunrise Management Co., Ltd.
(g SR AL AT PR A D)

Yinchuan Zhongke Environmental Electrical
Co., Ltd.

(B R OR F A BR A )
Hohhot Jiasheng New Energy Co., Ltd.
(WIS 5 8 T e U PR /)

Lianyungang Sunrise Environmental
Protection Industry Co., Ltd.

(E BRI ALA R A 7])

Jilin Xinxiang Co., Ltd.
(EMREERARTUER F)

Songyuan Xinxiang New Energy Co., Ltd.
(b JRZEAE T RETEA PR 7))

Suihua Green New Energy Co., Ltd.
(LT ERREB REIR AT BR A W)

Qitaihe Green New Energy Co., Ltd.
(‘L& 2R EEHTREIEA PR 2 1))

Yunnan Jinde Green Energy Co., Ltd.
(= F SR (B e R A BR A )
Zhongwei Green New Energy Co., Ltd
(b BT S RE BT RE R PR A 7))

Gaozhou Green New Energy Co., Ltd.
(s M T Sk RE BT RE IR BR A W)

Baishan Green New Energy Co., Ltd.
(A i ZRBEHT REVEA PR 7))

Hunchun Green New Energy Co., Ltd.
(CERLRENT REIEA R A 7))

Tangshan Jiasheng New Energy Co., Ltd.
(R Ll % BT RER AR PR 7))

Linzhou Jiasheng New Energy Co., Ltd.
(PRI T 52 B RE I BR A 7))

Yulin Green New Energy Co., Ltd.

(han PR ERBE T RETEA PR 7))
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Name Present Directorships Past Directorships

Zibo Green New Energy Co., Ltd.
(S & re BT R IR A BR A )

Gaomi Lilangmingde Environmental
Protection Technology Co., Ltd.

(e 8 A B B AR B IR A #D)

Zhejiang Zhuji Bafang Thermal Power Co.,
Ltd.

(L B )\ 7 A PR DR 1)
Wenling Green New Energy Co., Ltd.
(il % o e BT RE S BR 22 1)

Hangzhou Jinjiang Environment Investment
Co., Ltd.

(BUPHARIR B A IR A #])

Other Companies
Zhejiang Huadong Aluminium Co., Ltd.
(LA ZR BN AT R 2 7))

Inner Mongolia Liansheng New Energy
Materials Co., Ltd

(P9 S IR BT RE VA R IR AR A PR W)

Zhejiang University Jinjiang Energy
Environmental Protection Co., Ltd.

(LT RERLL REVEIA R A PR A W)

Hangzhou Jinjiang Engineering Research
Co., Ltd.

(BT ARV AR BB F A BRA WD)
Zhejiang East China Aluminum Co., Ltd.
(WA AR AR B A R D)

Zhejiang Zhuji Thermal Power Development
Co., Ltd.

(T B R R A TR A R])

Sanmenxia Green Energy Environmental
Protection Energy Co., Ltd.

(Z T TR ERREFN (R AU A BR 2 7])

Wuhan Jinhongde Biological Energy Co.,
Ltd.

(ECDUER SATE A M RE IR A BR 22 7])

Guangxi Tiandong Jinsheng Chemical Co.,
Ltd.

(TG R A T A TR 24 )
Guangxi Tiandong Jinxi Co., Ltd.
(T AR T AR A )
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Past Directorships

Shanxi Rongguang Energy Co., Ltd

(L PERGREVEA PR 2 7])

Shanxi Heguang Energy Co., Ltd.

(L PE A BEVRAT B 2 7))

Kuitun Jinjiang Thermoelectricity Co., Ltd.
(ZE i SR A A PR 7))

Kuitun Jinjiang Chemical Co., Ltd.

(2= A SREAL AT PR 2 1))

Inner Mongolia Jinlian Aluminum Co., Ltd.
(WS R A IR 7))

Inner Mongolia Jinlian Coal Mining Co., Ltd.
(A5 AR IBAT AT IR 5T AR A 7))

Inner Mongolia Kaiyuan Ecological Aluminum
Co., Ltd

(A E RS A RA )
Guizhou Huajin Aluminum Co., Ltd.
(B AR AR A PR A )

Shenyang Jieshen Environmental Energy
Technology Co., Ltd.

(VR BH R A BE IR A PR A 7))
Hangzhou Capital Star Hotel Co., Ltd.

(BUH B AR FAHA R 7])

Zhejiang Jiyang Thermal Power Co., Ltd.
(WY BH P R AT BR A W)

Anji Jingxin Property Development Co., Ltd.
(22385 D ™ T R A PR~ 7))

Hangzhou Hailu Heavy Industry Co., Ltd.
(AT i B A PR W)

Sanmenxia Sanlian Thermal Power Co., Ltd.
(=TIl TiT =R A PR 22 #))

Inner Mongolia Pulate Transportation Energy
Co., Ltd.

(P4 %8 7t b A2 il R A PR D)
China Green Energy Limited
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Name Present Directorships Past Directorships
Zhang Chao Group Companies Group Companies
(3K )

Wang Ruihong
(EHm4r)

Lin’an Jiasheng Environmental Protection Co.,
Ltd.

(Il 22 3 BEIA DR AT BR 22 7))

Green Energy (Hangzhou) Enterprise
Management Co., Ltd.

(R RE(ITIN) ALk BEA 2 )

Hangzhou Jinjiang Environment Investment Co.,
Ltd.

(BUHERA B A R A 7])

Hangzhou Xiaoshan Jinjiang Green Energy Co.,
Ltd.

(BLHH LU BRI 2 (5 BEJEAT PR 24 7))

Kunming Xinxingze Environmental Resources
Industry Co., Ltd.

(RIS B U A B2 7))
Yunnan Green Energy Co., Ltd.

(& B SREEA R 7))

Jilin Xinxiang Co., Ltd.
(EMEEHARTUEA )

Songyuan Xinxiang New Energy Co., Ltd.
(Fa BREEAEHTREVRA PR A 7))

Shanghai Sunrise Management Co., Ltd.
(I R MARMV A A TR A )

Yulin Green New Energy Co., Ltd

(F AR Be BT REIE AT BR 2 1))

Other Companies

Group Companies

Lin’an Jiasheng Environmental Protection Co.,
Ltd.

(1 22 5% BEIAORAT BR 2 7))

Green Energy (Hangzhou) Enterprise
Management Co., Ltd.

(ERRE(TIH) Aok BEAT R 22 7))

Hangzhou Jinjiang Environment Investment Co.,
Ltd.

(BUHERA I B PR A W)

Hangzhou Xiaoshan Jinjiang Green Energy Co.,
Ltd.

(BUMIH L R4 (L RE YR A B A )

Other Companies

SIIC Environment Holdings Limited (formerly
known as Asia Water Technology Ltd)
Suzhou Industrial Park Co., Ltd.

Group Companies

Hohhot Jiasheng New Energy Co., Ltd.
(P ARV 5 58 T REVR PR 7))
Gaozhou Green New Energy Co., Ltd.
(R T X RE BT REIRA BR A W)

Baishan Green New Energy Co., Ltd.
(1 th &k ReHTREIE A BR 2 7))

Hunchun Green New Energy Co., Ltd.
(ERLBEFT RETRA IR 7))

Linzhou Jiasheng New Energy Co., Ltd.
(PRI T 52 B RE ST BR 2 W)
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Hangzhou Yuhang Jinjiang Environmental
Energy Co., Ltd.

(BUHER UL R BETRA FR 2 7))
Wenling Green New Energy Co., Ltd.
(il % % B BT RE VR AT PR 22 1))

Wuhan Green Energy Co., Ltd.

(BT St IR IR AR UE A PR 7))
Wuhan Hankou Green Energy Co., Ltd.
(RPN PR B RE IR A PR A )

Kunming Xinxingze Environmental Resources
Industry Co., Ltd.

(B WIS NS EEFABE BE ™ A BR A W)
Yunnan Green Energy Co., Ltd.
(=GO RER A PR A 7))

Zibo Environmental Energy Co., Ltd.

(6 TR OR REVEE PR 7))

Zibo Green Environmental Energy Co., Ltd.
(S SRR IR RE IR A BR A7)

Gaomi Lilangmingde Environmental Protection
Technology Co., Ltd. (7% I 1 B AR R AL 4
PR 2 7))

Zibo Green New Energy Co., Ltd.

(6 TR e HT RE VR PR A =)

Jilin Xinxiang Co., Ltd.

(E B ERHARTUEAF)

Songyuan Xinxiang New Energy Co., Ltd.
(Fa JREEREHTREVRA PR A 7))

Suihua Green New Energy Co., Ltd.
(ZAbTITER RE BT REUE A PR 2 )

Qitaihe Green New Energy Co., Ltd.

(L EM L REHTREIEA R A )

Lianyungang Sunrise Environmental Protection
Industry Co., Ltd.

(E mHE R A R A )

Zhengzhou Xingjin
Green Environmental Energy Co., Ltd.

(R 2 L A PR REVRA PR A W)

Zhongwei Green New Energy Co., Lid
(th Erigkae B eI A R A )

Tangshan Jiasheng New Energy Co., Ltd.
(R Ll 3% T RERA PR 7))

Yulin Green New Energy Co., Ltd.

(kPR ERBE T REVEA PR 7))

Zhejiang Zhuji Bafang Thermal Power Co.,
Ltd.

(i B )\ 7 AT BR DR A 7))

Other Companies

Kuitun Jinjiang Chemical Co., Ltd.

(ZE AR IR LA PR A7)

Zhejiang East China Aluminum Co., Ltd.
(WA AR AR B A R A D)

Henan Jinrong Cement Co., Ltd.

(T B R 2R K e A PR 7])

Zhejiang Zhuji Thermal Power Development
Co., Ltd.

(T B R FEA IR A RD)

Cayman (Shanxian) Energy Comprehensive
Utilization Co., Ltd.

Or2 (BB REIREREHTA R 7])

Sanmenxia Green Energy Environmental
Protection Energy Co., Ltd.

(Z TSk EFA IR REVEA PR 7))

Wuhan Jinhong Bioenergy Co., Ltd.
(PR AR R IR IR /)

Kuitun Jinjiang Thermoelectricity Co., Ltd.
(A S A IR 7))

Kuitun Tianbei Mining Invesment Co., Ltd.
(EHRALH BB A IR TTEA F)
Holingol Logistics Co., Ltd.
(EMRIBE R PR A )

Shenyang Jieshen Environmental Energy
Technology Co., Ltd.

(VL BA S ph PR AR IR R A PR A H])
Xiaoyi Xing’an Chemical Co., Ltd.
(F XM THRAT])
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Name

Present Directorships

Past Directorships

Ang Swee Tian

Yinchuan Zhongke Environmental Electrical Co.,
Ltd.

(RN R OR B A R A W)
Manzhouli Green New Energy Co., Ltd.
(il P R 2 REBT RE VAT BR 22 7])

Wuhu Lizhou Environmental Protection Energy
Co., Ltd.

CEMZRINA PR BEVAT PR 22 7])

Tianjin Sunrise Environmental Protection
Science and Technology Development Co., Ltd.

(RBET RN I SRR A BR 2 7))
Shanghai Sunrise Management Co., Ltd.
(I RMARVE B TR A7)

Shijiazhuang Jiasheng New Energy Co., Ltd
(5 58 B e IR A PR A 7))

Luliang Green New Energy Co., Ltd

(B REREHREIRA R AF)

Tangshan Jinhuan New Energy Co., Ltd

(R LT BB BE VR A BR 22 7))

Ecogreen Energy Private Limited

Ecogreen Energy Gurgaon Faridabad Private
Limited

Ecogreen Energy Lucknow Private Limited
Ecogreen Energy Gwalior Private Limited

PT Jinjiang Environment Indonesia

Other Companies

Group Companies

Other Companies

* Cosco Shipping International (Singapore) Co.,
Ltd

* China Aviation Qil (Singapore) Corporation Ltd
ICE Singapore Holdings Pte Ltd

ICE Futures Singapore Pte Ltd

ICE Clear Singapore Pte Lid

Shanxi Rongguang Energy Co., Ltd
(L PEERGREVEA PR 2 7])

Shanxi Heguang Energy Co., Ltd.
(L PE ALY BEVRAT B 2 7))

Zhejiang Baojie Environmental Protection
Technology Co., Ltd.

(T E AN RBHEA IR A F)

Inner Mongolia Pulate Transportation Energy
Co., Ltd.

(5 W A A I e IR A PR A )
China Green Energy Limited

Group Companies

Other Companies

Galaxy Futures Brokers Company Limited
Tuas Power Ltd

Tuas Power Generation Pte Ltd

TP Utilities Pte Ltd

Amare-Greenland Hospitality Investments
(AGHI) Pte Ltd
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Past Directorships

Hee Theng Fong

Tan Huay Lim

Group Companies

Other Companies
* Tye Soon Limited

* Straco Corporation Limited

* APAC Realty Limited

* Yanlord Land Group Limited

** Haidilao International Holding Ltd
Chinese Development Assistance Council
Singapore Chinese Cultural Centre

F & H Singhome Fund Il Ltd.

F & H Singhome Fund Ill Ltd.

Chua Foundation

Medishield Life Council

Citizenship Committee of Inquiry

Singapore Chinese Chamber of Commerce and

Industry®
Group Companies

Other Companies
* Koufu Group Limited

Dasin Retail Trust Management Pte. Ltd., the
Trustee-Manager of * Dasin Retail Trust

Ren Ci Hospital

Singapore Chinese Chamber of Commerce and

Industry®

Singapore Hokkien Huay Kuan®

Group Companies

Other Companies
* First Resources Ltd

* YHI International Limited

* Sinomem Technology Limited

* Datapulse Technology Limited

* Delong Holdings Limited

NTUC Fairprice Co-operative Limited
NTUC Fairprice Foundation Ltd.
RHTLaw Taylor Wessing LLP®"

RHT Corporate Advisory Pte. Ltd.
Htf Management Pte. Ltd.

Business China

Group Companies

Other Companies

* Auric Pacific Group Limited
* Hong Leong Asia Ltd.
KPMG LLP®

Singapore Chinese Chamber of Commerce
and Industry®

Sun Yat Sen Nanyang Memorial Hall
Company Limited

The Hokkien Foundation®

Yunnan Realty Pte Ltd

Singapore Hokkien Huay Kuan®
Singapore Hokkien Huay Kuan Cultural
Academy Pte Ltd
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Name Present Directorships Past Directorships
Ni Mingjiang Group Companies Group Companies
(158 BHYT) N -

Other Companies Other Companies

Zhejiang University Jinjiang Energy -
Environmental Protection Co., Ltd.

(VLT KRV REIE A PR A PR A F])
Notes:

*.

denotes public listed companies in Singapore
= denotes public listed companies in Hong Kong

(1) Mr. Hee was a partner of RHTLaw Taylor Wessing LLP.

@) Mr. Hee is an honorary council member of the Council of the Singapore Chinese Chamber of Commerce and Industry.
(©)] Mr. Tan is an honorary council member of the Council of the Singapore Chinese Chamber of Commerce and Industry.
4) Mr. Tan is an honorary council member of the Singapore Hokkien Huay Kuan.

(5) Mr. Tan was a partner of KPMG LLP.

©) Mr. Tan was a member of the Council of the Singapore Chinese Chamber of Commerce and Industry.

(7) Mr. Tan was a member of the Board of the Hokkien Foundation.

8) Mr. Tan was a member of the Board of the Singapore Hokkien Huay Kuan.

Additional information on the Directors of the Company can be found under the “Board of Directors” section as well as
the Notice of AGM in relation to the Directors proposed to be re-appointed.

Principle 5: Board Performance

Board Evaluation Process

The Board has a formal process in place for assessing the effectiveness of the Board as a whole and its Board
Committees and for assessing the contribution by each Director to the effectiveness of the Board. No external facilitator
was used. The NC assesses the Board’s performance using appropriate and objective criteria, which were recommended
by the NC and approved by the Board. The overall evaluation and recommendations for improvement are presented to
the Board.

Board Evaluation Criteria

The NC evaluates the overall Board performance based on various factors including the Board composition, its roles
and responsibilities, financial performance, the access to information and its conduct of meetings. Financial performance
includes the quarterly and full year performance against the prior corresponding period and against the budget.

For the financial year under review, Directors were requested to complete a board evaluation checklist to assess the

overall effectiveness of the Board and Board Committees. The results of these checklists were considered by the NC in
its assessment of the Board’s and the Board Committees’ performance.
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Individual Director Evaluation Criteria

In the assessment of a Director’s performance, the NC evaluates the Director’s expertise and competencies, attendance
records and the level of constructive participation at Board meetings and the contribution to the Board processes and
the Group’s strategy and performance. When deliberating the performance of a Director who is also an NC member, that
member abstains from the discussions to avoid any potential conflict of interest.

The evaluation results of each Director are used by the NC in consultation with the Non-Executive, Non-Independent
Chairman, in the review of the Board and Board Committees composition as well as recommendations for the re-
appointment and re-election of retiring Directors. Any comments from Directors relating to the Board and its performance
are also presented to the Board.

Principle 6: Access to Information

Complete, Adequate and Timely Information

The Board and Board Committees are provided with a meeting agenda and the relevant papers prior to the meetings.
Complete, adequate and timely information are provided to allow proper deliberation on issues during the meetings. Draft
agenda are usually circulated in advance to the Board and Board Committees for review and additional items can be
added where necessary. Management, auditors, compliance advisors and other professionals are invited to the meetings
when necessary to provide additional inputs on the matters for discussion. The minutes of meetings are periodically
circulated to all Board members for comments and confirmation.

The Directors are encouraged to request for additional information of the Company’s operations or business from the
management to make informed decisions. Necessary arrangements will be made to provide such information. The Board
has separate and independent access to management.

Joint Company Secretaries

The Joint Company Secretaries attend all Board and Board Committees meetings and ensures that all Board
procedures are followed. The Board is involved for the appointment and removal of Company Secretaries. Together
with the management, the Joint Company Secretaries assist the Company in complying with all the applicable laws and
regulations. The Joint Company Secretaries also advise on all corporate governance matters, ensure good information
flows within the Board and between management and Directors, facilitate orientation for newly appointed Directors
and assist with continuing professional training and development for the Directors. On an ongoing basis, the Directors
have separate and independent access to the Joint Company Secretaries, whose duties and responsibilities are clearly
defined.

Independent Professional Advice

The Directors, whether individually or as a group, are entitled to obtain independent professional advice at the expense of
the Company, in the furtherance of their duties and when circumstances warrant the advice.

Remuneration Matters

Principle 7: Procedures for Developing Remuneration Policies

RC Composition and Role
The RC comprises three non-executive Directors, all of whom including the chairman of the RC are independent.

The RC’s responsibilities as set out in its written terms of reference, approved by the Board, includes the following:

° reviewing and recommending to the Board, in consultation with the Chairman of the Board, for endorsement, a
comprehensive remuneration policy framework and guidelines for remuneration of Directors and other persons
having authority and responsibility for planning, directing and controlling the activities of the Company (“Key

Management Personnel”);

° reviewing and recommending to the Board, for endorsement, the specific remuneration packages for each of the
Directors and Key Management Personnel;
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° reviewing and approving the design of all share option plans, performance share plans and/or other equity-based
plans and benefits in kind;

° in the case of service contracts, reviewing the Company’s obligations arising in the event of termination of the
executive Directors’ or Key Management Personnel’s contracts of service, to ensure that such contracts of service
contain fair and reasonable termination clauses which are not overly generous, with a view to being fair and
avoiding the reward of poor performance; and

° approving performance targets for assessing the performance of each of the Key Management Personnel
and recommending such targets as well as employee specific remuneration packages for each of such Key
Management Personnel, for endorsement by the Board.

The Company has in place a remuneration framework for the executive Directors and Key Management Personnel. The
RC has reviewed the contracts for executive Directors and Key Management Personnel and such contracts contain fair
and reasonable termination clauses.

The RC oversees and administers the Jinjiang Environment Performance Share Plan (“Jinjiang Environment PSP”). It
has the power to make or vary arrangements or guidelines for the implementation and administration of the Jinjiang
Environment PSP. During FY2018, 7,665,800 share awards were granted under the Jinjiang Environment PSP, in respect
of the performance of the Group for the two financial years ended 31 December 2017 and 2016. All entitled employees
are required to pay 30% of the closing market price of the shares awarded to them on the date of grant in cash as a
condition for the vesting of the share awards. These shares were granted without a vesting period but will be subject to
a moratorium on trading of 12 months from the date of issuance and allotment. No share awards were granted to any of
the Company’s controlling shareholders or their associates (as defined in the Listing Manual of the Singapore Exchange
Securities Trading Limited). During FY2018, 7,665,800 shares were issued and allotted pursuant to the vesting of the
7,665,800 share awards granted in FY2018.

Based on the board evaluation checklist completed by the Directors, the RC believes that it has fulfilled its responsibilities
and discharged its duties as set out in its terms of reference. The Joint Company Secretaries maintain records of all RC
meetings and the board evaluation checklist.

Principle 8: Level and Mix of Remuneration

Remuneration of Directors and Management

The RC periodically considers and reviews the remuneration packages in order to maintain their attractiveness, to retain
and motivate the Directors to provide good stewardship of the Company and management to successfully manage
the Company, and to align the level and structure of remuneration with the long-term interests and risk policies of the
Company. No Director is involved in deciding his own remuneration.

The Company adopts a performance-based remuneration system. An appropriate portion of the remuneration rewards the
employees for achieving corporate and individual performance targets in an objective and equitable way and reflects the
degree of responsibility held by each employee.

The remuneration package is made up of both fixed and variable components. The fixed component is essentially base
salary and fixed allowances. The variable component is determined based on the performance of the individual employee
as well as the Group’s performance. It is made up of year-end bonus and other benefits. The variable component, annual
increments and adjustments to remuneration are reviewed and approved taking into account the results of the annual
review made by the executive Directors and the various heads of department. The Group seeks to ensure that the level
and mix of remuneration is aligned with the interests of shareholders and promote long-term success of the Company.

The Jinjiang Environment PSP is a longer-term incentive plan in the form of share awards granted by the Company. The
plan increases the Group’s effectiveness and flexibility in its efforts to recruit, reward and motivate employees to exceed
the key financial and operational goals of the Group and to strive for long-term shareholder value. Shares allotted and
issued to employees pursuant to the vesting of share awards granted under the Jinjiang Environment PSP are subject
to a moratorium period of one year. The Group encourages but does not require the employees to hold on to the shares
upon expiry of the moratorium period.
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All the executive Directors have entered into service agreements with the Company. The service agreements are for a
term of three years. The service agreements set out the salary, bonus and other benefits that the executive Directors
are entitled to. The independent non-executive Directors receive Directors’ fees, which are determined after taking into
account factors such as time and effort spent, frequencies of meetings, roles and responsibilities of the Directors, and the
need to pay competitive fees to attract and retain the Directors. Directors’ fees are subject to shareholders’ approval at
the AGM. The Company does not discourage the Directors from holding shares in the Company. There is no requirement
under the Company’s Articles of Association for Directors to hold shares in order to qualify to act as a Director of the
Company.

Principle 9: Disclosure on Remuneration

Disclosure on Remuneration

The remuneration package for Directors and management is made up of a fixed component (base salary and fixed
allowances), a variable component (year-end bonus and other benefits) and longer-term incentives (grant of share awards
under the Jinjiang Environment PSP). There were no termination, retirement and post-employment benefits granted to
Directors and management in FY2018.

The link between remuneration paid to Directors and management and performance is set out under Principle 8 above.
Information on the Jinjiang Environment PSP can be found under Note 4 in the Directors’ Statement.

Remuneration for Directors and Management
The remuneration for the Directors of the Company for FY2018 is set out below:

Awards of
Shares under
the Jinjiang
Variable Directors’ Environment
Name Salary Bonus Fees! PSP Total
% % % % %
From S$250,001 and up to $$500,000
Wang Yuanluo® - - - 100 100
Zhang Chao® 39 28 - 33 100
Wang Wuzhong® 41 19 - 40 100
Wang Ruihong 41 19 - 40 100
Up to $$250,000
Roy Edwin Campbell 11 - - - - -
Ang Swee Tian - - 100 - 100
Hee Theng Fong - - 100 - 100
Tan Huay Lim - - 100 - 100
Ni Mingjiang - - 100 - 100

(i) On 15 February 2018, Ms. Wang was re-designated from Executive Chairman to Non-Executive, Non-Independent Chairman.
(if) Mr Zhang joined the Board on 30 April 2018. Prior to joining the Board, Mr Zhang was the Chief Executive Officer of the Company.
(i)  Mr Wang Wuzhong retired from the Board on 30 April 2018.

(iv)  Mr Roy Edwin Campbell Il resigned from the Board on 21 July 2018.

" Directors’ fees for FY2018 are subject to approval by shareholders as a lump sum at the AGM.
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The Board believes that it is not in the best interest of the Company to fully disclose precise remuneration given the
highly competitive industry conditions for the waste-to-energy sector particularly in the People’s Republic of China.
The Board believes that it is not in the interest of the Company to disclose details of remuneration for the top five key
executives of the Group, who are also not Directors or CEO of the Company, having regard to the highly competitive
human resource environment. The names of these top five executives have not been disclosed to maintain confidentiality
of staff remuneration matters.

Immediate Family Member of Directors/CEO
The Group does not have any employee who is an immediate family member of a Director or CEO whose remuneration
exceeded $$50,000 during FY2018.

Accountability and Audit
Principle 10:  Accountability

Accountability of Board and Management

The Board provides shareholders with quarterly and annual financial results. Results for the first, second and third quarter
are released to shareholders within 45 days of the end of each quarter and the annual results are released within 60
days from the financial year end. In presenting the Group’s quarterly and annual results, the Board aims to provide
shareholders with a balanced and understandable assessment of the Group’s performance and financial position with a
commentary at the date of the announcement of the significant trends and competitive conditions of the industry in which
it operates.

For the financial year under review, the CEO and Chief Financial Officer (“CFO”) provided assurance to the Board on the
integrity of the quarterly and the full year unaudited financial statements. The Board in turn provided a negative assurance
confirmation in respect of the unaudited financial statements for the first, second and third quarter to the shareholders in
accordance with the regulatory requirements. Management provides the Directors with information and explanation as the
Board may require from time to time.

Principle 11: Risk Management and Internal Controls

The Directors recognise that they have overall responsibility to ensure proper financial reporting for the Group and
effectiveness of the Group’s system of internal controls including financial, operational, compliance and information
technology controls and risk management policies and systems.

The management is putting in place an Enterprise Risk Management Framework. The Framework seeks to formalise
and document the internal processes to enable significant strategic, financial, operational, compliance and information
technology risks within the Group to be identified, assessed, managed and monitored. The Board determines the
Company’s levels of risk tolerance and risk policies, and oversees management in the design, implementation and
monitoring of the risk management and internal control systems. Management reviews the Group’s business operations
to identify key risk areas and risk mitigating strategies to ensure that risks are adequately managed within the Group’s
risk tolerance limits.

Management has designed and put in place the Group’s internal controls structure to provide reasonable assurance
against material financial misstatements or loss, for safeguarding Company’s assets, for maintenance and provision
of reliable and relevant accounting, financial and other information, and in compliance with the applicable laws and
regulations. However, no internal controls system can provide absolute assurance in view of inherent limitations of any
internal controls system against the occurrence of human and system errors, poor judgment in decision making, losses,
fraud or other irregularities.

The CEO and CFO provided written assurances to the Board that (i) the Group’s financial records have been properly
maintained and the financial statements give a true and fair view of the Company’s operations and finances, and (i) the
internal controls and risk management systems in place are adequate and effective to address in all material aspects, the
financial, operational, compliance and information technology risks within the current scope of the Group’s business.
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The ARMC reviews the adequacy of the Group’s key internal controls and risk management systems with the assistance
of management and external and internal auditors. The internal audit identified some control weaknesses at some of the
Group’s subsidiaries in China and management action plans are being developed to address these weaknesses. The
external auditors, Deloitte and Touche LLP (“DT”), during the course of the audit of the Group’s financial statements, also
identified certain deficiencies in internal controls, which have been reported to the ARMC and management. Management
action plans are initiated to address the weaknesses and deficiencies identified. Management has assessed and
determined that these weaknesses and deficiencies do not have significant financial impact on the financial statements
for the Group for FY2018. Based on the above audits and the written assurance from management, the Board and
the ARMC is of the opinion that the system of internal controls to address the financial, operational, compliance and
information technology risks, are adequate and effective as at 31 December 2018.

Management will continue to periodically review and strengthen the Group’s control environment and further refine its
internal policies and procedures. Management continues to devote resources and expertise to maintain a high level of
governance and internal controls for the Group.

Principle 12:  Audit and Risk Management Committee

Composition of ARMC

The ARMC comprises three non-executive Directors, all of whom including the chairman of the ARMC are independent.
Each of the members of the ARMC, including the ARMC chairman, possess the relevant accounting or related financial
management expertise and experience. With the current composition, the ARMC believes that it has the relevant
accounting or related financial management expertise and experience to discharge its functions within its written terms of
reference which has been approved by the Board.

Powers and Duties of the ARMC

The ARMC is authorised by the Board to review and investigate any matters it deems appropriate within its terms of
reference. The ARMC had full access to and co-operation of the management and external auditors. To facilitate
discussions, the ARMC can invite any Director or management of the Group and external and internal auditors to attend
its meetings. In addition, the ARMC can engage any firm of accountants, lawyers or other professionals as it deems fit to
provide independent advice, at the Company’s expense.

The key responsibility of the ARMC is to assist the Board in maintaining a high standard of corporate governance. The
ARMC provides an independent review of the effectiveness of the Group’s financial reporting processes, including the
review of accounting policies and practices, and the key internal controls, covering financial, operational, compliance,
information technology and risk management controls. Other duties within the ARMC’s written terms of reference are as
follows:

(@) assisting the Board in discharging its statutory responsibilities on financing and accounting matters;

(b) reviewing significant financial reporting issues and judgments to ensure the integrity of the financial statements
and any formal announcements relating to financial performance;

(c) reviewing the scope and results of the external audit and its cost effectiveness, and the independence and
objectivity of the external auditors;

(d) reviewing the external auditor’s audit plan and audit report, and the external auditor’s evaluation of the system of
internal accounting controls as well as reviewing the Group’s implementation of any recommendations to address
any control weaknesses highlighted by the external auditor;

(e) reviewing the key financial risk areas;

® reviewing the risk management structure and any oversight of the risk management process and activities to
mitigate and manage risk at acceptable levels determined by the Board;

(9) reviewing and reporting to the Board at least annually (i) the adequacy and effectiveness of the risk management

and internal controls systems, including financial, operational, compliance controls, and information technology
controls and (ii) the implementation of risk treatment plans in relation to the foregoing;
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(i)

@)

reviewing the statements to be included in the annual report concerning the adequacy and effectiveness of the risk
management and internal controls systems, including financial, operational, compliance controls, and information
technology controls;

reviewing any interested person transactions (including transactions under any general mandate approved by the
shareholders pursuant to Chapter 9 of the SGX-ST Listing Manual) and monitoring the procedures established to
regulate interested person transactions, including ensuring compliance with the Company’s internal control system
and the relevant provisions of the SGX-ST Listing Manual, as well as all conflicts of interests to ensure that proper
measures to mitigate such conflicts of interests have been put in place;

ensuring that the internal audit function is adequately resourced and has appropriate standing within the Company;

reviewing the scope and results of the internal audit procedures, and at least annually, the adequacy and
effectiveness of the internal audit function;

approving the hiring, removal, evaluation and compensation of the head of the internal audit function, or the
accounting / auditing firm or corporation to which the internal audit function is outsourced (if any);

appraising and reporting to the Board on the audits undertaken by the external auditors and internal auditors and
the adequacy of disclosure of information;

making recommendations to the Board on the proposals to the shareholders on the appointment, reappointment
and removal of the external auditor, and approving the remuneration and terms of engagement of the external
auditor;

monitoring and approving the exercise of any of the rights under the Non-Competition Agreement by the Group;

monitoring entrusted loan arrangements entered into by the Group (whether as borrower or lender);

monitoring and approving any lending by the Group to third parties which are not subsidiaries or associated
companies of the Company;

reviewing and monitoring the measures the Group has put in place in respect of the legal representatives of all its
PRC-incorporated subsidiaries;

reviewing the adequacy of and approving procedures put in place related to the Group’s policy for entering into
any future hedging transactions;

undertaking such other reviews and projects as may be requested by the Board, and report to the Board its
findings from time to time on matters arising and requiring the attention of the ARMC; and

undertaking generally such other functions and duties as may be required by law or the Listing Manual, and by
amendments made thereto from time to time.

The ARMC is scheduled to meet at least four times a year. During the year under review, the ARMC reviewed the
quarterly, half-year and annual financial statements and announcements, the financial reporting and compliance
procedures, the report of the internal auditor on the Company’s internal control, and the re-appointment of the external
auditors. It held informal meetings and discussions with management from time to time. The ARMC met with the external
and internal auditors without the presence of management at least once a year and holds discussions as and when
necessary.

Based on the board evaluation checklist completed by the Directors, the ARMC believes that it has fulfilled its
responsibilities and discharged its duties as set out in its terms of reference. The Joint Company Secretaries maintain
records of all ARMC meetings and the board evaluation checklist.
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External Auditors

The ARMC undertook a review of the independence of DT and gave careful consideration to the Group’s relationship with
DT during 2018. In determining the independence, the ARMC reviewed the Group’s relationship with DT and considered
the nature and fees of non-audit services supplied by DT. The ARMC is of the opinion that the nature and amount of such
non-audit services did not impair DT’s position as an independent external auditor. Based on the review, the ARMC is of
the opinion that DT is, and is perceived to be, independent for the purpose of the Group’s statutory financial audit.

During the year under review, the Company has paid an aggregate of approximately RMB6,302,000 to the external
auditor for its audit services. The amount of non-audit fees paid to the external auditor is approximately RMB25,000.

In reviewing the nomination of DT for re-appointment for FY2018, the ARMC has considered the adequacy of the
resources, experience and competence of DT. The consideration includes the experience of the audit partner and key
team members in handling the audit of the Group in different jurisdictions. The audit fees, the size and complexity of the
audit of the Group as well as the number and experience of the supervisory and professional staff assigned to the Group
were taken into account. The ARMC had also considered the audit team’s ability to work in a co-operative manner with
management while maintaining integrity and objectivity.

DT has confirmed that they are registered with the Accounting and Corporate Regulatory Authority. The Company is
therefore in compliance with Rule 712 and Rule 715 (read together with Rule 716) of the SGX-ST Listing Manual in
relation to the appointment of the Group’s auditors.

On the basis of the above, the Board has accepted the ARMC’s recommendation to nominate DT for re-appointment as
external auditors of the Company at the forthcoming AGM.

ARMC’s Commentary on Significant Financial Reporting Matters

The most significant financial reporting matters considered by the ARMC and discussed with both the management and
the external auditor in relation to the Group’s financial statements for FY2018 were as follows:

Significant Matters How these issues were addressed by the ARMC

Service concession The management analysed the relevant clauses viz. the obligations and related rights
arrangements and revenue specified in the contracts with the local government for construction of waste-to-
recognition with respect energy (“WTE”) plants in determining whether such contracts are build-operate-
to arrangement under the own (“BOQ”) arrangements to be accounted for as property, plant and equipment in
scope of IFRS Interpretations | accordance with International Accounting Standards (“IAS”) 16 Property, Plant and
Committee (“IFRIC”) Equipment or met the criteria or conditions for recognition as build-operate-transfer
12: Service Concession (“BOT”) service concession arrangements within the scope of International Financial
Arrangements Reporting Interpretations Committee (“IFRIC 12”) Service Concession Arrangements

which requires recognition and measurement of revenue in accordance with
International Financial Reporting Standards (“IFRS”) 15 Revenue from Contracts with
Customers for the construction services it performs, and accounting for the fair value
of consideration receivable in exchange for construction services rendered as service
concession receivables and intangible assets.

Based on the review by the ARMC and discussions with the management and the
external auditor, the ARMC is satisfied that the BOO and BOT contracts have been
properly accounted for in compliance with IAS 16: Property, Plant and Equipment and
IFRIC 12: Service Concession Arrangements respectively.

The recognition of revenue from service concession agreements which are within the
scope of IFRIC 12 Service Concession Arrangements based on IFRS 15 Revenue from
Contracts with Customers requires a significant degree of management judgement and
estimates of the total budgeted contract costs, the stage of completion of contract
activity and the expected gross profit margin. The determination of the fair values of
the consideration receivables and allocation of the consideration between service
concession receivables and intangible assets involve the forecasting and discounting
of future cash flows.
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Significant Matters How these issues were addressed by the ARMC

Based on the discussions with the management and the external auditor in
conjunction with the annual audit, the ARMC is satisfied that the revenue have been
appropriately recognised in accordance with the Group’s accounting policies and
the gross profit margin is within a reasonable range of market rates applicable to
construction services rendered by comparable companies in the geographical areas
where the Group operates.

Impairment review of property, | As disclosed in the Group’s announcements of the quarterly results for the year ended
plant and equipment 31 December 2018, owing to changes in the land use planning and environment
policies of the relevant local governments, the Zibo Jinjiang WTE Facility had ceased
incineration in July 2018 and the waste previously treated by Zibo Jinjiang WTE
Facility is now treated by the Zibo New Energy WTE Facility which has commenced
operations in the second half of 2018. In addition, the Kunming Jinjiang WTE Facility
will cease operation upon the completion of the construction of a new WTE plant,
Kunming Wuhua reconstruction project, which had started construction in the third
quarter of 2018. These are indicators of impairment which require an assessment of
the recoverable amount of the carrying values amounting to approximately RMB 395
million of the property, plant and equipment and land-use rights (collectively known
as “Assets”) of these two WTE plants. An impairment loss of RMB 1.16 million on the
carrying value of the Assets was provided for in the statement of profit or loss for the
year ended 31 December 2018.

The ARMC held discussions with the management, reviewed a valuation report
conducted by an independent valuer on the Zibo Jinjiang WTE Facility and evaluated
the reasonableness of the key assumptions and significant judgement made by the
management in forecasting future cash flows from the continuing use of Kunming
Jinjiang WTE Facility till relocation to the new WTE plant, appropriateness of discount
rate used and basis of estimating the net realisable value of the Assets.

The external auditor presented the results of its own review of the estimate of value-in-
use, including its challenge of management’s underlying cash flow forecasts, discount
rate and net realisable value of the Assets. On basis of its audit work, no additional
impairment charge has been recognised in the statement of profit or loss.

Rendering of technical and The ARMC reviewed the audit procedures carried out by the external auditor to ensure
management services, that significant related party transactions are properly recognised in accordance with
equipment selection and sales | the agreements with the related parties and that the relevant disclosures have been
services and revenue from made in the financial statements.

EMC business with related

parties

The above significant financial reporting matters were also areas of focus for the external auditor who have included
these as key audit matters in their audit report set out in this Annual Report.

Interested Person Transactions

On 20 July 2016, the Company obtained shareholders’ approval for the Company, its subsidiaries and its associated
companies not listed on the SGX-ST or an approved exchange, over which the Company, its subsidiaries and /or
interested persons have control, to enter into transactions within the categories of Interested Person Transactions set out
in the Company’s prospectus dated 25 July 2016, with such persons within the class or classes of Interested Persons
as described in the said prospectus, provided that such transactions are entered into in accordance with the review
procedures set out in the said prospectus (the “IPT Mandate”). At the extraordinary general meeting of the Company
(“EGM”) held on 25 April 2017, the shareholders had approved the renewal of the IPT Mandate. At the EGM held on
30 April 2018, the shareholders had approved certain modifications to, and the renewal of, the IPT Mandate. At the EGM
held on 31 December 2018, the shareholders had approved certain further modifications to the IPT Mandate. As such
Interested Persons Transactions may occur at any time, and to allow the Group to undertake such transactions in an
expeditious manner, shareholders’ approval will be sought at the forthcoming AGM for the renewal of the IPT Mandate.

The ARMC has confirmed that an independent financial advisor’s opinion is not required for the renewal of the IPT
Mandate as the methods and procedures for determining the transaction prices of the Interested Person Transactions
conducted under the IPT Mandate have not changed since the IPT Mandate was last approved by shareholders, and
such methods and procedures continue to be sufficient to ensure that these Interested Person Transactions will be
carried out on normal commercial terms and will not be prejudicial to the interests of the Company and its minority
shareholders.
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The following table summarises the Interested Person Transactions to be disclosed under Rule 907 of the SGX-ST Listing

Manual:

Name of interested person

Aggregate value? of
all interested person
transactions during
the financial period
under review (excluding
transactions less than
$$100,000 and transactions transactions less than
conducted under S$$100,000)
shareholders’ mandate
pursuant to Rule 920)

Aggregate value of
all interested person
transactions conducted
under shareholders’
mandate pursuant to
Rule 920 (excluding

RMB’000 RMB’000

Purchases of coal from:
Linan Huawang Reneng Co., Ltd. 26,724 9,173
Hangzhou Huawang Shiye Group Co., Ltd. - 7,574
Purchases of construction equipment from:
Hangzhou Hailu Zhonggong Co., Ltd. - 60,935
Project technical and management services,

including equipment selection and sale,

provided to:
Guangxi Tiandong Jinsheng Chemical Engineering - 76,543

Co., Ltd.
Cayman Shanxian Energy Comprehensive Utilisation - 4,595

Co., Ltd.
Cayman Lvye Sanmenxia Co., Ltd. - 12,830
Taizhou Jinneng New Energy Co., Ltd. - 3,493
Shanxi Xiaoyi Xing’an Chemical Co., Ltd. - 2,197
Shanxi Fusheng Aluminium Industry Co., Ltd. - 17,733
Jiangsu Jintai Shilian Electronic Materials Co., Ltd. - 1,320
Chaohu Xinwan New Energy Co., Ltd. - 2,242
Guangxi Tiandong Jinfu Shiye Co., Ltd. - 1,183
PT Borneo Alumindo Prima - 5,091
Hangzhou Jinjiang Group Co., Ltd - 1,482
Kunshan Zhigimei Materials Technology Co., Ltd - 1,949
Energy management contracting services

provided to:
Shanxi Xiaoyi Xing’an Chemical Co., Ltd. - 135,089
Cayman Shanxian Energy Comprehensive Utilisation - 11,852

Co., Ltd.

2 For purchases of coal, the framework agreement signed between the parties only indicates the unit price of coal and the value of
each transaction is determined only when orders are placed. For energy management contracting services, the aggregate value of
each project can be determined only after the service has been provided and the Group’s share of the energy savings for that particular
project has been computed. Accordingly, for these categories of transactions, disclosure of the aggregate value is based on the actual

amount incurred for the period.
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Name of interested person Aggregate value? of Aggregate value of
all interested person all interested person
transactions during transactions conducted
the financial period under shareholders’

under review (excluding mandate pursuant to
transactions less than Rule 920 (excluding
S$$100,000 and transactions transactions less than
conducted under S$$100,000)

shareholders’ mandate
pursuant to Rule 920)

RMB’000 RMB’000
Guangxi Tiandong Jinxin Chemical Engineering Co., - 45,315
Ltd.
Guangxi Tiandong Jinsheng Chemical Engineering - 3,629
Co., Lid.

Acquisition of equity interest in PT. Indo Green Power:

H C Asia Pacific Holdings Pte. Ltd. and Top Celestial 11,194 -
Holdings Pte. Ltd.

Technical services obtained from:

Henan Jujiang Jixie Equipment Installation Engineering 8,766 -
Co., Ltd.
Total 46,684 404,225

Material Contracts

Apart from those transactions disclosed as Interested Person Transactions above, there were no material contracts
entered into by the Company or any of its subsidiaries involving the interest of the CEO, any Director or controlling
shareholder during the financial year under review.

Whistle-Blowing Policy

The Company has in place a whistle-blowing policy where staff of the Group or any other persons may, in confidence,
raise concerns about possible improprieties in matters relating to financial reporting or other matters. Under the
procedures, arrangements are in place for independent investigations of such matters raised and for appropriate follow
up actions to be taken. The contact details of the personnel in charge of receiving complaints and information is made
available in order to facilitate and encourage reporting, investigation and resolution of such matters.

Use of Proceeds

The gross proceeds from the private placement of 214,000,000 new shares in the Company (“Placement”), which was
completed on 28 May 2018, amounted to S$107.0 million. After deducting approximately S$0.1 million in expenses, the
net proceeds from the Placement amounted to approximately S$106.9 million. The net proceeds from the Placement
have been fully utilised as follows:

Estimated
amount allocated Amount utilised Balance
Use of Net Proceeds (S$ million) (S$ million) (S$ million)
Technical upgrading works at eight of the
Group’s existing WTE facilities 106.9 106.9 0
Total 106.9 106.9
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Principle 13: Internal Audit

Internal Audit and Internal Controls

The objective of an internal audit is to assist the Board to evaluate the reliability, adequacy and effiectiveness of the
internal controls and risk management processes of the Group. The internal audit reviews and tests the controls in areas
of key risks identified.

The internal audit function is independent of the activities it audits. The Board has engaged KPMG Services Pte Ltd
(“KPMG”) as the Company’s internal auditor. KPMG’s primary reporting line is to the ARMC Chairman, with an
administrative line of reporting to the CEO of the Company. The ARMC reviews and approves the engagement, removal,
evaluation and compensation of KPMG to which the internal audit is outsourced. The ARMC meets with KPMG at least
once annually without the presence of management. KPMG has unfettered access to all the Company’s documents,
records, properties and personnel, including access to the ARMC and management.

KPMG'’s directors are members of the Institute of Internal Auditors of Singapore as well as Chartered Accountants of
Singapore. The experience, qualifications and size of the engagement team members are also evaluated before assigning
to audit the Group. The firm carried out its internal audit according to the standards set by the Institute of Internal
Auditors. The ARMC reviews and approves the internal audit plan and reviews the reports from KPMG for its adequacy
and effiectiveness, at least on an annual basis. The internal audit is conducted two to three times yearly, including audits
at diffierent operating facilities of the Group. Copies of the internal audit reports are provided to management and the
external auditors. Processes are in place such that recommendations raised are followed up to ensure that they are
implemented where possible, within a reasonable time frame, taking into account the severity and nature of the control
weaknesses identified.

Shareholders Rights and Responsibilities
Principle 14: Shareholder Rights

The Company treats all shareholders fairly and equitably. The Company facilitates the exercise of shareholders’ rights by
ensuring that all material and financial information relating to the Group is disclosed in an accurate and timely manner via
the SGXNET.

All shareholders are entitled to attend and vote at general meetings in person or by proxy. The rules including the voting
procedures are set out in the notice of the general meetings. Shareholders may appoint one or two proxies each to
attend and vote at general meetings in their absence. The proxy forms must be deposited with the Company’s share
registrar not less than seventy-two hours before the time set for the general meetings.

Principle 15: Communication with Shareholders

The Company ensures that timely and accurate material information are given to shareholders and investors so that
they will be appraised of developments that may have a material impact on the Company. The Company announces its
quarterly and annual results within the mandatory timeframe. The financial statements and other presentation materials
are presented at the Company’s general meetings. Material and price-sensitive information are disseminated and publicly
released via the SGXNET on a timely basis. The annual report and the notice of AGM are sent to shareholders, advertised
in the press and released via SGXNET.

The Company is open to meetings with shareholders, investors, media and analysts, and in conducting such meetings,
the Company is mindful of the need to ensure fair disclosure to all shareholders. The Company seeks to solicit and
understand the views of shareholders through analyst briefings that coincide with the release of financial results, meeting
local and foreign fund managers in investor roadshows and conferences and dialogues with shareholders in general
meetings. The Company’s website can be found at http://www.jinjiang-env.com/.

Shareholders are encouraged to attend the Company’s general meetings where the respective Chairmen of the Board and
the Board Committees will be present to engage shareholders in dialogue and to address their queries.
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The Company currently does not have a fixed dividend policy. For the financial year ended 31 December 2018, no
dividend has been recommended as the Group is in the process of upgrading its waste treatment facilities in China and
expanding its business operations overseas, with a view of achieving sustainable and long-term growth of its business.
These projects require considerable financial resources and the Group’s priority is to manage its cash flow prudently and
responsibly so as to ensure that its financial commitments are met.

Principle 16: Conduct of Shareholder Meetings

The AGM of the Company is one of the principal forums for dialogue with shareholders. At the AGM, shareholders are
given the opportunity to communicate their views and to ask the Directors questions on the various matters affecting
the Company. The Chairman of the Board and the Chairpersons of the ARMC, RC and NC will normally be present and
available at the AGM to address any queries relating to the work of these Committees. The external auditors are usually
present at the AGM to assist the Directors in answering questions from shareholders as well as attending to queries on
the conduct of audit and the presentation and content of the auditors’ report.

Shareholders are given the opportunity to participate effectively and to vote at general meetings. However, as the
authentication of shareholder identity information and other related integrity issues still remain a concern, the Company
has decided not to implement voting in absentia for the time being.

The Company provides for separate resolutions at general meetings on each substantially separate issue. Detailed
information on each item in the AGM agenda is provided in the explanatory notes to the Notice of AGM in the annual
report. The Company maintains minutes of the AGM, which includes key comments and queries raised by shareholders
and the responses from the Board, management and auditors.

Pursuant to Rule 730A(2) of the SGX-ST Listing Manual, all resolutions proposed at the AGM and at any adjournment
thereof shall be put to the vote by way of poll. To allow for a more efficient voting system, the Company has put all
resolutions to vote by poll instead of by show of hands. Shareholders can vote in person or by proxy. The scrutineer
at the AGM will make an announcement of the detailed results showing the number of votes cast for and against each
resolution and the respective percentages. The rules including voting procedures that govern the general meetings of
shareholders are set out in the Notice of AGM.

Dealings in Securities

The Company has adopted a code of conduct for dealing in securities which sets out the implications of insider trading
and provides guidance and internal regulation with regards to dealings in the Company’s securities by Directors and
officers.

Specifically, the code of conduct has procedures in place prohibiting dealings in the Company’s shares by its Directors
and officers while (a) in possession of unpublished material price sensitive information, (b) during the period commencing
two weeks preceding the announcement date of the Company’s quarterly and half-year financial results and ending
one full trading day following such announcement, and (c) during the period commencing one month preceding
the announcement date of the Company’s full year financial results and ending one full trading day following such
announcement. Internal memorandums are regularly sent to remind Directors and officers on the period where dealings
are prohibited. Directors and officers are also expected to observe insider trading laws at all times, even when dealing
in securities within the permitted trading period. An officer should not deal in the Company’s shares on short-term
considerations.
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DIRECTORS’
STATEMENT

The directors present their statement together with the audited consolidated financial statements of the Group and
statement of financial position and statement of changes in equity of the Company for the financial year ended 31
December 2018.

In the opinion of the directors, the consolidated financial statements of the Group and the statement of financial position
and statement of changes in equity of the Company as set out on pages 102 to 186 are drawn up so as to present fairly,
in all material respects, the financial position of the Group and of the Company as at 31 December 2018, and the financial
performance, changes in equity and cash flows of the Group and changes in equity of the Company for the financial year
then ended.

1 DIRECTORS
The directors of the Company in office at the date of this statement are:

Wang Yuanluo

Zhang Chao (Appointed on 30 April 2018)
Wang Ruihong

Ang Swee Tian

Hee Theng Fong

Tan Huay Lim

Ni Mingjiang

2 ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE BENEFITS
BY MEANS OF THE ACQUISITION OF SHARES AND DEBENTURES

Except as disclosed in the paragraph 4 on “Share Options” below, neither at the end of the financial year nor at
any time during the financial year did there subsist any arrangement whose object is to enable the directors of the
Company to acquire benefits by means of the acquisition of shares or debentures in the Company or any other
body corporate.

3 DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES

The directors of the Company holding office at the end of the financial year had no interests in the share capital
and debentures of the Company and related corporations as recorded in the register of directors’ shareholdings
kept by the Company under Section 164 of the Singapore Companies Act except as follows:

Shareholdings registered
in name of director
At beginning of
year or date of
Name of directors and companies appointment, if At end
in which interests are held later of year

The Company

(Ordinary shares)

Wang Yuanluo 1,040,000 2,860,000
Zhang Chao - 600,000
Wang Ruihong 400,000 1,100,000
Ang Swee Tian 80,000 80,000

The directors’ interest in the shares and debentures of the Company at 21 January 2019 were the same at 31
December 2018.
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SHARE OPTIONS AND PERFORMANCE SHARES

The Company has adopted the Jinjiang Environment Performance Share Plan (the “Plan”) which was approved by
the shareholders on 29 June 2016. The Plan was subsequently amended and approved by the shareholders at an
Extraordinary General Meeting held on 25 April 2017. The Plan shall continue to be in force at the discretion of the
Remuneration Committee, subject to a maximum period of ten years commencing from 29 June 2016.

At the date of this statement, the Remuneration Committee which administers the Plan comprises the following
directors:

(i) Hee Theng Fong - Chairman
(ii) Ang Swee Tian
(iii) Ni Mingjiang

The Plan is a performance incentive scheme which will form an integral part of the Group’s incentive
compensation program. The purpose of the Plan is to provide eligible participants with an opportunity to
participate in the equity of the Company and to motivate them towards better performance through increased
dedication and loyalty by issuing them with ordinary shares of the Company based on the merits of their
performance. The number of shares available under the Plan shall not exceed 15% of the issued share capital of
the Company.

During the current financial year, 7,665,800 shares have been granted under the Plan, in respect of performance
of the Group for the financial year ended 31 December 2017. As at 31 December 2018, the Company has granted
12,488,200 shares under the Plan. All entitled employees are required to pay 30% of the closing market price of
the shares awarded to them on the date of grant in cash as a condition for the vesting of the share awards. These
shares were granted without a vesting period but will be subject to a moratorium on trading of 12 months from the
date of issuance and allotment.

The information on directors of the Company participating in the Plan is as follows:

Aggregate shares Aggregate shares
granted since lapsed since Aggregate shares
Shares granted commencement of commencement of outstanding
during the the Plan to the end the Plan to the end as at the end
Name of director financial year of financial year of financial year of financial year
Wang Yuanluo 1,820,000 2,860,000 - 2,860,000
Zhang Chao 600,000 600,000 - 600,000
Wang Ruihong 700,000 1,100,000 - 1,100,000

Save as disclosed above, there were no shares granted to directors or controlling shareholders of the Company,
or associates of controlling shareholders of the Company, from the commencement of the Plan to the end of
the financial year. In addition, no individual has been granted 5% or more of the total number of shares to be
comprised in share awards available under the Plan, from the commencement of the Plan to the end of the
financial year.
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SHARE OPTIONS AND PERFORMANCE SHARES - cont'd

@
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Options to take up unissued shares

During the financial year, no options to take up unissued shares of the Company or any corporation in the
Group were granted.

Options exercised

During the financial year, there were no shares of the Company or any corporation in the Group issued by
virtue of the exercise of an option to take up unissued shares.

Unissued shares under options

At the end of the financial year, there were no unissued shares of the Company or any corporation in the
Group under options.

AUDIT AND RISK MANAGEMENT COMMITTEE

The Audit and Risk Management Committee of the Company, consisting all non-executive directors, is chaired
by Mr Tan Huay Lim, an independent director, and includes Mr Hee Theng Fong, an independent director and Mr
Ang Swee Tian, the lead independent director. The Audit and Risk Management Committee has met eight times
since the last Annual General Meeting (“AGM”) and has reviewed the following, where relevant, with the executive
directors and external and internal auditors of the Company:

(@)

the internal and external auditors’ audit plans and results of their examination and evaluation of the Group’s
systems of internal accounting controls;

the Group’s financial and operating results and accounting policies;
the Group’s key financial risk areas and risk management structure;
the statement of financial position and statement of changes in equity of the Company and the
consolidated financial statements of the Group before their submission to the directors of the Company and

external auditor’s report on those financial statements;

the quarterly, half-yearly and annual announcements on the results and financial position of the Company
and the Group;

the interested person transactions as defined under Chapter 9 of the SGX-ST Listing Manual;

the scope, approach and results of the audit and its cost effectiveness, and the independence and
objectivity of the external auditor;

the co-operation and assistance given by the management to the Group’s internal and external auditors;
and

the re-appointment of the external auditors of the Group.
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5 AUDIT AND RISK MANAGEMENT COMMITTEE - cont’d

The Audit and Risk Management Committee has full access to and has the co-operation of the management
and has been given the resources required for it to discharge its function properly. It also has full discretion to
invite any director and executive officer to attend its meetings. The external and internal auditors have unrestricted
access to the Audit and Risk Management Committee.

The Audit and Risk Committee has recommended to the directors the nomination of Deloitte & Touche LLP for re-
appointment as external auditors of the Group at the forthcoming AGM of the Company.

6 AUDITORS

The auditors, Deloitte & Touche LLP, have expressed their willingness to accept re-appointment.

ON BEHALF OF THE DIRECTORS

Wang Yuanluo

Zhang Chao

5 April 2019
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INDEPENDENT
AUDITOR’S REPORT

To the members of China Jinjiang Environment Holding Company Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of China Jinjiang Environment Holding Company Limited (the
“Company”) and its subsidiaries (the “Group”), which comprise the consolidated statement of financial position of the
Group and the statement of financial position of the Company as at 31 December 2018, and the consolidated statement
of profit or loss and other comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows of the Group and the statement of changes in equity of the Company for the year then ended,
and the notes to the financial statements, including a summary of significant accounting policies as set out on pages 102
to 186.

In our opinion, the accompanying consolidated financial statements of the Group and the statement of financial position
and statement of changes in equity of the Company present fairly, in all material respects, the consolidated financial
position of the Group and the financial position of the Company as at 31 December 2018, and the consolidated financial
performance, consolidated changes in equity and consolidated cash flows of the Group and the changes in equity of the
Company for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Group in accordance with the International Ethics Standards Boards for Accountants’
(“IESBA™) Code of Ethics for Professional Accountants (“IESBA Code”) together with the ethical requirements that are
relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the

financial statements of the current year. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matters Our Audit Procedures Performed and Responses Thereon

Service concession arrangements and revenue
recognition with respect to arrangement under the
scope of IFRIC 12

The Group enters into build-operate-own (“BOO”) and  We performed the substantive procedures as follows:
build-operate-transfer (“BOT”) arrangements in respect
of its waste-to-energy (“WTE”) plants with the local a. In determining whether the BOO and BOT arrangements
government. fall under the scope of IFRIC 12 for new service
concession contracts,
We have identified the following as significant risks:
° we challenged management’s assessment

a. Determination of whether the BOO and BOT of the service concession arrangements for
arrangements fall under the scope of IFRS appropriateness of accounting under IFRIC 12;
Interpretations Committee (“IFRIC”) 12 Service and
Concession Arrangements for new service ° we read the respective service concession
concession contracts; and agreements for each power plant and sought

confirmation from management that there are no

b.  Recognition of revenue for arrangements under side agreements which alter, supersede, omit or
the scope of IFRIC 12. add to the written agreements as any such side

agreements may significantly alter the accounting
treatment of the arrangements with consequential
impact on the statements of financial position
and the statement of profit or loss and other
comprehensive income. Management confirmed
that there are no side agreements, written or
otherwise.
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To the members of China Jinjiang Environment Holding Company Limited

Key Audit Matters

Our Audit Procedures Performed and Responses Thereon

In addition, the Group allocates the consideration
for the services provided under all the concession
arrangements within the scope of IFRIC 12 by reference
to their relative fair values. The determination of the
fair values of the receivables under such agreements
includes complex calculations and significant
estimations such as discounts rates, future cash
flows and estimated gross margins for recognition
of fair value of the construction services delivered
on a cost-plus basis and other factors used in the
determination of the amortised cost of financial asset
and corresponding financial income.

The amounts relating to the concession arrangements
under the scope of IFRIC 12 are material and significant
judgement are required, particularly in relation to
the identification and application of the appropriate
accounting treatment.

The accounting policies for revenue recognition are
set out in Note 3 to the financial statements and
the disclosure in relation to BOT arrangements for
the Group within the scope of IFRIC 12 have been
disclosed in Notes 4, 19 and 26 to the financial
statements.

For the recognition of revenue for arrangements under
the scope of IFRIC 12,

o we tested management’s computation
of amortised cost of service concession
receivables and intangible assets and allocation
of consideration between service concession
receivables and intangible assets and the related
revenue recognition. We have also challenged key
management estimates including discount rates
and gross profit margin used by comparing against
relevant market interest rates and the margin
used by comparable companies in the industry
respectively in the determination of the fair value of
the construction services delivered;

o we tested the costs of constructions incurred on
sampling basis and assessed the accuracy of the
construction revenue recorded based on the gross
profit margin in relation to such service concession
arrangements; and

o we have also considered the adequacy of
disclosure on the key assumptions relating to
accounting for revenue and cost for the service
concession contracts in the financial statements.
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To the members of China Jinjiang Environment Holding Company Limited

Key Audit Matters

Our Audit Procedures Performed and Responses Thereon

Impairment review of property, plant and equipment

As at 31 December 2018, the Group’s property, plant
and equipment of RMB7.1 billion represents 48% of
total assets on the consolidated statement of financial
position of the Group.

The Group is required to review the carrying amount
of property, plant and equipment to determine whether
there is any indicator of impairment. Where there are
indicators of impairment, management will assess the
recoverable amount based on the higher of value in
use and fair value less costs to sell. This assessment
requires the exercise of significant judgement about
future market conditions, including future cash flows
to be generated from the continuing use of the WTE
plants over the service concession period and the
corresponding discount rates.

Further, the Group announced in 2017 that three of its
WTE plants will be progressively closed or relocated.
As at 31 December 2018, two out of three of the plants
had been closed. During the current financial year, the
local government had compensated the Group for the
closure of one of the two WTE plants. The remaining
WTE plant will be relocated and closed within the next
few years. Based on management’s best estimates,
they have determined the net recoverable amount of
a WTE plant is lower than the carrying amount and
recorded an impairment loss of RMB1.16 million in
profit or loss (Note 8).

The key assumptions to the impairment test is
disclosed in Note 4 to the financial statements.

We evaluated and challenged the key assumptions used by
management in assessing the recoverable amount. These
procedures included:

° comparing the historical performance of the WTE plants
with original forecasts and assessed whether the Group
has achieved them;

° assessing the cash flow forecasts used in respect of the
WTE plants, with comparison to recent performance,
trend analysis and market expectations;

° challenging the appropriateness of the discount rate
by assessing the cost of capital for the Group and
comparable organisations in the industry; and

° evaluating management’s assessment of the sensitivity
of the Group’s impairment analysis to reasonably
possible changes in the key assumptions.

For the WTE plant that is closed for which compensation
has not been agreed on between the Group and local
government, we have obtained and reviewed the valuation
report by considering the appropriateness of the valuation
techniques used by the external valuer and compared the key
assumptions against externally published market comparable
or industry data where available. We also performed
procedures to assess the objectivity and independence
of the external valuer and evaluated the competency and
qualification of the external valuer.

For the WTE plant that will be relocated, we have performed
additional procedures by challenging management’s basis on
the net realisable value of its land use rights and property and
equipment as well as the cash flow projection.

We have also evaluated the adequacy and appropriateness of
the disclosures made in the financial statements.

Rendering of technical, management, equipment
selection and sale services, and revenue from
energy management contracting (“EMC”) business
with related parties

During the year ended 31 December 2018, the revenue
generated from the above segment with related parties
amounted to RMB348,005,000 which represents
approximately 11% of the Group’s revenue.

The above related party transactions contributed
significantly to the Group’s current year profit.

The revenue transactions with related parties are
disclosed in Notes 7 and 16(a) to the financial
statements.

Our audit procedures focused on evaluation of the
arrangement between the Group and the related parties.
These procedures included:

° evaluating the design and implementation of the relevant
internal controls over the identification and recording of
related party transactions;

° reading the agreements with related parties and holding
discussions with management to understand the nature
and terms of the revenue transactions;

o circularising and obtaining confirmations from
the Group’s related parties to verify the revenue
transactions; and

o performing substantive procedures to test the
occurrence of these related party transactions.
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Information Other than the Financial Statements and Auditor’s Report thereon

Management is responsible for the other information. The other information comprises the information included in the
annual report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with
the IFRSs, and for devising and maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorised use or disposition; and transactions are properly
authorised and that they are recorded as necessary to permit the preparation of true and fair financial statements and to
maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do
So.

The directors’ responsibilities include overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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o Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

° Obtain sufficient appropriate audit evidence regarding the financial information of the entities and business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the Group audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, related safeguards.

From the matters communicated with the directors, we determine those matters that were of most significance
in the audit of the financial statements of the current year and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this Independent Auditor’s Report is Cheung Pui Yuen.

Deloitte & Touche LLP
Public Accountants and
Chartered Accountants
Singapore

5 April 2019
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME

For the financial year ended 31 December 2018

Note 2018 2017
RMB’000 RMB’000

Revenue 7 3,030,779 2,715,076
Cost of sales (1,987,569) (1,680,454)
Gross profit 1,043,210 1,034,622
Other income and other losses 8 218,475 188,125
Administrative expenses (256,108) (200,457)
Finance costs 9 (259,412) (202,187)
Share of profit (loss) of joint ventures 29 2,147 (904)
Profit before tax 748,312 819,199
Income tax expense 10 (173,638) (227,417)
Profit for the year 11 574,674 591,782
Other comprehensive loss
Item that may be reclassified subsequently to profit or loss
Foreign currency translation 42 (4,743) (4,170)
Other comprehensive loss for the year, net of tax (4,743) (4,170)
Total comprehensive income for the year 569,931 587,612
Profit for the year:
Attributable to:

Owners of the Company 564,989 601,206

Non-controlling interests 15 9,685 (9,424)

574,674 591,782

Total comprehensive income for the year:
Attributable to:

Owners of the Company 560,246 597,036

Non-controlling interests 9,685 (9,424)

569,931 587,612

Earnings per share:

- Basic and Diluted (RMB cents) 12 41.81 49.35

See accompanying notes to financial statements

m CHINA JINJIJANG ENVIRONMENT HOLDING COMPANY LIMITED

ANNUAL REPORT 2018




STATEMENTS OF
FINANCIAL POSITION

As at 31 December 2018

GROUP COMPANY
Note 2018 2017 2018 2017

RMB’000 RMB’000 RMB’000 RMB’000
Assets
Current assets
Bank balances and cash 13 857,487 1,123,446 241,992 364,360
Pledged bank deposits 13 513,737 340,980 318,145 239,556
Trade and other receivables 14 1,150,139 766,163 4,002 9,868
Amounts due from non-controlling interests 15 74,807 27,976 - -
Amounts due from related parties 16 760,153 354,557 - -
Amounts due from subsidiaries 17 - - 2,757,408 1,224,314
Contract costs 18 10,847 - - -
Service concession receivables 19 49,271 34,421 - -
Prepaid leases 20 12,762 11,228 - -
Other tax recoverable 21 142,492 124,694 - -
Inventories 22 53,351 58,791 - -

3,625,046 2,842,256 3,321,547 1,838,098
Assets classified as held for sale 23 - 1,397,312 - -
Total current assets 3,625,046 4,239,568 3,321,547 1,838,098
Non-current assets
Other receivables 14 435,110 145,263 2,972 -
Service concession receivables 19 474,377 316,816 - -
Prepaid leases 20 328,301 254,759 - -
Property, plant and equipment 24 7,054,149 5,699,242 - -
Investment property 25 27,258 - - -
Intangible assets 26 2,445,878 2,020,819 - -
Investment in subsidiaries 27 - - 1,790,879 1,790,640
Investment in associates 28 12,200 53,804 - -
Investment in joint ventures 29 191,855 14,019 5,039 5,039
Total non-current assets 10,969,128 8,504,722 1,798,890 1,795,679
Total assets 14,594,174 12,744,290 5,120,437 3,633,777
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STATEMENTS OF
FINANCIAL POSITION

As at 31 December 2018

GROUP COMPANY
Note 2018 2017 2018 2017

RMB’000 RMB’000 RMB’000 RMB’000

Current liabilities

Borrowings 30 1,219,962 1,208,678 71,159 -
Notes payable 31 40,209 38,201 40,209 38,201
Trade and other payables 32 1,298,966 1,198,941 6,006 12,482
Amounts due to related parties 16 125,181 115,368 - -
Amounts due to subsidiaries 17 - - 65,389 1,947
Dividends payable 33 1,397 1,397 - -
Obligations under finance leases 34 393,987 385,895 - -
Deferred grant 35 8,420 36,157 - -
Other tax liabilities 36 60,870 49,812 - -
Income tax liabilities 135,677 102,565 - -
3,284,669 3,137,014 182,763 52,630

Liabilities directly associated with assets
held for sale 23 - 665,937 - -
Total current liabilities 3,284,669 3,802,951 182,763 52,630
Net current assets 340,377 436,617 3,138,784 1,785,468
Total assets less current liabilities 11,309,505 8,941,339 4,937,674 3,581,147

Non-current liabilities

Borrowings 30 3,298,568 1,601,790 1,275,778 -
Notes payable 31 1,347,657 1,272,209 1,347,657 1,272,209
Obligations under finance leases 34 455,532 591,387 - -
Provision for major overhauls 19 17,975 22,197 - -
Deferred grant 35 161,249 164,533 - -
Deferred tax liabilities 37 425,314 398,030 - -
Total non-current liabilities 5,706,295 4,050,146 2,623,435 1,272,209
Net assets 5,603,210 4,891,193 2,314,239 2,308,938

Capital and reserves

Share capital 38 95 81 95 81
Reserves 5,485,716 4,735,214 2,314,144 2,308,857
Equity attributable to owners

of the Company 5,485,811 4,735,295 2,314,239 2,308,938
Non-controlling interests 15 117,399 155,898 - -
Total equity 5,603,210 4,891,193 2,314,239 2,308,938

See accompanying notes to financial statements
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STATEMENTS OF
CHANGES IN EQUITY

For the financial year ended 31 December 2018

Equity attributable to owners of the

Company
Non-
Share Share Other Retained controlling
capital premium reserves  earnings Subtotal interests Total

GROUP

At 1 January 2017

Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year

Capital contribution from non-controlling
interests

Transactions with owners, recognised
directly in equity
Issue of shares
Share award expense (Note 43)
Disposal of a subsidiary
Dividends paid (Note 44)
Appropriation to other reserves
Dividends paid to non-controlling interests
At 31 December 2017
Profit for the year
Other comprehensive income for the year
Total comprehensive income for the year

Capital contribution from non-controlling
interests

Transactions with owners, recognised
directly in equity
Issue of shares
Share award expense (Note 43)
Dividends paid (Note 44)
Appropriation to other reserves
Acquisition of non-controlling interests
Dividends paid to non-controlling interests
At 31 December 2018

* Less than RMB 1,000

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Note 38) (Note 42)

81 1,676,060 453,216 2,293,335 4,422,692 168,613 4,591,305
601,206 601,206 (9,424) 591,782
- - (4,170) - (4,170) - (4,170)

- - (4,170) 601,206 597,036 (9,424) 587,612

- - - - - 100 100
* 19,067  (13,475) - 5,592 - 5,592
- - 13475 - 13,475 - 13,475
- - - - - 3,079 3,079
- (303,500) - - (303,500) - (303,500)
- - 4,950 (4,950) - - -
- - - - - (6,470) (6,470)

81 1,391,627 453996 2,889,591 4,735295 155898 4,891,193
- - - 564,989 564,989 9,685 574,674
- - 4743 - (4,743) - (4,743)
- - (4743) 564,989 560,246 9,685 569,931
- - - - - 410 410

14 507,275 (11,814) - 515475 - 515,475
- - 11814 - 11,814 - 11,814
- (350,705) - - (350,705) - (350,705)
- - 14,309 (14,309) - - -
- - 13,686 - 13,686  (39,726) (26,040)
- - - - - (8,868) (8,868)

95 1,568,197 477,248 3,440,271 5,485,811 117,399 5,603,210
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CHANGES IN EQUITY

For the financial year ended 31 December 2018

Share Share Other Accumulated
capital premium reserves losses Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Note 38) (Note 42)

COMPANY
At 1 January 2017 81 1,676,060 1,057,112 (49,622) 2,683,631
Loss for the year, representing total

comprehensive loss for the year - - - (90,260) (90,260)
Transactions with owners, recognised

directly in equity

Issue of shares * 19,067 (18,475) - 5,592

Share award expense (Note 43) - - 18,475 - 18,475

Dividends paid (Note 44) - (303,500) - - (303,500)
At 31 December 2017 81 1,391,627 1,057,112 (139,882) 2,308,938
Loss for the year, representing total

comprehensive loss for the year - - - (171,283) (171,283)
Transactions with owners, recognised

directly in equity

Issue of shares 14 527,275 (11,814) - 515,475

Share award expense (Note 43) - - 11,814 - 11,814

Dividends paid (Note 44) - (350,705) - - (850,705)
At 31 December 2018 95 1,568,197 1,057,112 (311,165) 2,314,239

* Less than RMB 1,000

See accompanying notes to financial statements
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CONSOLIDATED STATEMENT OF
CASH FLOWS

For the financial year ended 31 December 2018

2018 2017
RMB’000 RMB’000

Operating activities

Profit before tax 748,312 819,199
Adjustments for:
Finance costs 259,412 202,187
Interest income (58,142) (85,173)
Depreciation of property, plant and equipment 321,570 298,528
Depreciation of investment property 779 -
Amortisation of prepaid leases 12,762 11,337
Amortisation of intangible assets 69,063 58,716
Loss (Gain) on disposal of property, plant and equipment 16 (28)
Compensation income on closure of a WTE plant (289,800) -
Property, plant and equipment written off 107,292 -
Prepaid lease written off 381 -
Loss allowance recognised on
- Trade receivables 184 3,600
- Other receivables 2,392 -
Impairment loss on property, plant and equipment 1,161 -
Deferred grant recognised (8,420) (12,030)
Share award expense 11,814 13,475
Foreign exchange loss (gain) 70,260 (7,703)
Share of (profit) loss of joint ventures (2,147) 904
Gain on disposal of an associate (7,823) -
Gain on disposal of subsidiaries (31,344) (68,527)
Operating cash flows before movements in working capital 1,207,722 1,284,485
Trade and other receivables (311,924) (234,920)
Service concession receivables (172,411) 32,721
Contract costs (10,847) -
Other tax recoverable (19,270) (45,468)
Inventories 14,853 (18,397)
Intangible assets (489,505) (517,155)
Trade and other payables 249,768 159,187
Other tax liabilities 10,579 (2,946)
Amounts due from related parties (Note 16(b)) (150,988) (41,494)
Amounts due from non-controlling interests (25,477) (7,635)
Amounts due to related parties (Note 16(b)) 1,284 (16,395)
Deferred grants 15,421 155,079
Cash generated from operations 319,205 747,062
Income tax paid (113,662) (130,416)
Net cash from operating activities 205,543 616,646
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CONSOLIDATED STATEMENT OF
CASH FLOWS

For the financial year ended 31 December 2018

2018 2017
RMB’000 RMB’000

Investing activities

Interest received 20,385 6,074
Payments for property, plant and equipment (2,436,736) (1,762,893)
Proceeds from disposal of property, plant and equipment 253,478 3,085
Payments for intangible assets — software (3,188) -
Payment for investment property (28,037) -
Payment for prepaid leases (47,992) (76,873)
Proceeds from disposal of subsidiaries classified as assets held for sale (Note 23) 6,781 -
Net cash inflows (outflows) arising from acquisition of subsidiaries (Note 27) 37,836 (66)
Net cash inflows (outflows) arising from disposal of a subsidiary (Note 27) 67,200 (1,594)
Investment in associates (2,200) (10,000)
Proceeds from disposal of an associate (Note 28) 51,627 -
Advances for disposal of subsidiaries (Note 23) - 209,496
Investment in joint ventures (10,050) (14,923)
Pledged bank deposits 7,764 (24,121)
Net cash used in investing activities (2,083,132) (1,671,815)
Financing activities
Proceeds from issue of shares 515,475 5,592
Proceeds from borrowings 3,438,434 2,663,188
Proceeds from obligations under finance leases 304,000 356,914
Repayment of borrowings (1,525,347) (1,413,310)
Repayment of obligations under finance leases (435,135) (287,698)
Payment of finance costs (390,987) (242,705)
Increase in pledged bank deposits for borrowings (165,685) (7,521)
Proceeds from issue of notes - 1,320,240
Payment for notes issue costs - (9,797)
Dividends paid to owners of the Company (350,705) (303,500)
Dividends paid to non-controlling interests (8,868) (6,470)
Capital contributions from non-controlling interests 410 100
Acquisition of non-controlling interests in subsidiaries (26,040) -
Advances to non-controlling interests (21,354) -
Advances from related parties (Note 16(b)) 131,367 66,147
Repayment to related parties (Note 16(b)) (42,054) (306,214)
Net cash from financing activities 1,423,511 1,834,966
Net (decrease) increase in cash and cash equivalents (454,078) 779,797
Cash and cash equivalents at beginning of the year 1,276,454 540,854
Effect of exchange rate fluctuations on cash held 35,111 (44,197)
Cash and cash equivalents at end of the year 857,487 1,276,454

(1)  As at 31 December 2017, included in cash and cash equivalents was an amount of RMB153,008,000 classified under “assets
classified as held for sale” (Note 23).

See accompanying notes to financial statements
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

GENERAL INFORMATION

China Jinjiang Environment Holding Company Limited (the “Company”) was incorporated on 8 September 2010 as
an exempt company with limited liability in Cayman Islands with its registered office presently at Grand Pavilion,
Hibiscus Way, 802 West Bay Road, PO. Box 31119, KY1-1205, Cayman Islands and principal place of business
at 111 Hushu South Road, Level 19, Jinjiang Building, Hangzhou City, Zhejiang Province, the People’s Republic of
China (the “PRC”). The ultimate controlling shareholders are Mr Dou Zhenggang (“Mr Dou”), his spouse, Ms Wei
Xuefeng and his daughter, Ms Jennifer Wei.

The Company was listed on the Main Board of Singapore Exchange Securities Trading Limited (“SGX-ST”) on 3
August 2016.

The consolidated financial statements are expressed in Renminbi (“RMB”), which is the Company’s functional
currency.

The principal activity of the Company is that of an investment holding company. The Group is mainly engaged in
the generation and sales of electricity and steam, operation of waste-to-energy plants and project management,
technical consulting and advisory services and energy management contracting business. The principal activities
of the subsidiaries, associates and joint ventures are disclosed in Notes 27, 28 and 29 to the consolidated
financial statements respectively.

The consolidated financial statements of the Group and statement of financial position and statement of changes
in equity of the Company for the year ended 31 December 2018 were authorised for issue by the Board of
Directors on 5 April 2019.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (“IFRSs”)

In the current financial year, the Group has adopted all the new and revised IFRSs and amendments to IFRSs
issued by the IASB that are relevant to its operations and effective for annual periods beginning on or after 1

January 2018.

The adoption of these new/revised IFRSs does not result in changes to the Group’s and Company’s accounting
policies except as follows:

IFRS 9 Financial Instruments

IFRS 9 introduces new requirements for 1) the classification and measurement of financial assets and financial
liabilities, 2) impairment of financial assets and 3) general hedge accounting. Details of these new requirements as
well as their impact on the financial statements are described below.

The Group and Company applied IFRS 9 with an initial application date of 1 January 2018. The transition
provisions of IFRS 9 allow an entity not to restate comparatives. The Group and Company have elected not to
restate the comparative information, which continues to be reported under IAS 39.

The significant accounting policies for financial instruments under IFRS 9 is as disclosed in Note 3.
(@) Classification and measurement of financial assets and financial liabilities

The Group has applied the requirements of IFRS 9 to instruments that have not been derecognised as at
1 January 2018 and has not applied the requirements to instruments that have already been derecognised
as at 1 January 2018. The classification of financial assets is based on two criteria: the Group’s business
model for managing the assets and whether the instruments’ contractual cash flows represent ‘solely
payments of principal and interest’ on the principal amount outstanding. There are no changes in
classification and measurement of the Group’s financial assets and financial liabilities.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (“IFRSs”) -
cont’d

IFRS 9 Financial Instruments - cont’d

(b) Impairment of financial assets

IFRS 9 requires an expected credit loss model as opposed to an incurred credit loss model under IAS 39.
The expected credit loss model requires the company to account for expected credit losses and changes in
those expected credit losses at each reporting date to reflect changes in credit risk since initial recognition
of the financial assets. It is no longer necessary for a credit event to have occurred before credit losses are
recognised.

Specifically, IFRS 9 requires the company to recognise a loss allowance for expected credit losses on i)
debt investments subsequently measured at amortised cost or at fair value through other comprehensive
income, ii) lease receivables, iii) contract assets and iv) loan commitments and financial guarantee contracts
to which the impairment requirements of IFRS 9 apply.

Based on the assessment, management is of the view that the adoption of IFRS 9 has no material effect on
the amounts reported for the current or prior years.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and the related Interpretations. IFRS 15
introduces a 5-step approach to revenue recognition. Far more prescriptive guidance has been added in IFRS 15
to deal with specific scenarios.

The Group and Company have applied IFRS 15 using the modified retrospective method with the cumulative effect
of initially applying this standard recognised at the date of initial application (January 1, 2018) as an adjustment to
the opening balance of retained earnings. Therefore, the comparative information was not restated and continues
to be reported under IAS 11, IAS 18 and the related interpretations. The Group and Company have elected to
apply this standard retrospectively only to contracts that are not completed contracts at the date of initial
application. The adoption of IFRS 15 has no material effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following new and revised IFRSs that are relevant to
the Group and the Company were issued but not effective:

. IFRS 16 Lease!
° Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates and
Joint Ventures: Sale or Contribution of Assets between an Investor and its Associate or Joint Venture?

1 Effective for annual periods beginning on or after 1 January 2019
2 Application has been deferred indefinitely, however, early application is still permitted

Management anticipates that the adoption of the above IFRSs and amendments to IFRS in future periods will not
have a material impact on the financial statements of the Group and of the Company in the period of their initial
adoption except for the following:

IFRS 16 Leases

The standard provides a comprehensive model for the identification of lease arrangements and their treatment in
the financial statements of both lessees and lessors. The identification of leases, distinguishing between leases
and service contracts, are determined on the basis of whether there is an identified asset controlled by the
customer.

Significant changes to lessee accounting are introduced, with the distinction between operating and finance leases
removed and assets and liabilities are recognised in respect of all leases (subject to limited exemptions for short-
term leases and leases of low value assets). The standard maintains substantially the lessor accounting approach
under the existing framework.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (“IFRSs”) -
cont’d

IFRS 16 Leases - cont’d

As at 31 December 2018, the Group has non-cancellable operating lease commitments of approximately RMB13.2
million. IAS 17 does not require the recognition of any right-of-use asset or liability for future payments for
these leases; instead, certain information is disclosed as operating lease commitment in Note 39. A preliminary
assessment indicates that these arrangements will meet the definition of a lease under IFRS 16, and hence the
Group will recognise a right-of-use asset and a corresponding liability in respect of these leases unless they qualify
for low value or short-term leases upon application of IFRS 16. The new requirement to recognise a right-of-use
asset and a related lease liability is not expected to have a significant impact on the amounts recognised in the
Group’s consolidated financial statements.

Other than the above, management has considered and is of the view that the adoption of the other amendments
to IFRSs that are issued as at date of authorisation of these financial statements but effective only in future
periods will not have a material impact on the financial statements in the period of their initial adoption.

SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

The consolidated financial statements have been prepared on the historical cost basis, and in accordance with the
accounting policies set out below which are in conformity with IFRSs. The principal accounting policies adopted
are as follows:

Historical cost is generally based on the fair value of consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Group takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these consolidated financial statements is determined on such a basis, except for leasing transactions
that are within the scope of IAS 17 Leases, and measurements that have some similarities to fair value but are not
fair value, such as net realisable value in IAS 2 Inventories or value in use in IAS 36 Impairment of Assets.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved when the Company:

° has the power over the investee;
° is exposed, or has rights to variable returns from its involvement with the investee; and
° has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control listed above.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

3. SIGNIFICANT ACCOUNTING POLICIES - cont’d
Basis of consolidation - cont’d

When the Company has less than a majority of the voting rights of an investee, it has power over the investee
when the voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee
unilaterally. The Company considers all relevant facts and circumstances in assessing whether or not the
Company’s voting rights in an investee are sufficient to give it power, including:

° the size of the Company’s holding of voting rights relative to the size and dispersion of holdings of the other
vote holders;

° potential voting rights held by the Company, other vote holders or other parties;
° rights arising from other contractual arrangements; and
° any additional facts and circumstances that indicate that the Company has, or does not have, the current

ability to direct the relevant activities at the time that decisions need to be made, including voting patterns
at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the
Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated statement of profit or loss and other comprehensive income
from the date the Company gain control until the date when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Company
and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this results in the non-controlling interests having a deficit
balance.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies in line with the Group’s accounting policies.

Changes in the Group’s ownership interests in existing subsidiaries

Changes in the Group’s ownership interests in subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of the consideration
paid or received is recognised directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss is recognised in profit or loss and is calculated as
the difference between (i) the aggregate of the fair value of the consideration received and the fair value of any
retained interest and (ii) the previous carrying amount of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interests. All amounts previously recognised in other comprehensive income
in relation to that subsidiary are accounted for as if the Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss or transferred to another category of equity as specified/
permitted by applicable IFRSs). The fair value of any investment retained in the former subsidiary at the date when
control is lost is regarded as the fair value on initial recognition for subsequent accounting under IAS 39, when
applicable, the cost on initial recognition of an investment in an associate or a joint venture.

In the Company’s financial statements, investments in subsidiaries, associates and joint ventures are carried at
cost less any impairment in net recoverable value that has been recognised in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

SIGNIFICANT ACCOUNTING POLICIES - cont’d
Business combinations

Acquisitions of subsidiaries and businesses are accounted for using the acquisition method. The consideration
transferred in a business combination is measured at fair value, which is calculated as the sum of the acquisition-
date fair values of the assets transferred by the Group, liabilities incurred by the Group to former owners of
acquiree and the equity interest issued by the Group in exchange for control of the acquiree. Acquisition-related
costs are recognised in profit or loss as incurred.

Where applicable, the consideration for the acquisition includes any asset or liability resulting from a contingent
consideration arrangement, measured at its acquisition-date fair value. Subsequent changes in such fair values
are adjusted against the cost of acquisition where they qualify as measurement period adjustments (see below).
The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify as
measurement period adjustments depends on how the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration that is classified as an asset or a liability is
remeasured at subsequent reporting dates at fair value, with changes in fair value recognised in profit or loss.

Where a business combination is achieved in stages, the Group’s previously held interests in the acquired entity
are remeasured to fair value at the acquisition date (i.e. the date the Group attains control) and the resulting gain
or loss, if any, is recognised in profit or loss. Amounts arising from interests in the acquiree prior to the acquisition
date that have previously been recognised in other comprehensive income are reclassified to profit or loss, where
such treatment would be appropriate if that interest were disposed of.

The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the conditions for recognition under
the IFRS are recognised at their fair value at the acquisition date, except that:

° Deferred tax assets or liabilities, and assets or liabilities related to employee benefit arrangements
are recognised and measured in accordance with IAS 12 Income Taxes and IAS 19 Employee Benefits
respectively;

° Liabilities or equity instruments related to share-based payment arrangements of the acquiree or share-

based payment arrangements of the Group entered into to replace share-based payment arrangements of
the acquiree are measured in accordance with IFRS 2 Share-based Payment at the acquisition date; and

° Assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are measured in accordance with that standard.

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognised amounts of the acquiree’s identifiable net assets.
The choice of measurement basis is made on a transaction-by-transaction basis. Other types of non-controlling
interests are measured at their value or, when applicable, on the basis specified in another IFRS.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete.
Those provisional amounts are adjusted during the measurement period (see above), or additional assets or
liabilities are recognised, to reflect new information obtained about facts and circumstances that existed at the
acquisition date that, if known, would have affected the amounts recognised at that date.

The measurement period is the period from the date of acquisition to the date the group obtains complete

information about facts and circumstances that existed as of the acquisition date and is subject to a maximum of
one year from acquisition date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

3. SIGNIFICANT ACCOUNTING POLICIES - cont’d
Business combinations - cont’d

Business combination involving entities under common control

The net assets of the combining entities or businesses are combined using the existing carrying amounts. No
amount is recognised in respect of goodwill or excess of acquirer’s interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent liabilities over cost at the time of common control combination.

The consolidated statement of profit or loss and other comprehensive income include the results of each of the
combining entities or businesses from the earliest date presented or since the date when the combining entities or
businesses first came under the common control, whichever is earlier.

Investment in associates and joint ventures

An associate is an entity over which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is not control or joint control over
those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights
to the net assets of the joint arrangement. Joint control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require unanimous consent of the
parties sharing control.

The results and assets and liabilities of associates or joint ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The financial statements of associates or joint ventures used
for equity accounting purposes are prepared using uniform accounting policies as those of the Group for like
transactions and events in similar circumstances. Under the equity method, an investment in an associate or joint
venture is initially recognised in the consolidated statement of financial position at cost and adjusted thereafter to
recognise the Group’s share of the profit or loss and other comprehensive income of the associate or joint venture.
When the Group’s share of losses of an associate or a joint venture exceeds the Group’s interest in that associate
or joint venture (which includes any long-term interests that, in substance, form part of the Group’s net investment
in the associate or joint venture), the Group discontinues recognising its share of further losses. Additional losses
are recognised only to the extent that the Group has incurred legal or constructive obligations or made payments
on behalf of the associate or joint venture.

An investment in an associate or a joint venture is accounted for using the equity method from the date on which
the investee becomes an associate or a joint venture. On acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over the Group’s share of the net fair value of the identifiable
assets and liabilities of the investee is recognised as goodwill, which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net fair value of the identifiable assets and liabilities over the
cost of the investment, after reassessment, is recognised immediately in profit or loss in the period in which the
investment is acquired.

The requirements of IFRS 9 are applied to determine whether it is necessary to recognise any impairment loss with
respect to the Group’s investment in an associate or a joint venture. When necessary, the entire carrying amount
of the investment (including goodwill) is tested for impairment in accordance with IAS 36 Impairment of Assets as
a single asset by comparing its recoverable amount (higher of value in use and fair value less costs of disposal)
with its carrying amount. Any impairment loss recognised forms part of the carrying amount of the investment. Any
reversal of that impairment loss is recognised in accordance with IAS 36 to the extent that the recoverable amount
of the investment subsequently increases.
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SIGNIFICANT ACCOUNTING POLICIES - cont’'d
Investment in associates and joint ventures - cont’d

The Group discontinues the use of the equity method from the date when the investment ceases to be an
associate or a joint venture, or when the investment is classified as held for sale. When the Group retains an
interest in the former associate or joint venture and the retained interest is a financial asset, the Group measures
the retained interest at fair value at that date and the fair value is regarded as its fair value on initial recognition in
accordance with IFRS 9. The difference between the carrying amount of the associate or joint venture at the date
the equity method was discontinued, and the fair value of any retained interest and any proceeds from disposing
of a part interest in the associate or joint venture is included in the determination of the gain or loss on disposal
of the associate or joint venture. In addition, the Group accounts for all amounts previously recognised in other
comprehensive income in relation to that associate or joint venture on the same basis as would be required if
that associate or joint venture had directly disposed of the related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income by that associate or joint venture would be reclassified to
profit or loss on the disposal of the related assets or liabilities, the Group reclassifies the gain or loss from equity
to profit or loss (as a reclassification adjustment) when the equity method is discontinued.

When the Group reduces its ownership interest in an associate or a joint venture but the Group continues to use
the equity method, the Group reclassifies to profit or loss the proportion of the gain or loss that had previously
been recognised in other comprehensive income relating to that reduction in ownership interest if that gain or loss
would be reclassified to profit or loss on the disposal of the related assets or liabilities.

When a group entity transacts with an associate or a joint venture of the Group (such as a sale or contribution of
assets), profits and losses resulting from the transactions with the associate or joint venture are recognised in the
Group’s consolidated financial statements only to the extent of interests in the associate or joint venture that are
not related to the Group.

In the Company’s financial statements, investments in joint ventures are carried at cost less any impairment in net
recoverable value that has been recognised in profit or loss.

Revenue recognition
Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts

collected on behalf of third parties. The Group recognises revenue when it transfers control of a product or service
to a customer.

Sale of goods

The Group sells electricity and steam to the end users. Revenue is recognised when control of the electricity and
steam has transferred to the end users upon usage based on the meter reading. A receivable is recognised by the
Group when the electricity and steam are delivered to the customers as this represents the point in time which the
right to consideration becomes unconditional, as only the passage of time is required before payment is due.

Rendering of services

i Project technical and management service and EMC business

Project technical, management fees and EMC service fees from customers are recognised as revenue
over time when services are rendered based on agreed rates. Management has assessed that the stage
of completion is determined as the proportion of the total service period that has elapsed as at the end
of the reporting period as it is an appropriate measure of progress towards complete satisfaction of these
performance obligations under IFRS 15 as the customer simultaneously receives and consumes the
services provided by the Group over the service period.

ii. Equipment selection and sale

The Group enters into contract with customers for equipment with unique specifications and engages a
vendor to manufacture the specified equipment. Revenue is recognised at a point in time when control of
the equipment has transferred to the customer which coincides with the delivery of the equipment to the
customer.
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3. SIGNIFICANT ACCOUNTING POLICIES - cont’d
Revenue recognition - cont’d

Rendering of services - cont’d

fii. Revenue from waste treatment

Revenue from waste treatment is recognised based on agreed rates when the relevant services are
rendered over time as the grantor simultaneously receives and consumes the services provided by the
Group over the service period.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably. Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial asset to the asset’s
net carrying amount on initial recognition.

Construction contracts

Income from construction contracts is recognised as set out in the accounting policy for “Construction contracts”
and “Service concession arrangements” below.

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group at their fair value at the inception of the
lease or, if lower, at the present value of the minimum lease payments. The corresponding liability to the lessor is
included in the consolidated statement of financial position as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the liability. Finance expenses are recognised immediately
in profit or loss, unless they are directly attributable to qualifying assets, in which case they are capitalised in
accordance with the Group’s policy on borrowing costs (see below). Contingent rentals are recognised as
expenses in the periods in which they are incurred.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the lease, except
where another systematic basis is more representative of the time pattern in which economic benefits from the
leased asset are consumed. Contingent rentals arising under operating leases are recognised as an expense in the
period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised as a reduction of rental expense on a straight-line basis,
except where another systematic basis is more representative of the time pattern in which economic benefits from
the leased asset are consumed.

Sale and leaseback transactions
For sale and leaseback transactions which result in a finance lease, the excess of sales proceeds over the carrying
amount of property, plant and equipment is deferred and amortised over the lease term to profit or loss. If the fair

value at the time of a sale and leaseback transaction is less than the carrying amount of the asset, a loss equal to
the amount of the difference between the carrying amount and fair value shall be recognised immediately.
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SIGNIFICANT ACCOUNTING POLICIES - cont'd
Foreign currencies

The individual financial statements of each entity within the Group are measured and presented in the currency
of the primary economic environment in which the entity within the Group operates (its functional currency). The
consolidated financial statements of the Group are presented in Renminbi, which is the functional currency of the
Company and the presentation currency for the consolidated financial statements.

In preparing the financial statements of each individual group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are recorded in the respective functional currency (i.e. the
currency of the primary economic environment in which the entity operates) at the rates of exchanges prevailing
on the dates of the transactions. At the end of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group’s foreign
operations (including comparatives) are expressed in Renminbi using exchange rates prevailing at the end of the
reporting period. Income and expense items (including comparatives) are translated at the average exchange
rates for the period, unless exchange rates fluctuated significantly during that period, in which case the exchange
rates at the dates of the transactions are used. Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in a separate component of equity under the header of foreign currency
translation reserve.

On the disposal of a foreign operation, all of the accumulated exchange differences in respect of that operation
attributable to the Group are reclassified to profit or loss. Any exchange differences that have previously been
attributed to non-controlling interests are derecognised, but they are not reclassified to profit or loss.

In the case of a partial disposal (i.e. no loss of control) of a subsidiary that includes a foreign operation, the
proportionate share of accumulated exchange differences are re-attributed to non-controlling interests and are
not recognised in profit or loss. For all other partial disposals (i.e. of associates or jointly controlled entities that
do not result in the Group losing significant influence or joint control), the proportionate share of the accumulated
exchange differences is reclassified to profit or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added
to the cost of those assets until such time as the assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
Government grants

Government grants are not recognised until there is reasonable assurance that the Group will comply with the
conditions attaching to them and the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants are intended to compensate. Specifically,
government grants whose primary condition is that the Group should purchase, construct or otherwise acquire
non-current assets are recognised as deferred grant in the consolidated statements of financial position and
transferred to profit or loss on a systematic and rational basis over the useful lives of the related assets.
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3. SIGNIFICANT ACCOUNTING POLICIES - cont’d
Government grants - cont’d

Government grants that are receivable as compensation for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with no future related costs are recognised in profit or loss in
the period in which they become receivable.

Retirement benefit costs

The Group participates in state-managed retirement benefit schemes, which are defined contribution schemes,
pursuant to which the Group pays a fixed percentage of its qualifying staff’'s wages as contributions to the plans.
Payments to such retirement benefit schemes are recognised in profit or loss when employees have rendered
service entitling them to the contributions.

Employee leave entitlement

Employee entitlements to annual leave are recognised when they accrue to employees. A provision is made for
the estimated liability for annual leave as a result of services rendered by employees up to the end of the reporting
period.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as
reported in the consolidated statement of profit or loss and other comprehensive income because of items of
income or expense that are taxable or deductible in other periods and items that are never taxable or deductible.
The Group’s liability for current tax is calculated using tax rates that have been enacted or substantively enacted in
countries where the Company and subsidiaries operate by the end of the reporting period.

Deferred tax is recognised on the differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that
it is probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaries
and associates and interests in joint ventures, except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary differences associated with such investments are only
recognised to the extent that it is probable that there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of the reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period. The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from the manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets

against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Group intends to settle its current tax assets and liabilities on a net basis.
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SIGNIFICANT ACCOUNTING POLICIES - cont’d
Taxation - cont’d

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case the current and deferred tax are also recognised
in other comprehensive income or directly in equity respectively. Where current tax or deferred tax arises from
the initial accounting for a business combination, the tax effect is included in the accounting for the business
combination.

Property, plant and equipment

Property, plant and equipment including buildings held for use in the production or supply of goods or services,
or for administrative purposes (other than properties under construction as described below) are stated in the
consolidated statement of financial position at cost, less subsequent accumulated depreciation and accumulated
impairment losses, if any.

Freehold land has an unlimited useful life and therefore is not depreciated. Depreciation is charged so as to write
off the cost of items of property, plant, and equipment (other than construction-in-progress) less their residual
values over their estimated useful lives, using the straight-line method, on the following bases:

Buildings - 3.60%

Plant and machinery - 4.50% to 7.5%
Furniture, fixture and equipment - 18.00%

Motor vehicles - 11.25%

Properties in the course of construction for production, supply or administrative purposes are carried at cost,
less any recognised impairment loss. Cost includes professional fees and, for qualifying assets, borrowing costs
capitalised in accordance with the Group’s accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences when the assets are ready for their intended use.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets or, where shorter, the term of the relevant lease.

The gain or loss arising on disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amounts of the asset and is recognised in profit or loss.

Investment property

Investment property refers to office units held to earn rental income. The investment property is stated at cost less
accumulated depreciation and any accumulated impairment losses.

Depreciation is charged so as to write off the cost over their estimated useful lives and after taking into account of
their estimated residual value using the straight-line method, on the following basis:

Office units - 3.30%

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Any gain or loss arising on derecognition of the property (calculated as the difference between the net disposal

proceeds and the carrying amount of the asset) is included in profit or loss in the period in which the property is
derecognised.
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3. SIGNIFICANT ACCOUNTING POLICIES - cont’d
Intangible assets

Intangible assets acquired separately excluding operating concessions

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and impairment losses. Amortisation for intangible assets with finite useful lives is recognised on a
straight-line basis over their estimated useful lives. The estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.

The following useful life is used in the calculation of amortisation:

Computer software - 20%

Service concession arrangements

The Group recognises an intangible asset at fair value upon initial recognition when it has a right to charge
for usage in relation to a concession infrastructure (as a consideration for providing construction services in a
service concession arrangement). Subsequent to initial recognition, the intangible asset is measured at cost
less accumulated amortisation and impairment losses. Amortisation is provided on straight-line basis over the
respective periods of the operating concessions granted to the Group of 21 to 30 years.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from its use
or disposal. Gains or losses arising from the derecognition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset, are recognised in profit or loss when the
asset is derecognised.

Land use rights

Land use rights are initially measured at cost. Following initial recognition, land use rights are measured at cost
less accumulated amortisation. They are amortised on a straight-line basis over the lease terms of 30 to 50 years.

Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis for allocation can be identified, assets are allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and
consistent allocation can be identified.

Recoverable amount is the higher of the fair value less costs of disposal and value in use. In assessing value in
use, the estimated cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is recognised immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES - cont’d
Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use. This condition is regarded as met only
when the sale is highly probable and the asset (or disposal group) is available for immediate sale in its present
condition. Management must be committed to the sale, which should be expected to qualify for recognition as a
completed sale within one year from the date of classification.

When the Group is committed to a sale plan involving loss of control of a subsidiary, all of the assets and liabilities
of that subsidiary are classified as held for sale when the criteria described above are met, regardless of whether
the Group will retain a non-controlling interest in its former subsidiary after the sale.

Non-current assets (and disposal groups) classified as held for sale are measured at the lower of their previous
carrying amount and fair value less costs to sell.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs comprise cost of purchase and
other costs incurred in bringing the inventories to their present location and condition. Costs of inventories are
calculated using the weighted average method. Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs necessary to make the sale.

Service concession arrangements

Consideration given by the grantor

A financial asset (receivable under service concession arrangement) is recognised to the extent that the Group
has an unconditional right to receive cash or another financial asset from or at the direction of the grantor for the
construction services rendered and/or the consideration paid and payable by the Group for the right to manage
and operate the infrastructure for public service. The Group has an unconditional right to receive cash if the
grantor contractually guarantees to pay the Group (a) specified or determinable amounts or (b) the shortfall, if
any, between amounts received from users of the public service and specified or determinable amounts, even
if the payment is contingent on the Group ensuring that the infrastructure meets specified quality of efficiency
requirements. The financial asset (receivable under service concession arrangement) is accounted for in
accordance with the policy set out for “Financial instruments” below.

An intangible asset (operating concession) is recognised to the extent that the Group receives a right to charge
users of the public service. The intangible assets (operating concession) are stated at cost less accumulated
amortisation and any accumulated impairment loss and are amortised on a straight-line basis over the operation
phase of the concession periods.

If the Group is paid for the construction services partly by a financial asset and partly by an intangible asset, then
each component of the consideration is accounted for separately and is recognised initially at the fair value of the
consideration.

Construction of service concession related infrastructure

Revenue and costs relating to construction phase of a concession arrangement is accounted for in accordance
to IFRS 15. The Group recognised the construction revenue with reference to the fair value of the construction
service delivered in the construction phase. The fair value of such service is estimated on a cost-plus basis with
reference to the prevailing market rate of gross margin. Consequently, the Group recognised a profit margin on
the construction work by reference to the stage of completion and in accordance with the policy for “Construction
contracts” below.
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3. SIGNIFICANT ACCOUNTING POLICIES - cont’d
Service concession arrangements - cont’d

Operating services

Revenue relating to operating services is accounted for in accordance with the policy for “Revenue recognition
(rendering of services)” above.

Contractual obligations to restore the infrastructure to a specified level of serviceability

When the Group has contractual obligations that it must fulfil as a condition of its licence for operating
concessions under the “Intangible Asset” model, that is (a) to maintain the infrastructure to a specified level of
serviceability and/or (b) to restore the infrastructure to a specified condition before they are handed over to the
grantor at the end of the service concession arrangement, these contractual obligations to maintain or restore the
infrastructure are recognised and measured in accordance with the policy set out for “Provisions” below.

Repair and maintenance and other expenses that are routine in nature are expensed and recognised in profit or
loss as incurred.

Construction contracts

The Group’s performance in respect of construction services creates or enhances an asset or work in progress
that the customer controls as the asset is created or enhanced, thus the Group satisfies a performance obligation
and recognises revenue from construction contracts over time, as measured by the proportion that contract costs
incurred for work performed to date relative to the estimated total contract costs. Revenue from the construction
services under a service concession agreement is estimated on a cost-plus basis with reference to a prevailing
market rate of gross margin at the date of the agreement applicable to similar construction services rendered.

Management considers that this input method is an appropriate measure of the progress towards complete
satisfaction of these performance obligations under IFRS 15.

Contract costs

Costs incurred in fulfilling a contract with a customer are recognised as an asset if such costs relate directly to a
contract and generate or enhance the Group’s resources used in satisfying future performance obligations and are
expected to be recovered.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to settle the obligation, and a reliable estimate can be made of
the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third

party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

m CHINA JINJIJANG ENVIRONMENT HOLDING COMPANY LIMITED ANNUAL REPORT 2018



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

SIGNIFICANT ACCOUNTING POLICIES - cont’'d
Share-based payments
The Group issues equity-settled share-based payments to certain employees.

Equity-settled share-based payments are measured at fair value of the equity instruments at the date of grant.
Details regarding the determination of the fair value of equity-settled share-based transactions are set out in
Note 43. The fair value determined at the grant date of the equity-settled share-based payments is expensed
immediately upon vesting.

Financial instruments

Financial assets and financial liabilities are recognised in the consolidated statement of financial position when the
Group becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition or issue of financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets (before 1 January 2018)
Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial asset, or where
appropriate, a shorter period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt instruments.
Financial assets

The Group’s financial assets are classified into loans and receivables. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales of
financial assets that require delivery of assets within the time frame established by regulation or convention in the
marketplace.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. Subsequent to initial recognition, loans and receivables (including trade and other receivables,
amount due from related parties and subsidiaries, pledged bank deposits and bank balances and cash) are carried
at amortised cost using the effective interest method, less any identified impairment losses.

Impairment of financial assets
Financial assets are assessed for indicators of impairment at the end of the reporting period. Financial assets are
considered to be impaired where there is objective evidence that, as a result of one or more events that occurred

after the initial recognition of the financial assets, the estimated future cash flows of the financial assets have been
affected.
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3. SIGNIFICANT ACCOUNTING POLICIES - cont’d
Financial instruments - cont’d
Financial assets (before 1 January 2018) - cont’d
Financial assets - cont’d
Impairment of financial assets - cont’d
Objective evidence of impairment could include:
significant financial difficulty of the issuer or counterparty; or
breach of contract, such as default or delinquency in interest or principal payments; or

it becoming probable that the borrower will enter bankruptcy or financial reorganisation; or
the disappearance of an active market for that financial asset because of financial difficulties.

For certain categories of financial assets, such as trade and other receivables, assets that are assessed not to
be impaired individually are assessed for impairment on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group’s past experience of collecting payments, an increase in
the number of delayed payments in the portfolio as well as observable changes in national or local economic
conditions that correlate with default on receivables.

For financial assets carried at amortised cost, an impairment loss is recognised in profit or loss when there is
objective evidence that the asset is impaired, and is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets
with the exception of trade and other receivables, where the carrying amount is reduced through the use of
an allowance account. When a trade or other receivable is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited to profit or loss. Changes
in the carrying amount of the allowance account are recognised in profit or loss.

For financial assets measured at amortised cost, if, in a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively to an event occurring after the impairment loss was
recognised, the previously recognised impairment loss is reversed through profit or loss to the extent that the
carrying amount of the asset at the date the impairment loss is reversed does not exceed what the amortised cost
would have been had the impairment loss not been recognised.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire,
or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
entity. If the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Group recognises its retained interest in the asset and an associated
liability for amounts it may have to pay. If the Group retains substantially all the risks and rewards of ownership
of a transferred financial asset, the Group continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

Financial assets (from 1 January 2018)
All financial assets are recognised and de-recognised on a trade date basis where the purchase or sale of financial
assets is under a contract whose terms require delivery of assets within the time frame established by the market

concerned.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.
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SIGNIFICANT ACCOUNTING POLICIES - cont’'d
Financial instruments - cont’d
Financial assets (from 1 January 2018)

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost:

o the financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows; and

o the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value through other
comprehensive income (FVTOCI):

° the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

° the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at fair value through profit or loss (FVTPL).

Despite the aforegoing, the Group may make the following irrevocable election/designation at initial recognition of
a financial asset:

° the Group may irrevocably elect to present subsequent changes in fair value of an equity investment in
other comprehensive income if certain criteria are met; and

° the Group may irrevocably designate a debt investment that meets the amortised cost or FVTOCI criteria as
measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
excluding expected credit losses, through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the gross carrying amount of the debt instrument on initial recognition. For purchased or originated
credit-impaired financial assets, a credit-adjusted effective interest rate is calculated by discounting the estimated
future cash flows, including expected credit losses, to the amortised cost of the debt instrument on initial
recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition
minus the principal repayments, plus the cumulative amortisation using the effective interest method of any
difference between that initial amount and the maturity amount, adjusted for any loss allowance. On the other
hand, the gross carrying amount of a financial asset is the amortised cost of a financial asset before adjusting for
any loss allowance.

Interest is recognised using the effective interest method for debt instruments measured subsequently at
amortised cost, except for short-term balances when the effect of discounting is immaterial. For financial assets
that have subsequently become credit-impaired, interest income is recognised by applying the effective interest
rate to the amortised cost of the financial asset. If, in subsequent reporting periods, the credit risk on the credit-
impaired financial instrument improves so that the financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross carrying amount of the financial asset.
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3. SIGNIFICANT ACCOUNTING POLICIES - cont’d
Financial instruments - cont’d
Financial assets (from 1 January 2018) - cont’d

Foreign exchange gains and losses

The carrying amount of financial assets that are denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate as at each reporting date. Specifically, for financial assets measured at
amortised cost that are not part of a designated hedging relationship, exchange differences are recognised in
profit or loss in the “Other income and other losses” line item.

Impairment of financial assets

The Group recognises a loss allowance for expected credit losses (“‘ECL”) on investments in debt instruments that
are measured at amortised cost and contract assets. The amount of expected credit losses is updated at each
reporting date to reflect changes in credit risk since initial recognition of the respective financial instrument.

The Group always recognises lifetime ECL for trade receivables and contract assets. The expected credit losses
on these financial assets are estimated based on the Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions and an assessment of both the current as well as the
forecast direction of conditions at the reporting date, including time value of money where appropriate.

For all other financial instruments, the Group recognises lifetime ECL when there has been a significant increase
in credit risk since initial recognition. If, on the other hand, the credit risk on the financial instrument has not
increased significantly since initial recognition, the Group measures the loss allowance for that financial instrument
at an amount equal to 12-month ECL. The assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since initial recognition instead of on evidence of
a financial asset being credit-impaired at the reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that
is expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition,
the Group compares the risk of a default occurring on the financial instrument as at the reporting date with the risk
of a default occurring on the financial instrument as at the date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative information that is reasonable and supportable, including
historical experience and forward-looking information that is available without undue cost or effort. Forward-
looking information considered includes the future prospects of the industries in which the Group’s debtors
operate.

Irrespective of the outcome of the above assessment, the Group presumes that the credit risk on a financial asset
has increased significantly since initial recognition when contractual payments are more than 90 days past due for
corporate/individual debtors, more than 180 days past due for amounts due from related parties and more than 3
years for government debtors, unless the Group has reasonable and supportable information that demonstrates
otherwise.

Despite the aforegoing, the Group assumes that the credit risk on a financial instrument has not increased
significantly since initial recognition if the financial instrument is determined to have low credit risk at the reporting
date. A financial instrument is determined to have low credit risk if i) the financial instrument has a low risk of
default, ii) the borrower has a strong capacity to meet its contractual cash flow obligations in the near term and iii)
adverse changes in economic and business conditions in the longer term may, but will not necessarily, reduce the
ability of the borrower to fulfil its contractual cash flow obligations.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been a significant

increase in credit risk and revises them as appropriate to ensure that the criteria are capable of identifying
significant increase in credit risk before the amount becomes past due.
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SIGNIFICANT ACCOUNTING POLICIES - cont’d
Financial instruments - cont’d
Financial assets (from 1 January 2018) - cont’d

Impairment of financial assets - cont’d

Definition of default

The Group considers the following as constituting an event of default for internal credit risk management purposes
as historical experience indicates that receivables that meet the following criteria are generally not recoverable.

° information developed internally or obtained from external sources indicates that the debtor is unlikely to
pay its creditors, including the Group, in full (without taking into account any collaterals held by the Group);
or

o a breach of contract by the counterparty.

Irrespective of the above analysis, the Group considers that default has occurred when a financial asset is
more than 1 year past due for corporate/individual debtors, more than 2 years past due for amounts due from
related parties and more than 5 years for government debtors unless the Group has reasonable and supportable
information to demonstrate that a more lagging default criterion is more appropriate.

Credit-impaired financial assets
A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated

future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-impaired includes
observable data about the following events:

a) significant financial difficulty of the debtor;
b) a breach of contract, such as a default or past due event; or
c) it is becoming probable that the debtor will enter bankruptcy.

Write-off policy

The Group writes off a financial asset when there is information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been placed
under liquidation or has entered into bankruptcy proceedings. Financial assets written off may still be subject to
enforcement activities under the Group’s recovery procedures, taking into account legal advice where appropriate.
Any recoveries made are recognised in profit or loss.

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of default
and loss given default is based on historical data adjusted by forward-looking information as described above.
As for the exposure at default, for financial assets, this is represented by the assets’ gross carrying amount at the
reporting date.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows that

are due to the Group in accordance with the contract and all the cash flows that the Group expects to receive,
discounted at the original effective interest rate.
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3. SIGNIFICANT ACCOUNTING POLICIES - cont’d
Financial instruments - cont’d
Financial assets (from 1 January 2018) - cont’d

Impairment of financial assets - cont’d

Measurement and recognition of expected credit losses - cont’d

Where lifetime ECL is measured on a collective basis to cater for cases where evidence of significant increases in
credit risk at the individual instrument level may not yet be available, the financial instruments are grouped on the
following basis:

o Nature of financial instruments;

o Past-due status;

° Nature, size and industry of debtors; and
° External credit ratings where available.

The grouping is regularly reviewed by management to ensure the constituents of each group continue to share
similar credit risk characteristics.

If the Group has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in the
previous reporting period, but determines at the current reporting date that the conditions for lifetime ECL are no
longer met, the Group measures the loss allowance at an amount equal to 12-month ECL at the current reporting
date.

The Group recognises an impairment gain or loss in profit or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire,
or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
entity. If the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Group recognises its retained interest in the asset and an associated
liability for amounts it may have to pay. If the Group retains substantially all the risks and rewards of ownership
of a transferred financial asset, the Group continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting
all of its liabilities. Equity instruments issued by a group entity are recognised at the proceeds received, net of
direct issue costs.
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SIGNIFICANT ACCOUNTING POLICIES - cont’d
Financial liabilities and equity instruments - cont’d

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective method.

Trade and other payables, dividends payable and amounts due to related parties and subsidiaries are initially
measured at fair value and subsequently measured at amortised cost, using the effective interest method, except
for short-term balances when the effect of discounting is immaterial.

Interest-bearing borrowings are initially measured at fair value and subsequently measured at amortised cost,
using the effective interest method. Interest expense calculated using the effective interest method is recognised
over the term of the borrowing in accordance with the company’s accounting policy for borrowing costs (see
above).

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost as at
each reporting date, the foreign exchange gains and losses are determined based on the amortised cost of the
instruments. These foreign exchange gains and losses are recognised in the “other income and other losses” line
item in profit or loss for financial liabilities that are not part of a designated hedging relationship.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged,
cancelled or expire. The difference between the carrying amount of the financial liability derecognised and the
consideration paid or payable is recognised in profit or loss.

Offsetting arrangements

Financial assets and financial liabilities are offset and the net amount is presented in the statement of financial
position when the Group has a legally enforceable right to set off the recognised amounts; and intends either
to settle on a net basis, or to realise the asset and settle the liability simultaneously. A right to set-off must
be available today rather than being contingent on a future event and must be exercisable by any of the
counterparties, both in the normal course of business and in the event of default, insolvency or bankruptcy.

Cash and cash equivalents in the statement of cash flows

Cash and cash equivalents in the statement of cash flows comprise cash on hand and bank balances that are
readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.
CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are described in Note 3, management is required to
make judgments, estimates and assumptions about the carrying amounts of assets that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates

are recognised in the period in which the estimate is revised if the revision affects only that period or in the period
of the revision and future periods if the revision affects both current and future periods.
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4, CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY - cont’d
Critical judgements in applying the Group’s accounting policies
The following is the critical judgement, apart from those involving estimations (see below), that management has
made in the process of applying the Group’s accounting policies and that have the most significant effect on the

amounts recognised in the consolidated financial statements.

Service concession arrangements

The Group has entered into build-operate-own (“BOO”) and build-operate-transfer (“BOT”) arrangements in
respect of certain of its waste-to-energy (“WTE”) plants with the local government.

The Group assessed that the BOO arrangements are not service concession arrangements under IFRIC 12 Service
Concession Arrangements because the local government does not control the significant residual interest in
the infrastructure at the end of the term of the arrangements. Under the terms of the arrangement, the Group
has the practical ability to pledge the infrastructure throughout the period of the arrangement. At the end of the
respective BOO arrangement, the Group retains the ownership and control to the infrastructure and holds the right
of first refusal on renewal of the service concession arrangement by the local government. In addition to the initial
investment in the infrastructure, the Group performs technical upgrade periodically to improve the capacity and
efficiency of the infrastructure. Management believes such improvements will further enhance the residual interest
in the overall infrastructure at the end of the service concession arrangement.

On the other hand, the Group concluded that the BOT arrangements are service concession arrangement under
IFRIC 12 Service Concession Arrangements, because (i) the local government controls and regulates the services
that the Group must provide with the infrastructure at a pre-determined service charge and the parties to whom
the Group must provide the services, and (ii) the local government controls significant residual interest in the
infrastructure at the end of the term of the arrangements. Under the terms of the arrangement, upon expiry of
the respective BOT arrangements, the infrastructure has to be transferred to the local government under good
condition at no or minimal consideration.

See below involving estimations that management has made in relation to revenue recognition for construction
services arising from service concession arrangements.

Investment in joint ventures

During the financial year ended 31 December 2018, the Group completed the disposal of its 70% equity interest
in Zibo Green New Energy Co., Ltd and Hohhot Jiasheng New Energy Co., Ltd. Following the disposal, the board
of directors of the investees comprise 1 representative from the Group and 2 representatives from the other
shareholder. However, management considers the contractual arrangement on the investees and determined that
decisions on the relevant activities of the investees will require unanimous consent of both the Group and the
other shareholder. Accordingly, management classified the remaining 30% equity interest as investment in joint
ventures (Note 29).

Key sources of estimation uncertainty
The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year.

Service concession arrangements

The Group recognises the right to operate the infrastructure (consideration received or receivable in exchange for
the construction services provided) as an intangible asset in accordance with the BOT arrangements entered into
with the local government for the project where there is no future guaranteed receipts over its service concession
period. The Group recognises a financial asset, named “service concession receivables”, arising from a service
concession arrangement when it has an unconditional contractual right to receive cash or other financial asset
from or at the direction of the grantor for the construction services provided. Such financial assets are measured
at fair value on initial recognition and classified as service concession receivable. If the Group is paid for the
construction services partly by a financial asset and partly by an intangible asset, then each component of the
consideration is accounted for separately and is initially recognised at the fair value of the consideration.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY - cont’d
Key sources of estimation uncertainty - cont’d

Service concession arrangements - cont’d

Where the Group performs more than one service under the concession arrangements, the consideration for the
services provided under the concession arrangements is allocated to the components by reference to their relative
fair values.

Estimation is exercised in determining the fair values of the receivables under service concession arrangements as
well as impairment of the receivables under service concession arrangements and intangible assets subsequent to
initial recognition. Discount rates, estimates of future cash flows, costs of construction and other factors are used
in the determination of the amortised cost of financial asset and corresponding finance income.

The assumptions used and estimates made can materially affect the fair value estimates. The carrying amount of
the Group’s financial receivables and intangible assets arising from service concession arrangements at the end of
the reporting period is disclosed in Notes 19 and 26 to the consolidated financial statements respectively.

The stage of completion of each construction contract is assessed on a cumulative basis in each accounting
year. Changes in estimate of contract revenue or contract costs, or the effect of a change in the estimate of the
outcome of a contract could impact the amount of revenue and expense recognised in profit or loss in the year in
which the change is made and in subsequent years. Such impact could potentially be significant.

Revenue from construction services provided under service concession arrangements is disclosed in Note 7 to
the consolidated financial statements. The gross profit margin recognised for third party constructed infrastructure
in relation to service concession arrangement is 13.6% (2017: 13.6%) for PRC entities and 18% (2017: Nil%)
for India entities which is estimated by management based on prevailing market rate applicable to construction
services rendered by comparable companies.

Penalties from the local governments

During the financial year ended 31 December 2018, certain subsidiaries of the Group received various show
cause notices from the local governments for alleged non-compliance with regards to the collection of municipal
solid waste under the service concession agreements. The local governments have not made any claims or
commenced any legal proceedings against these group entities. Based on the written legal opinion from the legal
counsel of the Group, management had estimated a potential liability amounting to RMB6.7 million as at end of
the reporting period which was accrued for and adjusted against the trade receivables from the local government
as at 31 December 2018.

Useful lives and residual values of property, plant and equipment

Management exercises their judgement in estimating the useful lives and residual values of the depreciable assets.
The estimated useful lives reflect management’s estimate of the period that the Group intends to derive future
economic benefits from the use of the depreciable asset.

Depreciation is provided to write off the cost of property, plant and equipment, adjusted for residual value, over
their estimated useful lives, using the straight-line method.

The carrying amount of property, plant and equipment is disclosed in Note 24 to the consolidated financial
statements.
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4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY - cont’d
Key sources of estimation uncertainty - cont’d

Impairment of property, plant and equipment

The Group regularly reviews whether there are any indications of impairment and recognises an impairment loss if
the carrying amount of an asset is lower than its recoverable amount. The Group tests for impairment for property,
plant and equipment whenever there is an indication that the asset may be impaired.

In 2017, the Group announced that three of its WTE plants will be progressively closed or relocated to give way to
the plans of the local government for redevelopment. As at 31 December 2018, two out of three of the plants had
been closed. During the current financial year, the local government had compensated the Group for the closure of
one of the two WTE plants and the Group is in negotiations with the local government on the compensation for the
second WTE plant closed. The remaining WTE plant will be relocated and closed within the next few years.

For the WTE plant that is closed for which compensation has not been agreed upon, management has determined
the recoverable amounts based on the valuation determined by an independent professional valuer. In relying on
the valuation, management is of the view that the valuation methods and estimates are reflective of current market
conditions. Management estimated the net recoverable amount of a WTE plant is lower than the carrying amount
and recorded an impairment loss of RMB1.16 million in profit or loss (Note 8).

For the WTE plant that will be relocated, management has determined the recoverable amounts based on value
in use calculations. These calculations require the use of estimates, such as discount rates, future profitability
and net realisable value of its land use rights, property and equipment. Based on the assessment performed,
management is of the view that no impairment allowance is necessary.

The carrying amount of property, plant and equipment is disclosed in Note 24 to the consolidated financial
statements.

Loss allowance for trade and other receivables

The Group and the Company assess at the end of reporting period the expected credit loss (“ECL”) required for
its trade and other receivables, amounts due from non-controlling interests, amounts due from related parties and
amounts due from subsidiaries taking into consideration the estimation of future cash flows. When measuring
ECL, the Group and the Company use reasonable and supportable forward-looking information, including taking
into consideration the credit worthiness, past collection history, subsequent receipts from the debtors and future
economic conditions of the industry in which the debtors operate.

The carrying amounts of trade and other receivables, amounts due from non-controlling interests and amounts
due from related parties and subsidiaries are disclosed in Notes 14, 15, 16 and 17 to the consolidated financial
statements respectively.

5. CAPITAL RISK MANAGEMENT
The Group manages its capital to ensure that the Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation of the debt and equity balance. The Group’s overall
strategy remains unchanged from 2017.
The capital structure of the Group consists of net debts, which includes the borrowings disclosed in Notes 30, 31
and 34 less cash and cash equivalents and equity attributable to owners of the Company, comprising issued share

capital and reserves.

The Group is in compliance with externally imposed capital requirements for the years ended 31 December 2018
and 2017.
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FINANCIAL INSTRUMENTS

a.

Categories of financial instruments

GROUP COMPANY
2018 2017 2018 2017
RMB’000 RMB’000 RMB’000 RMB’000
Financial assets at amortised cost 3,764,018 2,899,660 3,321,547 1,838,098
Financial liabilities at amortised cost 8,004,994 6,197,968 2,806,198 1,324,839

Financial risk management objectives and policies

The risks associated with the Group’s financial instruments include foreign currency risk, interest rate risk,
credit risk and liquidity risk. Management manages and monitors these exposures to ensure appropriate
measures are implemented timely where necessary.

M

Foreign currency risk

The Group collects most of its revenue and incurs most of its expenditures in RMB. Bank balances
and cash of the Group are mainly denominated in RMB, United States Dollar (“USD”) and Euro
(“EUR”). The Group currently does not have a foreign currency hedging policy as management
considers the foreign exchange risk exposure of the Group to be limited. However, the Group
monitors currency risk exposure by periodically reviewing foreign currency exchange rates and will
consider hedging significant foreign currency exposure should the need arise.

The carrying amounts of the Group’s and Company’s monetary assets and liabilities which are
significant at the reporting date that are denominated in currencies other than the respective
functional currency of the group entities are as follows:

GROUP COMPANY
2018 2017 2018 2017
RMB’000 RMB’000 RMB’000 RMB’000

Financial assets
usbD 678,666 683,588 308,550 358,084
EUR 177,237 51,924 - 9,753

Financial liabilities
usD 2,860,397 1,672,873 2,734,803 1,310,410
EUR 3,233 41,781 - -

Sensitivity analysis

The following table details the Group’s and Company’s sensitivity to a 10% increase and decrease
in the RMB against the relevant foreign currencies. 10% is the sensitivity rate used when reporting
foreign currency risk internally to key management personnel and represents management’s
assessment of the reasonably possible change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currency denominated monetary items and adjusts their translation
at the period end for a 10% change in foreign currency rates.
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6. FINANCIAL INSTRUMENTS - cont’d

b. Financial risk management objectives and policies - cont’d

Q)

Foreign currency risk - cont’d

Sensitivity analysis - cont’d

If the relevant foreign currency weakens by 10% against the functional currency of each group entity,
profit before tax will increase (decrease) by:

GROUP COMPANY
2018 2017 2018 2017
RMB’000 RMB’000 RMB’000 RMB’000

usD 218,173 98,928 242,625 95,233
EUR (17,400 (1,014) - (975)

If the relevant foreign currency strengthens by 10% against the functional currency of each group
entity, profit before tax will decrease (increase) by the same amount above.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Group’s and Company’s
financial instruments will fluctuate because of changes in market interest rates. The Group’s
exposure to fair value interest rate risk related primarily to its fixed-rate borrowings (Note 30), notes
payable (Note 31) and obligations under finance leases (Note 34). The Group’s exposure to cash flow
interest rate risk relates primarily to its variable-rate borrowings (Note 30). In 2017, the Company
was not exposed to interest rate risks as it did not have significant interest-bearing liabilities and
assets except for the notes payable (Note 31) which bore fixed interest rate at inception.

The Group and Company currently do not have a specific policy to manage its interest rate risk and
has not entered into any interest rate swaps to hedge against the exposure. However, the Group and
Company will monitor the interest rate exposure and manage interest cost using a mix of fixed and
variable-rate debts.

Sensitivity analysis

The sensitivity analyses below have been prepared based on the exposure to interest rates for the
variable-rate borrowings and bank balances at the end of the reporting period and the stipulated
change taking place at the beginning of the year and held constant throughout the reporting period
in the case of instruments that have floating rates. A 50 basis point increase or decrease represents
management’s assessment of the reasonably possible change in interest rates on variable-rate
borrowings.

If interest rates had been 50 basis points higher/lower, the decrease/increase on profit before tax will
be:

GROUP COMPANY
2018 2017 2018 2017
RMB’000 RMB’000 RMB’000 RMB’000

Profit before tax 18,069 9,107 6,735 -
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6. FINANCIAL INSTRUMENTS - cont’d

b. Financial risk management objectives and policies - cont’d

&)

Credit risk

The Group’s maximum exposure to credit risk which will cause a financial loss to the Group due
to failure to discharge an obligation by the counterparties of the Group is arising from the carrying
amounts of the respective recognised financial assets as stated in the consolidated statement of
financial position.

The Group has adopted a policy of only dealing with creditworthy counterparties as a means of
mitigating the risk of financial loss from defaults. Customers of the Group mainly consists of regional
state-owned grid companies, local government and certain manufacturing companies whose
production relies on the supply of electricity and steam by the Group. In this regard, management
considers the Group’s credit risk is significantly reduced.

Other than the concentration of credit risk on trade receivables as disclosed in the respective
notes to the consolidated financial statements, the Group does not have any other significant
concentration of credit risk.

The Company does not have any significant credit risk exposure to any single counterparty or any
group of counterparties having similar characteristics except that the Company has significant non-
trade receivables from 4 subsidiaries (2017: 3 subsidiaries) amounting to RMB2,743,143,000 (2017:
RMB1,194,870,000) as at 31 December 2018. This represents advances made to the subsidiaries
for purpose of capital expenditure fundings and working capital to other subsidiaries of the Group.
Other than the above, there are no other significant receivables in the Company as at 31 December
2018 and 2017.

Receivables under service concession arrangements relate to consideration recoverable from certain
governing bodies and agencies of the government of the PRC in respect of construction of WTE
plants and are generally considered as having low risk of default.

The Group’s and the Company’s credit risk on cash and cash equivalents and pledged bank
deposits is limited because the counterparties are banks with good reputation.

The Group develops and maintains its credit risk gradings to categorise exposures according to their
degree of risk of default. The Group uses its trading records to rate its major customers and other
debtors. The Group does not hold any collateral to cover its credit risks associated with its financial
assets.
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6. FINANCIAL INSTRUMENTS - cont’d

b. Financial risk management objectives and policies - cont’d

(3) Credit risk - cont’d

The Group’s current credit risk framework comprises the following categories:

Category

Description

Basis for recognising
expected credit losses (ECL)

Performing

Doubtful

In default

Write-off

The counterparty has a low risk of default and
does not have any past-due amounts.

Amount is more than 90 days past due for
corporate/individual debtors, more than 180 days
past due for amounts due from related parties
and more than 3 years past due for government
debtors or there has been a significant increase
in credit risk since initial recognition.

Amount is more than 1 year past due for
corporate/individual debtors, more than 2 years
past due for amounts due from related parties
and more than 5 years past due for government
debtors or there is evidence indicating the asset
is credit-impaired.

There is evidence indicating that the debtor is in
severe financial difficulty and the Group has no
realistic prospect of recovery.

12-month ECL

Lifetime ECL - not
credit-impaired

Lifetime ECL - credit-impaired

Amount is written off

The assessment of the credit quality and exposure to credit risk of the Group’s and Company’s trade
and other receivables, amounts due from non-controlling interests, related parties and subsidiaries
and contract assets have been disclosed in Notes 14, 15, 16, 17, 19 and 26 to the financial
statements respectively. The tables below detail the credit quality of the Group’s financial assets and
contract assets, as well as maximum exposure to credit risk by credit risk rating grades:

m CHINA JINJIJANG ENVIRONMENT HOLDING COMPANY LIMITED ANNUAL REPORT 2018



6.

NOTES TO THE CONSOLIDATED

FINANCIAL INSTRUMENTS - cont’d

b.
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For the financial year ended 31 December 2018

Financial risk management objectives and policies - cont’d

©)

Credit risk - cont’d

Internal 12-month or Gross carrying Loss Net carrying
Note credit rating lifetime ECL amount allowance amount
Group RMB’000 RMB’000 RMB’000
2018
Trade receivables 14 (i) Lifetime ECL 776,974 (1,907) 775,067
(simplified approach)
Other receivables 14 Performing 12-month ECL 261,511 (2,392 259,119
Trade amounts due 15 (i) Lifetime ECL 39,423 - 39,423
from non-controlling (simplified approach)
interests
Non-trade amounts 15 Performing 12-month ECL 35,384 - 35,384
due from non-
controlling interest
Trade amounts due 16 (i) Lifetime ECL 261,352 - 261,352
from related parties (simplified approach)
Non-trade amounts 16 Performing 12-month ECL 498,801 - 498,801
due from related
parties
Service concession 19 Performing 12-month ECL 523,648 - 523,648
receivables
Contract assets 26 (i) Lifetime ECL 660,050 - 660,050
(simplified approach)
(4,299)
Company
2018
Other receivables 14 (i) 12-month ECL 4,002 - 4,002
Amount due from 17 Performing 12-month ECL 2,757,408 - 2,757,408

subsidiaries

(i) For trade related balances and contract assets, the Group has applied the simplified approach in IFRS 9
to measure the loss allowance at lifetime ECL. The Group determines the expected credit losses on these
items based on historical credit loss experience based on the past due status of the debtors, adjusted as
appropriate to reflect current conditions and estimates of future economic conditions. Notes 14, 15, 16 and
26 includes further details on the loss allowance for these receivables and contract assets.

The carrying amount of financial assets and contract assets recorded in the financial statements,
grossed up for any allowances for losses, represents the Group’s maximum exposure to credit risk
without taking into account of the value of any collateral obtained.
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6. FINANCIAL INSTRUMENTS - cont’d
b. Financial risk management objectives and policies - cont’d
(4) Liquidity risk

To manage the liquidity risk, the Group maintains a level of cash and cash equivalents considered
adequate by management to finance the Group’s operations. Management monitors the level
of bank borrowings and ensures compliance with loan undertakings. The Group also relies on
borrowings and amounts due to related parties for liquidity requirements.

Liquidity and interest risk tables

The following table details the Group’s and Company’s remaining contractual maturity for its
financial liabilities as at the end of the reporting period. The table has been drawn up based on
the undiscounted cash flows of financial liabilities based on the earliest date on which the Group
can be required to pay. The table includes both interest and principal cash flows. The undiscounted
cash flows column represents the possible future cash flows attributable to the instrument included
in the maturity analysis which is not included in the carrying amount of the financial liability on the
statement of financial position.

Weighted
average On Carrying
effective demand, amount
interest or less Undiscounted  closing
Group rate than1year 1-5years >5years cash flows balance
% RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
2018
Non-derivative financial
liabilities
Trade and other payables - 1,122,501 - - 1,122,501 1,122,501
Amounts due to related
parties - 125,181 - - 125,181 125,181
Dividends payable - 1,397 - - 1,397 1,397
Borrowings 5.95 1,433,240 3,224,666 451,311 5,109,217 4,518,530
Notes payable 6.98 82,358 1,454,998 - 1,537,356 1,387,866
Obligations under finance
leases 7.19 444,950 505,842 - 950,792 849,519
3,209,627 5,185,506 451,311 8,846,444 8,004,994
2017
Non-derivative financial
liabilities
Trade and other payables - 983,043 - - 983,043 983,043
Amounts due to related
parties - 115,368 - - 115,368 115,368
Dividends payable - 1,397 - - 1,397 1,397
Borrowings 5.99 1,311,148 1,536,579 293,397 3,141,124 2,810,468
Notes payable 6.98 78,410 1,463,661 - 1,542,071 1,310,410
Obligations under finance
leases 6.99 447,830 636,991 - 1,084,821 977,282

2,937,196 3,637,231 293,397 6,867,824 6,197,968
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

6. FINANCIAL INSTRUMENTS - cont’d
b. Financial risk management objectives and policies - cont’d
(4) Liquidity risk - cont’d

Liquidity and interest risk tables - cont’d

Weighted
average On Carrying
effective demand, amount
interest or less Undiscounted  closing
Company rate than1year 1-5years >5years cash flows balance
% RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
2018
Non-derivative financial
liabilities
Trade and other payables - 6,006 - - 6,006 6,006
Amounts due to
subsidiaries - 65,389 - - 65,389 65,389
Borrowings 410 136,835 1,356,007 - 1,492,842 1,346,937
Notes payable 6.98 82,358 1,454,998 - 1,537,356 1,387,866
290,588 2,811,005 - 3,101,593 2,806,198
2017
Non-derivative financial
liabilities
Trade and other payables - 12,482 - - 12,482 12,482
Amounts due to
subsidiaries - 1,947 - - 1,947 1,947
Notes payable 6.98 78,410 1,463,661 - 1,542,071 1,310,410
92,839 1,463,661 - 1,556,500 1,324,839
c. Fair value

The fair value of financial assets and financial liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow analysis or using prices or rates from observable
current market transactions as input.

Other than the fair value of notes payable as disclosed in Note 31 to the consolidated financial statements,
management considers the carrying amounts of the other financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements approximate their fair values at the end of the
reporting period.

7. REVENUE AND SEGMENT INFORMATION

Information reported to the chief executive officer of the Company, being the Group’s chief operating decision
maker, for the purpose of resource allocation and assessment of segment performance focuses on the types
of products and services delivered or provided. No operating segments have been aggregated in arriving at the
reportable segments of the Group.
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NOTES TO THE CONSOLIDATED
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For the financial year ended 31 December 2018

7. REVENUE AND SEGMENT INFORMATION - cont’d
Specifically, the Group’s reportable and operating segments are as follows:
(1) Waste-to-energy project construction and operation
- Comprise sales of electricity and steam, waste treatment, construction services provided and financial

income under service concession

) Project technical and management service, equipment selection and sale' and EMC business
- Comprise service income

1 Equipment selection and sale is a new service provided by the Group following the acquisition of Hangzhou Zhenghui
Construction Engineering Co., Ltd (Note 27) in 2018.

The following is an analysis of the Group’s revenue and results from continuing operations by reportable and

operating segment.

For the year ended 31 December 2018

Project
technical and
management
service,
Waste-to- equipment
energy project selection and
construction sale and EMC
and operation business Total
RMB’000 RMB’000 RMB’000
Segment revenue
External revenue - non-related parties 2,453,160 229,614 2,682,774
External revenue - related parties (Note 16) - 348,005 348,005
Inter-segment revenue - 31,225 31,225
2,453,160 608,844 3,062,004
Elimination - (81,225) (31,225)
Revenue 2,453,160 577,619 3,030,779
Segment profit 688,420 354,790 1,043,210
Government grants and value added tax refund 55,112 718 55,830
Gain on disposal of assets held for sale 31,344 - 31,344
Compensation income on closure of a WTE plant 289,800 - 289,800
Property, plant and equipment written off (107,292) - (107,292)
Prepaid lease written off (381) - (381)
Other cost relating to closure of a WTE plant (36,322) - (36,322)
Impairment of property, plant and equipment (1,161) - (1,161)
Other income and other losses (18,343)
Administrative expenses (256,108)
Finance costs (259,412)
Share of gain of joint ventures 2,147
Profit before tax 748,312
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For the financial year ended 31 December 2018

REVENUE AND SEGMENT INFORMATION - cont’d

For the year ended 31 December 2017

Project
Waste-to- technical and
energy project management
construction service and
and operation EMC business Total
RMB’000 RMB’000 RMB’000
Segment revenue
External revenue - non-related parties 2,324,002 79,362 2,403,364
External revenue - related parties (Note 16) - 311,712 311,712
Inter-segment revenue - 53,768 53,768
2,324,002 444,842 2,768,844
Elimination - (53,768) (53,768)
Revenue 2,324,002 391,074 2,715,076
Segment profit 746,069 288,553 1,034,622
Government grants and value added tax refund 45,556 883 46,439
Gain on disposal of subsidiary 68,527 - 68,527
Other income and other losses 73,159
Administrative expenses (200,457)
Finance costs (202,187)
Share of profit of a joint venture (904)
Profit before tax 819,199
Segment assets and liabilities
The following is an analysis of the Group’s assets and liabilities by reportable and operating segment:
2018
Project
technical and
management
service,
Waste-to- equipment
energy project selection and
construction sale and EMC
and operation business Total
RMB’000 RMB’000 RMB’000
Segment assets 11,814,079 732,194 12,546,273
Unallocated 2,047,901
Consolidated total assets 14,594,174
Segment liabilities 8,060,444 307,262 8,367,706
Unallocated 623,258
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NOTES TO THE CONSOLIDATED
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For the financial year ended 31 December 2018

Consolidated total liabilities 8,990,964
7. REVENUE AND SEGMENT INFORMATION - cont’d
Segment assets and liabilities - cont’d
2017
Waste- Project
to-energy technical
project and
construction management
and service and
operation EMC business Total
RMB’000 RMB’000 RMB’000
Segment assets 10,459,828 275,815 10,735,643
Unallocated 2,008,647
Consolidated total assets 12,744,290
Segment liabilities 7,243,086 58,178 7,301,264
Unallocated 551,833
Consolidated total liabilities 7,853,097

For the purposes of monitoring segment performance and allocating resources between segments:

All assets are allocated to reportable segments other than other tax recoverable, pledged bank deposits, bank
balances and cash and the non-trade related balances due from related parties and non-controlling interests.

All liabilities are allocated to reportable segments other than income tax liabilities, other taxes liabilities, dividend
payable, deferred tax liabilities and the non-trade related balances due to related parties.

Other segment information

For the year ended 31 December 2018

Project
technical and
management
service,
Waste-to- equipment
energy project selection and
construction sale and EMC
and operation business Total
RMB’000 RMB’000 RMB’000
Depreciation and amortisation 376,969 27,205 404,174
Additions to non-current assets (Note) 2,379,149 18,842 2,397,991
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For the financial year ended 31 December 2018

REVENUE AND SEGMENT INFORMATION - cont’d

Other segment information - cont’d

For the year ended 31 December 2017

Waste- Project
to-energy technical
project And
construction management
and service and
operation EMC business Total
RMB’000 RMB’000 RMB’000
Depreciation and amortisation 330,914 37,667 368,581
Additions to non-current assets (Note) 2,559,906 32,580 2,592,486

Note: Non-current assets excluded those relating to financial instruments and investments in associates and joint ventures.

Revenue from major products and services

2018 2017

RMB’000 RMB’000

Waste-to-energy project construction and operation

Sales of electricity 840,622 962,914
Sales of steam @ 405,207 338,136
Revenue from waste treatment @ 562,533 466,678
Revenue from construction services provided under service concession

arrangements (Notes 19 and 26) 607,041 527,175
Financial income under service concession arrangements @ (Note 19) 37,757 29,099

2,453,160 2,324,002

Project technical and management service, equipment selection and

sale and EMC business

Service income - non-related parties 229,614 79,362
Service income - related parties (Note 16(a)) 348,005 311,712
577,619 391,074

Total revenue

3,030,779 2,715,076

(1) Included in the sales of electricity and steam and revenue from waste treatment are operating and maintenance income
under service concession arrangements amounting to RMB335,279,000 (2017 : RMB297,226,000).
(2)  Effective interest applied ranges from 7.7% to 11.0% (2017 : 7.7% to 11.0%) per annum.
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7. REVENUE AND SEGMENT INFORMATION - cont’d

Timing of revenue recognition

2018 2017
RMB’000 RMB’000

At a point in time

Sales of electricity 840,622 962,914
Sales of steam 405,207 338,136
Equipment selection and sale 141,735 -
1,387,564 1,301,050
Over time
Revenue from waste treatment 562,533 466,678
Revenue from construction services provided under service concession
arrangements (Notes 19 and 26) 607,041 527,175
Project technical and management service and EMC business 435,884 391,074
1,605,458 1,384,927
Financial income under service concession arrangements (Note 19) 37,757 29,099
3,030,779 2,715,076

As at 31 December 2018, there are unsatisfied performance obligations related to service concession
arrangements and service contracts amounting to RMB1,699,186,000 and RMB368,944,000 respectively.

Management expects that unsatisfied performance obligations related to service concession arrangements and
service contracts as of 31 December 2018 amounting to RMB899,186,000 and RMB368,944,000 respectively
will be recognised as construction revenue and service revenue during the next reporting period. The remaining
unsatisfied performance obligations related to service concession arrangements amounting to RMB800,000,000 is
expected to be recognised as construction revenue after one year from the end of the reporting period.

The Group has applied the practical expedient to not disclose the related unsatisfied performance obligation in
relation to the remaining revenue streams for the remaining service concession arrangement contract periods and
certain service agreements agreed with customers.

Geographical information

The Group’s revenue from external customers and information about its segment assets (non-current assets) by
geographical location are detailed below:

Revenue from

external
customers
(including Non-current
related parties) assets
2018 2018
RMB’000 RMB’000
Based on location of customer
PRC 2,794,487 10,618,739
India 236,292 194,771
Others - 155,618
3,030,779 10,969,128
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REVENUE AND SEGMENT INFORMATION - cont’d

Geographical information - cont’d

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

Revenue from

external
customers
(including Non-current
related parties) assets
2017 2017
RMB’000 RMB’000
Based on location of customer
PRC 2,681,565 8,362,546
India 33,511 73,633
Others - 68,543
2,715,076 8,504,722

Information about major customers

Waste-to-energy project construction and services

Customers of the Group mainly consist of regional state-owned grid companies, local government environmental
sectors and certain manufacturing companies whose production relies on the supply of electricity and steam by

the Group.

In 2018 and 2017, no single customer accounted for 10% or more of the Group’s revenue.

Project technical and management services, equipment selection and sale and EMC business

In 2018 and 2017, other than related parties in which a controlling shareholder has control over as disclosed
above and in Note 16(a), no single customer accounted for 10% or more of the Group’s revenue.

OTHER INCOME AND OTHER LOSSES

GROUP
2018 2017

Other income:
Government grant (Note i)
Value added tax refund
Bank interest income

Compensation income on closure of a WTE plant
Gain on disposal of property, plant and equipment
Gain on disposal of subsidiaries (Notes 16 and 27)

Gain on disposal of an associate
Foreign exchange gain

Sludge disposal fees

Others

ANNUAL REPORT 2018

RMB’000 RMB’000

31,305 27,499
24,525 18,940
20,385 6,074
289,800 -
- 28
31,344 68,527
7,823 -

- 30,098

6,800 17,749
21,329 22,810
433,311 191,725
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8.

OTHER INCOME AND OTHER LOSSES - cont’d

GROUP
2018 2017
RMB’000 RMB’000

Other losses:

Write-off of property, plant and equipment upon closure of a WTE plant (107,292) -
Write-off of prepaid lease (381) -
Other costs relating to closure of a WTE plant (36,322) -
Loss on disposal of property, plant and equipment (16) -
Foreign exchange losses (67,088) -
Loss allowance recognised on
- Trade receivables (Note 14) (184) (3,600)
- Other receivables (Note 14) (2,392) -
Impairment loss on property, plant and equipment (Note 24) (1,161) -
(214,836) (3,600)
Total 218,475 188,125

Note i: The government grants represented the government incentive funds and government subsidies received from the local
government by the PRC operating entities of the Group. During the year ended 31 December 2018, government grants
included: (a) the incentive for waste-to-energy business development to enterprises established in the PRC which
amounted to RMB22,885,000 (2017 : RMB15,469,000); and (b) the subsidies received on acquisition of properties, plant
and equipment amortised to profit or loss which amounted to RMB8,420,000 (2017 : RMB12,030,000).

FINANCE COSTS

GROUP
2018 2017
RMB’000 RMB’000
Interest on borrowings and notes payable 324,965 212,920
Interest on obligations under finance leases (Note 34) 80,555 72,140
Total interest expenses 405,520 285,060
Less: capitalised interest (146,108) (82,873)
259,412 202,187

For the year ended 31 December 2018, borrowing costs capitalised are calculated by applying a capitalisation rate
of 6.23% (2017 : 6.38%) per annum to expenditure on property, plant and equipment.
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NOTES TO THE CONSOLIDATED
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For the financial year ended 31 December 2018

INCOME TAX EXPENSE

GROUP
2018 2017
RMB’000 RMB’000

Current tax:

- PRC enterprise income tax 164,300 143,788
- Overprovision in the prior years (18,848) (2,536)
- Taxes in other jurisdictions 120 29
145,572 141,281
Deferred tax (Note 37)
Current year charges 27,284 84,757
Withholding tax 782 1,379
173,638 227,417

Domestic PRC income tax is calculated at 25% of the estimated assessable profit for the financial year. Taxation
for other jurisdictions is calculated at the rates prevailing in the relevant jurisdictions.

The income tax expense for the year can be reconciled to the profit before tax per the consolidated statements of
profit or loss and other comprehensive income as follows:

GROUP
2018 2017
RMB’000 RMB’000
Profit before tax 748,312 819,199
Tax at PRC’s statutory income tax rate of 25% 187,078 204,800
Effect of different tax rates in other jurisdictions 217 531
Tax effect of expenses not deductible for tax purposes 3,448 1,484
Overprovision in respect of prior years (18,848) (2,536)
Tax effect of tax losses/deductible temporary differences not recognised 59,628 9,438
Utilisation of tax losses/deductible temporary differences previously not recognised (13,152) (6,257)
Withholding tax arising from the dividends distributed by PRC subsidiaries 782 1,379
Effect of tax exemptions granted to PRC subsidiaries (45,515) (11,482)
Deferred tax recognised in current year arising from temporary differences
associated with undistributed earnings of PRC subsidiaries (Note 37) - 30,060
Income tax expense 173,638 227,417
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11.

m CHINA JINJIJANG ENVIRONMENT HOLDING COMPANY LIMITED

PROFIT FOR THE YEAR

Profit for the year has been arrived at after charging (crediting) the following items:

GROUP
2018 2017
RMB’000 RMB’000

Personnel costs (including directors’ emoluments):

- Salaries and other benefits 227,348 198,299

- Retirement benefits scheme contributions 19,037 16,469

- Share award expense 11,814 18,475
Total personnel costs 258,199 228,243
Depreciation of property, plant and equipment 321,570 298,528
Depreciation of investment property 779 -
Amortisation of prepaid leases 12,762 11,337
Amortisation of intangible assets 69,063 58,716
Total depreciation and amortisation 404,174 368,581
Loss allowance recognised on

- Trade receivables 184 3,600

- Other receivables 2,392 -
Impairment loss on

- Property, plant and equipment 1,161 -
Write-off of property, plant and equipment upon closure of a WTE plant (107,292) -
Cost of inventories recognised as expense 497,775 431,204
Loss (Gain) on disposal of property, plant and equipment 16 (28)
Foreign exchange loss (gain) 67,088 (30,098)
Audit fees:

- paid to auditors of the Company 3,152 1,252

- paid to member firms of the auditors of the Company 3,150 2,790

- paid to other auditors 678 538
Total audit fees 6,980 4,580
Non-audit fees:

- paid to auditors of the Company 25 566

- paid to member firms of the auditors of the Company - 542

- paid to other auditors 984 858
Total non-audit fees 1,009 1,966
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13.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to owners of the Company is based on the
following data:

2018 2017
Earnings (RMB’000)
Earnings for the purposes of basic and diluted earnings per share (profit for the
year attributable to owners of the Company) 564,989 601,206
Number of shares (‘000)
Weighted average number of ordinary shares for the purpose of basic and diluted
earnings per share 1,351,285 1,218,362
2018 2017
Basic and diluted earnings per share (RMB cents) 41.81 49.35

The fully diluted earnings per share and basic earnings per share are the same as there are no dilutive potential
shares outstanding at the end of the financial years ended 31 December 2018 and 2017.

BANK BALANCES AND CASH AND PLEDGED BANK DEPOSITS

The Group’s and Company’s bank balances and pledged bank deposits bear interest at approximately 0.35%
(2017 : 0.35%) per annum.

The Group’s and Company’s deposits pledged for borrowings and projects tendering amounted to
RMB513,737,000 (2017 : RMB340,980,000) and RMB318,145,000 (2017 : RMB239,556,000) respectively.
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14. TRADE AND OTHER RECEIVABLES

Group Company
2018 2017 2018 2017

RMB’000 RMB’000 RMB’000 RMB’000

Trade receivables 751,666 488,660 - -

Less: Loss allowance (1,907) (1,723) - -

Bills receivables 25,308 18,230 - -

Total trade and bills receivables 775,067 500,167 - -

Advances to suppliers (Note i) 513,465 165,961 - -

Other receivables:

- Staff advances 8,368 17,107 - 9,752

- Refundable deposits 74,508 110,932 - -

- Deposits paid under long-term finance leases 41,477 51,202 - -
- Amount receivable for disposal of subsidiaries

(Note 23) 114,254 - - -

- Deposits for office units - 24,731 - -

- Others 22,904 22,056 4,002 116

Less: Loss allowance (2,392) - - -

Sub-total of other receivables 259,119 226,028 4,002 9,868

Prepaid expenses 37,598 19,270 2,972 -

Total trade and other receivables 1,585,249 911,426 6,974 9,868

Analysed for reporting purposes as:

- Current assets 1,150,139 766,163 4,002 9,868
- Non-current assets 435,110 145,263 2,972 -
1,585,249 911,426 6,974 9,868

Notes:

(i) Advances to suppliers represents payments made in advance to suppliers for the purchase of inventories and plant and
equipment and are unsecured and interest free.

Trade receivables

As at 31 December 2018, the balances due from 3 customers (2017 : 4) who individually accounted for 5% or
more of the total balance of trade receivables amounted to RMB179,329,000 (2017 : RMB129,543,000).

The average credit period granted by the Group on the sale of electricity, steam, waste treatment and rendering of
services is 60 to 120 days (2017 : 60 to 120 days).

Loss allowance for trade receivables has been measured at an amount equal to lifetime ECL. Trade and bill
receivables are mainly amounts due from local electrical power bureaus and local government sectors for the
sale of electricity and waste treatment. The ECL on trade receivables are estimated by reference to past default
experience of the debtor and an analysis of the debtor’s current financial position, adjusted for factors that
are specific to the debtors, general economic conditions of the industry in which the debtors operate and an
assessment of both the current as well as the forecast direction of conditions at the reporting date.

There has been no change in the estimation techniques or significant assumptions made during the current
reporting period.
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TRADE AND OTHER RECEIVABLES - cont’d
Trade receivables - cont’d

A trade receivable is written off when there is information indicating that the debtor is in severe financial difficulty
and there is no realistic prospect of recovery, e.g. when the debtor has been placed under liquidation or has
entered into bankruptcy proceedings. None of the trade receivables that have been written off is subject to
enforcement activities.

The following is an aged analysis of trade receivables and bills receivable at the end of the reporting period, net of
loss allowance for trade and bill receivables:

Group
2018 2017

RMB’000 RMB’000
Current 587,557 390,217
Within 60 days 63,301 45,208
60 days to 90 days 19,211 14,294
90 days to 120 days 40,529 11,958
Over 120 days 64,469 38,490

775,067 500,167

The table below shows the movement in loss allowance for trade receivables:

Group
2018 2017
RMB’000 RMB’000
Balance at beginning of the year 1,723 32,155
Loss allowance recognised (Note 11) 184 3,600
Derecognised on disposal of a subsidiary (Note 27) - (34,032)
Balance at end of year 1,907 1,723

For the financial year ended 31 December 2018, the trade receivables have been assessed based on lifetime ECL
individually and are not credit impaired.

Other receivables

For purpose of impairment assessment, other receivables are considered to have low credit risk as they are not
due for payment at the end of the reporting period and there has been no significant increase in the risk of default
on the receivables since initial recognition.

In determining the ECL, management has taken into account the historical default experience and the financial
position of the counterparties, adjusted for factors that are specific to the debtors and general economic
conditions of the industry in which the debtors operate, in estimating the probability of default of each these
financial assets and the loss upon default.

There has been no change in the estimation techniques or significant assumptions made during the current
reporting period in assessing the loss allowance for other receivables.
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14.

15.

TRADE AND OTHER RECEIVABLES - cont’d
Other receivables - cont’d

The table below shows the movement in the loss allowance for other receivables:

Group
2018 2017
RMB’000 RMB’000

At beginning of the year - -
Loss allowance recognised (Note 8) 2,392 -
At end of the year 2,392 -

For the financial year ended 31 December 2018, other receivables have been assessed based on 12-month ECL
individually and are not credit impaired.

NON-CONTROLLING INTERESTS

The table below shows details of subsidiaries of the Group with significant non-controlling interests:

Place of Proportion
incorporation of ownership
and interests Profit (Loss)
principal and voting rights allocated to non-
place of held by non- controlling Accumulated non-
Name of subsidiaries business controlling interests interests controlling interests
At Year Ended At
31 December 31 December 31 December
2018 2017 2018 2017 2018 2017
% % RMB’000 RMB’000 RMB’000 RMB’000
PLT Energy @ Baotou, - - - (21,900) - -
the PRC
Kunming Jinjiang @ Kunming, 8.00 20.00 7,330 5,068 23,058 46,420
the PRC
Jilin Xinxiang © Changchun, 20.00 20.00 (2,676) (551) 28,901 31,577
the PRC
Yunnan Energy Yunnan, 11.00 11.00 4,348 5,231 20,145 24,665
the PRC

Individually immaterial
subsidiaries with non-
controlling interests 683 2,728 45,295 53,236

9,685 (9,424) 117,399 155,898

1) PLT Energy refers to Inner Mogolia Pulate Transportation Energy Co., Ltd. and was disposed in 2017 (Note 27).
2 Kunming Jinjiang refers to Kunming Xinxingze Environment Resources Industry Co., Ltd.
(8)  Jilin Xinxiang refers to Jilin Xinxiang Co., Ltd.

3) Yunnan Energy refers to Yunnan Green Energy Co., Ltd.
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For the financial year ended 31 December 2018

NON-CONTROLLING INTERESTS - cont’d

Summarised financial information in respect of the Group’s subsidiaries that has material non-controlling interests,
before intra-group eliminations is set out below.

Kunming Jinjiang

2018 2017

RMB’000 RMB’000
Current assets 240,840 156,746
Non-current assets 453,248 240,767
Current liabilities (357,563) (81,429)
Non-current liabilities (48,299) (88,939)
Equity attributable to owners of the Company 265,168 180,725
Non-controlling interests 23,058 46,420
Revenue 319,763 93,898
Expenses (258,683) (68,556)
Profit for the year 61,080 25,342
Profit attributable to owner of the Company 53,750 20,274
Profit attributable to non-controlling interests 7,330 5,068
Net cash inflow from operating activities 214,663 71,748
Net cash outflow from investing activities (155,971) (15,902)
Net cash outflow from financing activities (52,909) (55,546)
Net cash inflow 5,783 300

Jilin Xinxiang

2018 2017

RMB’000 RMB’000
Current assets 22,580 31,049
Non-current assets 574,854 428,927
Current liabilities (382,824) (192,888)
Non-current liabilities (44,226) (83,321)
Equity attributable to owners of the Company 141,483 152,190
Non-controlling interests 28,901 31,577
Revenue 63,076 89,509
Expenses (76,458) (92,264)
Loss for the year (13,382) (2,755)
Loss attributable to owner of the Company (10,706) (2,204)
Loss attributable to non-controlling interests (2,676) (551)
Dividends paid to non-controlling interests - (6,470)
Net cash inflow from operating activities 141,408 69,405
Net cash outflow from investing activities (86,678) (9,509)
Net cash outflow from financing activities (52,262) (59,714)
Net cash inflow 2,468 182
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15. NON-CONTROLLING INTERESTS - cont’d

Yunnan Energy

2018 2017

RMB’000 RMB’000
Current assets 77,433 72,015
Non-current assets 263,069 266,293
Current liabilities (32,041) (36,106)
Non-current liabilities (53,575) (77,973)
Equity attributable to owners of the Company 234,741 199,564
Non-controlling interests 20,145 24,665
Revenue 97,834 114,731
Expenses 58,309 67,177
Profit for the year 39,525 47,554
Profit attributable to owner of the Company 35,177 42,323
Profit attributable to non-controlling interests 4,348 5,231
Dividends paid to non-controlling interests 8,868 -
Net cash inflow from operating activities 51,878 33,873
Net cash outflow from investing activities (8,975) (8,697)
Net cash outflow from financing activities (41,480) (84,972)
Net cash inflow (outflow) 1,423 (9,796)

The amounts due from non-controlling interests are as follows:

2018 2017
RMB’000 RMB’000
Trade related 39,423 13,946
Non-trade related 35,384 14,030
74,807 27,976

Loss allowance for trade receivables has been measured at an amount equal to lifetime ECL. The ECL on trade
receivables are estimated by reference to past default experience of the debtor and an analysis of the debtor’s
current financial position, adjusted for factors that are specific to the debtors, general economic conditions of the
industry in which the debtor operates and an assessment of both the current as well as the forecast direction of
conditions at the reporting date.

There has been no change in the estimation techniques or significant assumptions made during the current
reporting period.

A trade receivable is written off when there is information indicating that the debtor is in severe financial difficulty
and there is no realistic prospect of recovery, e.g. when the debtor has been placed under liquidation or has
entered into bankruptcy proceedings.

The trade related balance are unsecured, interest free and with a credit period of 120 days (2017 : 120 days) from
the invoice date and are not past due as at the end of the reporting period.

Management determines the trade receivables due from non-controlling interests are subject to immaterial credit
loss.

The non-trade related balances due from non-controlling interests were unsecured, interest-free and repayable on
demand.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

NON-CONTROLLING INTERESTS - cont’d

Management estimates the loss allowance on amounts due from non-controlling interests at an amount equal to
12-month ECL, taking into account the historical default experience and financial position of the non-controlling
interests, adjusted for factors that are specific to the non-controlling interests and general economic conditions
of the industry in which the non-controlling interests operate to determine the probability of default on the
outstanding balances as well as the loss upon default.

There has been no change in the estimation techniques or significant assumptions made during the current
reporting period.

Management determines the non-trade receivables due from non-controlling interests are subject to immaterial
credit loss.
RELATED PARTY BALANCES AND TRANSACTIONS

(@) In addition to elsewhere disclosed in the consolidated financial statements, the Group entered into the
following significant transactions with related parties during the year:

2018 2017
RMB’000 RMB’000

Companies in which a controlling shareholder has control over

- Purchases of materials 272,310 198,653
- Rendering of technical and management services (81,901) (56,405)
- Revenue from EMC business (195,885) (255,307)
- Revenue from equipment selection and project management (70,219) -
- Disposal of subsidiary (Note 27) - (67,200)

The Group’s credit policy is that the credit is offered to related companies following financial assessment
and an established payment record.

(b) As at 31 December 2018, the Group had the following balances with related parties:

2018 2017
RMB’000 RMB’000

Trade
Amounts due from companies in which a controlling shareholder
has control over 248,030 110,359
Amounts due from joint ventures 13,322 -
261,352 110,359
Non-trade
Amounts due from companies in which a controlling shareholder
has control over 58,428 244,198
Amounts due from joint ventures 440,373 -
498,801 244,198
760,153 354,557
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16. RELATED PARTY BALANCES AND TRANSACTIONS - cont'd

(b) As at 31 December 2018, the Group had the following balances with related parties: - cont’d

2018 2017
RMB’000 RMB’000
Trade
Amounts due to companies in which a controlling shareholder
has control over 125,181 115,368

Trade balances
The trade amounts are unsecured, interest-free and with an average credit period of 3 months.

As at 31 December 2018, the trade receivables due from 5 related parties (2017 : 7) who individually
accounted for 5% or more of the total balance of trade receivables amounted to RMB179,462,000 (2017 :

RMB93,860,000).
The following is an aged analysis of trade receivables due from related parties at the end of the reporting
period:
2018 2017

RMB’000 RMB’000
Current 206,156 75,144
0 to 90 days 10,520 4,968
91 to 120 days 14,319 529
Over 120 days 30,356 29,718

261,351 110,359

Loss allowance for trade receivables has been measured at an amount equal to lifetime ECL. The ECL on
trade receivables are estimated by reference to past default experience of the debtor and an analysis of the
debtor’s current financial position, adjusted for factors that are specific to the debtors, general economic
conditions of the industry in which the debtors operate and an assessment of both the current as well as
the forecast direction of conditions at the reporting date.

There has been no change in the estimation techniques or significant assumptions made during the current
reporting period.

A trade receivable is written off when there is information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under
liquidation or has entered into bankruptcy proceedings.

Management determines the trade receivables due from related parties are subject to immaterial credit loss.
Non-trade balances

The non-trade related balances due from related parties are unsecured, interest-free and repayable on

demand except for the amounts due from joint ventures which bear interest at 7% (2017: Nil%) per annum
and are due within one year from the end of the reporting period.
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NOTES TO THE CONSOLIDATED
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For the financial year ended 31 December 2018

RELATED PARTY BALANCES AND TRANSACTIONS - cont’d

(b) As at 31 December 2018, the Group had the following balances with related parties: - cont’d
Non-trade balances - cont’d
Management estimates the loss allowance on amounts due from related parties at an amount equal to
12-month ECL, taking into account the historical default experience and financial position of the related
parties, adjusted for factors that are specific to the related parties and general economic conditions of
the industry in which the related parties operate to determine the probability of default on the outstanding

balances as well as the loss upon default.

There has been no change in the estimation techniques or significant assumptions made during the current
reporting period.

Management determines the non-trade receivables due from related parties are subject to immaterial credit
loss.

(c) Compensation of directors and key management personnel of the Group

The remuneration of directors and key management personnel during the year was as follows:

Group
2018 2017
RMB’000 RMB’000
Short-term employee benefits 7,502 8,596
Post-employment benefits 318 286
Share award expense 5,548 5,142
13,368 14,024

AMOUNTS DUE FROM/TO SUBSIDIARIES

The Company’s receivables from and payables to subsidiaries are non-trade in nature, unsecured, interest-free and
repayable on demand.

Management estimates the loss allowance on amounts due from subsidiaries at an amount equal to 12-month
ECL, taking into account the historical default experience, current financial conditions of the subsidiaries and the
future prospects of the industry of each subsidiariy. None of the amounts due from subsidiaries at the end of the
reporting period is past due.

There has been no change in the estimation techniques or significant assumptions made during the current
reporting period in assessing the loss allowance for amounts due from subsidiaries.

Based on the assessment, management is of the view that the ECL is insignificant as the credit risk of the

subsidiaries are low.

CONTRACT COSTS

Group
2018 2017
RMB’000 RMB’000

Costs to fulfil service contracts 10,847 -

These represent capitalisation of costs to fulfil the service contracts on equipment selection and sale which will be
recognised as part of the cost of sales upon the rendering of services at a point in time. There was no impairment
in relation to the costs capitalised.
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19. SERVICE CONCESSION RECEIVABLES

Group
2018 2017
RMB’000 RMB’000
Service concession receivables 523,648 351,237
Less: Amounts due within one year shown under current assets (49,271) (34,421)
Service concession receivables due after one year 474,377 316,816

Expected collection schedule is analysed as follows:

Within 1 year 49,271 34,421
Within 2 to 5 years 152,652 103,188
Over 5 years 321,725 213,628

523,648 351,237

As at 31 December 2018, certain of the Group’s borrowings were secured by the Group’s service concession
receivables with aggregate carrying amount RMB435,448,000 (2017 : RMB33,326,000) (Note 30).

Management estimates the loss allowance on receivables under service concession arrangements at an amount
equal to lifetime ECL, taking into account the historical default experience and the future prospects of the
construction and waste to energy industry. None of the receivables under service concession arrangements at the
end of the reporting period is past due.

Based on the assessment, management is of the view that the ECL is insignificant.

Provision for major overhauls

Pursuant to the service concession agreements, the Group has contractual obligations to maintain the facilities to
a specified level of serviceability and/or to restore the plants to a specified condition before they are handed over
to the grantors at the end of the service concession periods. These contractual obligations except for any upgrade
element, are recognised and measured at the best estimate of the expenditure that would be required to settle the
present obligation at the end of the reporting period. The future expenditure on these maintenance and restoration
costs is collectively referred to as “major overhauls”. The estimation basis is reviewed on an ongoing basis, and
revised where appropriate.

Movements in provision and the balances of the liabilities for major overhauls are as follows:

Group
2018 2017
RMB’000 RMB’000
At beginning of the year 22,197 10,363
(Reversal) Provision made during the year (4,222) 11,834
At end of the year 17,975 22,197
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20. PREPAID LEASES

Total
RMB’000
Group
Cost
At 1 January 2017 321,979
Additions 76,873
Derecognised on disposal of a subsidiary (Note 27) (11,109)
Reclassified as assets classified as held for sale (Note 23) (53,936)
At 31 December 2017 333,807
Additions 88,219
Written off (545)
At 31 December 2018 421,481
Amortisation
At 1 January 2017 (58,734)
Additions (11,337)
Derecognised on disposal of a subsidiary (Note 27) 1,844
Reclassified as assets classified as held for sale (Note 23) 407
At 31 December 2017 (67,820)
Additions (12,762)
Written off 164
At 31 December 2018 (80,418)
Carrying amounts
At 31 December 2018 341,063
At 31 December 2017 265,987
Analysed for reporting purposes as:
2018 2017
RMB’000 RMB’000
Current asset 12,762 11,228
Non-current asset 328,301 254,759
341,063 265,987

Prepaid lease payments represent land use rights located in the PRC and comprised leasehold land under
medium-term lease. The land use rights in the PRC are amortised over the lease term of 30 to 50 years.

As at 31 December 2018, certain of the Group’s borrowings were secured by the Group’s prepaid lease with
aggregate carrying amount of RMB156,669,000 (2017 : RMB114,973,000) (Note 30).
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21. OTHER TAX RECOVERABLE

Value added tax
Others

22. INVENTORIES

Coal
Spare parts and other raw materials

23.  ASSETS CLASSIFIED AS HELD FOR SALE

In December 2017, the Group entered into a sale and purchase agreement with an affiliate of Hangzhou Financial
Investment Group Co., Ltd., a non-related party, to dispose of its 70% equity interest in Zibo Green New Energy
Co., Ltd. and Hohhot Jiasheng New Energy Co., Ltd. for a consideration of RMB264.5million and RMB84.7 million
respectively. An advance of RMB209.5 million was received prior to 31 December 2017. The assets and liabilities
attributable to the facilities, which were expected to be sold within twelve months, had been classified as a
disposal group held for sale and were presented separately in the statement of financial position. The operations

Group
2018 2017
RMB’000 RMB’000
124,852 120,072
17,640 4,622
142,492 124,694
Group
2018 2017
RMB’000 RMB’000
26,239 32,161
27,112 26,630
53,351 58,791

were included in the Group’s waste-to-energy activities for segment reporting purposes (Note 7).

The proceeds of disposal were expected to exceed the net carrying amount of the relevant assets and liabilities
and, accordingly, ho impairment loss had been recognised in 2017 on the classification of these operations as held

for sale.
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ASSETS CLASSIFIED AS HELD FOR SALE - cont’d

The major classes of assets and liabilities comprising the disposal group classified as held for sale were as
follows:

2017

RMB’000
Property, plant and equipment (Note 24) 1,182,009
Bank balances and cash 153,008
Prepaid lease (Note 20) 53,529
Trade and other receivables 475
Other tax recoverable 8,291
Total assets classified as held for sale 1,397,312
Borrowing (620,000)
Deferred grant (89,800)
Trade and other payables (6,108)
Amount due to related party (25)
Other tax liabilities 4)
Liabilities associated with assets classified as held for sale (665,937)
Net assets of disposal group*® 731,375

* Excluded intra-group payables eliminated of RMB294,174,000.

The disposal of Zibo Green New Energy Co., Ltd. and Hohhot Jiasheng New Energy Co., Ltd. was completed
during the financial year ended 31 December 2018.
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23.  ASSETS CLASSIFIED AS HELD FOR SALE - cont'd

Details of the disposals at the date of completion are as follows:

Hohhot

Zibo Green Jiasheng
New Energy New Energy Total
2018 2018 2018

RMB’000 RMB’000 RMB’000

Non-current assets

Property, plant and equipment 969,272 360,728 1,330,000
Prepaid lease 43,361 11,799 55,160
Total non-current assets 1,012,633 372,527 1,385,160
Current assets
Bank balances and cash 9,394 9,235 18,629
Trade and other receivables 391,773 2,378 394,151
Other tax recoverable 58,901 6,887 65,788
Total current assets 460,068 18,500 478,568
Non-current liabilities
Borrowings (680,000) (200,000) (880,000)
Deferred revenue (31,800) (9,700) (41,500)
Total non-current liabilities (711,800) (209,700) (921,500)
Current liabilities
Trade and other payables (384,291) (6,090) (390,381)
Amounts due to related parties - (68,389) (68,389)
Other tax liabilities - ) 2
Total current liabilities (384,291) (74,481) (458,772)
Net assets derecognised 376,610 106,846 483,456
Consideration received/receivable:
Cash received 158,676 76,230 234,906
Amount receivable (Note 14) 105,784 8,470 114,254
264,460 84,700 349,160

Gain on disposal

Consideration 264,460 84,700 349,160
Fair value of retained interest 128,400 37,240 165,640
Net assets derecognised (376,610) (106,846) (483,456)
Gain on disposal 16,250 15,094 31,344
Net cash outflow arising on disposal
Cash consideration received - 25,410 25,410
Cash and cash equivalents disposed of (9,394) (9,235) (18,629)
(9,394) 16,175 6,781
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24. PROPERTY, PLANT AND EQUIPMENT

Furniture,
Freehold Plant and fixtures and Motor Construction
land Buildings machinery equipment vehicles in progress Total

RMB’000 RMB’°000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Group
Cost
At 1 January 2017 - 2,035141 4,218,338 27,368 19,050 778,919 7,079,316
Additions 43,812 25,583 128,042 10,259 23,660 1,755,268 1,986,624
Transfer - 235,033 584,374 - - (819,407) -
Disposals - - (7,339) - - - (7,339)
Derecognised on disposal
of a subsidiary (Note 27) - (173,128) (232,048) (276) (436) (3,428) (409,316)
Reclassified as assets
classified as held for
sale (Note 23) - - (347) (303) (536)  (1,181,114) (1,182,300)
At 31 December 2017 43,812 2,122,629 4,691,020 37,548 41,738 530,238 7,466,985
Additions - 744 59,827 6,648 37,153 1,725,919 1,830,291
Transfer (43,812) (6,111) 286,675 (549) (2,254) (277,761) (43,812)
Disposals/Written off - (60,276) (156,168) (901) (1,118) - (218,463)
Recognised on acquisition
of a subsidiary (Note 27) - - - 1,134 - - 1,134
Exchange difference - (759) (793) (75) (836) (239) (2,702)
At 31 December 2018 - 2,056,227 4,880,561 43,805 74,683 1,978,157 9,033,433
Accumulated depreciation
At 1 January 2017 - (415,806) (1,110,611) (11,733) (9,853) - (1,548,003)
Depreciation for the year - (69,131) (222,769) (4,258) (2,370) - (298,528)
Disposals - - 4,282 - - - 4,282
Derecognised on disposal
of a subsidiary (Note 27) - 29,088 50,157 197 298 - 79,740
Reclassified as assets
classified as held for
sale (Note 23) - - 2 4 248 - 291
At 31 December 2017 - (455,849) (1,278,939) (15,753) (11,677) - (1,762,218)
Depreciation for the year - (71,863) (236,759) (6,083) (6,865) - (821,570)
Disposals/Written off - 21,127 88,622 560 846 - 111,155
Exchange difference - 1 12 4 18 - 35
At 31 December 2018 - (506,584) (1,427,064) (21,272) (17,678) - (1,972,598)
Accumulated impairment
At 1 January 2017 and 31
December 2017 - - (5,525) - - - (5,525)
Impairment losses
recognised - - (1,161) - - - (1,161)
At 31 December 2018 - - (6,686) - - - (6,686)
Carrying values
At 31 December 2018 - 1,549,643 3,446,811 22,533 57,005 1,978,157 7,054,149
At 31 December 2017 43,812 1,666,780 3,406,556 21,795 30,061 530,238 5,699,242
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24.

25.

PROPERTY, PLANT AND EQUIPMENT - cont’d

Certain of the Group’s interest-bearing bank and other borrowings were secured by certain of the Group’s
buildings and machinery, which had an aggregate carrying amount of RMB911,050,000 as at 31 December 2018
(2017 : RMB872,833,000) (Note 30).

As at 31 December 2018, certain plant and machinery of the Group with an aggregate carrying amount of
RMB1,264,055,000 (2017 : RMB1,273,664,000) are held under finance leases (Note 34).

As at 31 December 2018, property certificates in respect of land on which buildings with a carrying amount of
RMB360,828,000 (2017 : RMB466,168,000) are located have not been obtained. As advised by the Group’s PRC
legal advisor, management is of the opinion that the Group legally owns the rights to use these properties.

During the financial year ended 31 December 2018, impairment on certain plant and machinery amounting to
RMB1,161,000 was recorded in profit or loss as the WTE plant is closed and management estimated the net
recoverable amount of the plant and machinery to be lower than the carrying amount. No impairment loss was
recorded for the financial year ended 31 December 2017.

INVESTMENT PROPERTY

Total
RMB’000

Group
Cost

Additions during the year and balance at 31 December 2018 28,037
Accumulated depreciation

Depreciation for the year and balance at 31 December 2018 779
Carrying amount

At 31 December 2018 27,258

At 31 December 2017 -

Description of the investment property is as follows:

Location Description Tenure

2 Venture Drive Commercial 99-year leasehold
#15-17/#15-18/#15-19 commencing from
Vision Exchange, Singapore June 10, 2013

Singapore 159936

The property rental income from the Group’s investment property leased out under operating lease amounted to
approximately RMB225,000 in 2018. Direct operating expenses (including repairs and maintenance) arising from
rental-generating investment property amounted to approximately RMB34,000.

As at 31 December 2018, certain of the Group’s borrowings were secured by the Group’s investment property
(Note 30).

The Group engaged independent valuer who has appropriate qualification and recent experience in the fair value
measurement of the properties in the relevant locations to determine the fair value of the land and buildings.
The valuations were made at year end on the basis of direct comparison with recent transactions of comparable
properties within the vicinity and open market value.
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INVESTMENT PROPERTY - cont’d

The Group classified fair value measurement using a fair value hierarchy that reflects the nature and complexity
of the significant inputs used in making the measurement. As at end of 31 December 2018, the fair value
measurements of the Group’s investment property is classified within Level 3 of the fair value hierarchy. There were
no transfers between different levels during the year.

Management considers that certain unobservable inputs used in the fair value measurement of the Group’s
investment property are sensitive to the fair value measurement. The following information is relevant for the
Group’s investment property:

Name of Significant

property unobservable input(s) Range Sensitivity

Vision Exchange Price per square metre RMB127,000 - Any significant isolated increase (decrease)
Commercial units  of strata floor area RMB140,000 would result in a significantly higher (lower)

fair value measurement

On the basis of valuations performed by independent valuers having an appropriate recognised professional
qualification, management estimates the fair value of the investment property to approximate their carrying value.

INTANGIBLE ASSETS

Service
concession
Software  arrangement Total

RMB’000 RMB’000 RMB’000

Group
Cost
At 1 January 2017 14,759 1,611,232 1,625,991
Additions 1,813 527,176 528,989
At 31 December 2017 16,572 2,138,408 2,154,980
Additions 3,188 490,934 494,122
At 31 December 2018 19,760 2,629,342 2,649,102
Amortisation
At 1 January 2017 (2,347) (73,098) (75,445)
Amortisation (3,099) (55,617) (58,716)
At 31 December 2017 (5,446) (128,715) (134,161)
Amortisation (3,680) (65,383) (69,063)
At 31 December 2018 (9,126) (194,098) (203,224)
Carrying amounts
At 31 December 2018 10,634 2,435,244 2,445,878
At 31 December 2017 11,126 2,009,693 2,020,819

The Group entered into service concession agreements with the local government authorities (the “Grantors”),
pursuant to the design, construction, operation and maintenance of waste-to-energy plants during the concession
period ranging from 21 years to 30 years, starting from the commencement date of commercial operation.

Service concession construction revenue (as detailed in Note 7) recorded in 2018 and 2017 represents the revenue
recognised during the construction stage of the service concession period.
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26.

27.

INTANGIBLE ASSETS - cont’d

The right that the Group has received to charge for the sale of electricity and waste treatment has been recognised
as an intangible asset at the fair value of the construction services provided and is amortised over the operating
period of the waste-to-energy plant on a straight-line basis from the date on which the waste-to-energy plant
commences operation.

The Group’s intangible assets amounting to RMB789,264,000 as at 31 December 2018 (2017 : RMB252,327,000)
were pledged as collaterals against general loan facilities granted to the Group (Note 30).

As at 31 December 2018, the Group has RMB660,050,000 (2017: RMB510,464,000) of contract assets pertaining
to construction contracts in progress within the intangible assets balance. There were no significant changes in the
contract asset balances during the reporting period.

Management estimates the loss allowance on such contract assets at an amount equal to lifetime ECL, taking
into account the historical default experience and the future prospects of the construction and waste to energy
industry. Based on the assessment, management is of the view that the ECL is insignificant.

INVESTMENT IN SUBSIDIARIES

Company
2018 2017
RMB’000 RMB’000

Unquoted equity shares, at cost 1,790,879 1,790,640

Particulars of the Group’s significant subsidiaries as at 31 December 2018 are as follows:

Place of Proportion of ownership
incorporation/ interest and voting power
Company name establishment held by the Group Principal activities
2018 2017
% %

Gevin Limited Hong Kong 100 100 Investment holding

Prime Gain Investments Limited Hong Kong 100 100 Investment holding
(“Prime Gain”)

Hangzhou Yuhang Jinjiang Hangzhou, 100 100 Operation of waste-to-
Environment Energy Co., Ltd. the PRC energy plant
(“Hangzhou Yuhang”)

BUH AR BRI R BEIRA BR A 7

Zhengzhou Xingjin Green Zhengzhou, 100 100 Operation of waste-to-
Environment Energy Co., Ltd. the PRC energy plant and sales of
(“Zhengzhou Xingjin”) steam
H P TR G PR OR BRI PR A 7]

Green Energy (Hangzhou) Hangzhou, 100 100 Project management,
Corporate Management Co., Ltd. the PRC technical consulting and
(“Green Energy Hangzhou”) advisory services
ZEge (b)) A BR A A

Wuhu Lizhou Environment Energy Wuhu, 100 100 Operation of waste-to-
Co., Ltd. (“Wuhu Jinjiang”) the PRC energy plant and sales of
FEWIER MR BRI A PR A 7] steam
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27. INVESTMENT IN SUBSIDIARIES - cont’d

Place of Proportion of ownership
incorporation/ interest and voting power
establishment held by the Group

Company name ™ Principal activities

2018 2017
% %

Zibo Environment Energy Co., Ltd. Zibo, 100 100 Operation of waste-to-
(“Zibo Jinjiang”) the PRC energy plant
T ORI PR A 7

Kunming Xinxingze Environment Kunming, 92 @ 80 Operation of waste-to-
Resources Industry Co., Ltd. the PRC energy plant and sales of
(“Kunming Jinjiang”) steam
EL W] 88 LR B B ML AT R A ]

Hangzhou Xiaoshan Jinjiang Hangzhou, 90 90 Operation of waste-to-
Green Energy Co., Ltd. the PRC energy plant
(“Xiaoshan Jinjiang”)

UM LU R VL 25t € BEVE AT R 22 )

Wuhan Green Energy Co., Ltd. Wuhan, 100 100 Operation of waste-to-
(“Wuhan Jinjiang”) the PRC energy plant and
BT SR IR AR TR A B A 7] sales of steam

Wuhan Hankou Green Energy Wuhan, 100 100 Operation of waste-to-
Co., Ltd. (“Hankou Jinjiang”) the PRC energy plant and
PO T ZR BRI A PR A = sales of steam

Yunnan Green Energy Co., Ltd. Kunming, 89 89 Operation of waste-to-
(“Yunnan Energy”). the PRC energy plant
LHGERIEA R AR

Lin’an Jiasheng Environment Lin’an, 100 100 Investment holding
Co., Lid. (“Lin’an Jiasheng”) the PRC
I %2 58 IR PR A 7

Lianyungang Sunrise Environmental  Lianyungang, 100 100 Operation of waste-to-
Protection Industry Co., Ltd. the PRC energy plant and
(“Lianyungang Sunrise”) sales of steam
R HERMIAME A IR A F

Sunrise Development Group Samoa 100 100 Investment holding
Limited (“Sunrise Development”)

Jilin Xinxiang Co., Ltd. Changchun, 80 80 Operation of waste-to-
(“Jilin Xinxiang”) the PRC energy plant and sales
H A R AT of steam

Yinchuan Zhongke Environmental Yinchuan, 100 100 Operation of waste-to-
Electrical Co., Ltd. the PRC energy plant
(“Yinchuan Zhongke”)

HR R REER R HL I R 7]

Suihua Green New Energy Co., Ltd. Suihua, 100 100 Operation of waste-to-
(“Suihua New Energy”) the PRC energy plant
AT SR AT REIEAT PR A W]

Zibo Green Energy Co.,Ltd. Zibo, 100 100 Operation of waste-to-

(“Zibo Green Energy”) the PRC

AR BEM R AT A BR A 7]
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27. INVESTMENT IN SUBSIDIARIES - cont’d

Place of Proportion of ownership
incorporation/ interest and voting power
Company name @ establishment held by the Group Principal activities
2018 2017
% %

Hohhot Jiasheng New Energy Hohhot, -0 100 Operation of waste-to-
Co., Ltd. (“Hohhot New Energy”) the PRC energy plant
WP M4 58 BT E VA R 2 ]

Qitaihe Green New Energy Co., Ltd. Qitaihe, 100 100 Operation of waste-to-
(“Qitaihe New Energy”) the PRC energy plant

BTSRRI IR A

Songyuan Xinxiang New Energy Songyuan, 95 @ 90 Operation of waste-to-
Co., Ltd. (“Songyuan Xinxiang”) the PRC energy plant
Fa R SR B B IE A PR A 7]

Tianjin Sunrise Environmental Tianjin, 100 100 Operation of waste-to-
Protection Science and the PRC energy plant and sales
Technology Development Co., Ltd. of steam
(“Tianjin Sunrise”)

AT RN I TEIMRR R R
AR

Hangzhou Kesheng Energy Hangzhou, 100 100 Operation of energy
Technology Co., Ltd the PRC management consulting
(“Hangzhou Kesheng”) business
BUH AR BEIERAA R 7]

Shijiazhuang Jiasheng New Energy  Shijiazhuang, 82 82 Operation of waste-to
Co., Ltd (“Shijiazhuang Jiasheng”) the PRC energy plant
A 5% R BT REVR PR )

Zibo Green New Energy Co., Ltd. Zibo, the PRC -® 100 Operation of waste-to
(“Zibo New Energy”) energy plant
TSR RE T e A IR 7]

Gaomi Lilangmingde Co. Ltd Gaomi, 100 100 Operation of waste-to
(“Gaomi Energy”) the PRC energy plant
it 2 ) B AR R R A R A )

Singapore Jinjiang Environment Singapore 100 100 Investment holding
Pte. Ltd.

Hangzhou Jinjiang Environment Hangzhou, 100 100 Investment holding
Investment Co., Ltd. the PRC
(“dinjiang Investment”)

B SR R AT

Kunshan Jinkangrui Environmental Kunshan, 100 100 Technology center
Protection Technology Co., Ltd. the PRC
(“Jinkangrui Technology”)

B 15 B A R HORAT PR 2 ]

Zhejiang Shengyuan Environmental Hangzhou, 100 100 Technology center

Analysis Technology Co., Ltd. the PRC

(“Shengyuan Technology”)
L Az PR BRI R4 A R 2 )
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For the financial year ended 31 December 2018

INVESTMENT IN SUBSIDIARIES - cont’d

Place of
incorporation/

Company name @ establishment

Proportion of ownership
interest and voting power
held by the Group

Principal activities

Zhejiang Zhuji Bafang Thermal Zhuiji,
Power Co. Ltd. (“Zhuji Bafang”) the PRC
W& &)\ 7 oA IR 5T A 5

Wenling Green New Energy Wenling,
Co., Ltd. (“Wenling Green Energy”) the PRC
RIS ZRREH B IR PR A 7

Wenling Solid Waste Treatment Wenling,
Co., Ltd. (“Wenling Solid”) the PRC

(Note iv)
T 53 F ] R A B A R )
Ecogreen Energy Private Limited Gurgaon, India

Ecogreen Energy Gurgaon
Faridabad Private Limited

Gurgaon, India

Lucknow,
India

Ecogreen Energy Lucknow Private
Limited

Ecogreen Energy Gwalior
Private Limited

Gwalior, India

PT Indo Green Power Palembang,
Indonesia
Hangzhou Zhenghui Construction Hangzhou,
Engineering Co., Ltd. the PRC
(“Hangzhou Zhenghui”)
UM TE R 2 1 TR AT B A )
Waste Tec GmbH Solms,
Germany

2018 2017
% %
100 100
100 100
51 51
99.98 99.98
99.99 99.99
99.99 99.99
99.99 99.99
99.99 © -
100 © -
100 ™ -

Operation of thermal
power plant

Operation of waste-to
energy plant

Operation of solid waste
treatment plant

Investment holding

Operation of waste-to
energy plant

Operation of waste-to
energy plant

Operation of waste-to
energy plant

Operation of waste-to
energy plant

Operation of engineering,
design, construction and
project management

Technology center

(1)  The English names of those companies established in the PRC are for reference only and have not been registered.
Except for the dormant subsidiaries, the remaining subsidiaries are audited by Deloitte Touche Tohmatsu Certified Public

Accountants LLP for consolidation purposes.

(2) The Group acquired an additional 12% from the non-controlling interest, a non-related party, for an aggregate

consideration of RMB21,900,000.

(8)  The Group disposed 70% equity interest of Hohhot New Energy and Zibo New Energy to Hangzhou Jingheng Investment
Partnership (Limited Partnership), a non-related party, and the entities became joint ventures of the Group (Note 29).

Please see below for details.

(4)  The Group acquired an additional 5% from the non-controlling interest, a non-related party, for an aggregate consideration

of RMB4,141,000.

(5)  Acquired from a related party. Please see below for details.

(6)  Acquired from a non-related party. Please see below for details.

7) Newly established during 2018.
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27.

170

INVESTMENT IN SUBSIDIARIES - cont’d

Acquisition of Hangzhou Zhenghui Construction Engineering Co., Ltd. (“Hangzhou Zhenghui”)

In April 2018, the Group entered into a sale and purchase agreement to acquire 100% of the issued
and paid-up share capital of Hangzhou Zhenghui from a non-related party for a total consideration of
RMB15,976,700. Following the acquisition, Hangzhou Zhenghui becomes a wholly-owned, indirectly-held

subsidiary of the Group.

Hangzhou Zhenghui is a company incorporated under the laws of the PRC on 23 March 2017 with limited
liability, and is engaged in the provision of engineering, design, construction, project management, and
engineering-related consultancy services in respect of projects both within and outside the People’s
Republic of China. Hangzhou Zhenghui will serve as an in-house platform with integrated design,
engineering and construction capabilities, and serve as a platform for further technical-related collaboration

with third parties both within and outside the PRC.

Assets acquired and liabilities assumed at date of acquisition:

2018

RMB’000
Non-current assets
Property, plant and equipment 1,134
Other deferred assets 1,527
Prepaid lease 493
Total non-current assets 3,154
Current assets
Bank balances and cash 53,813
Trade and other receivables 60,565
Inventories 9,413
Total current assets 123,791
Current liabilities
Trade and other payables (110,401)
Tax liabilities (567)
Total current liabilities (110,968)
Net assets acquired and liabilities assumed 15,977
Goodwill arising on acquisition
Cash consideration transferred 15,977
Less: Fair value of identifiable net assets acquired (15,977)
Goodwill arising on acquisition -
Net cash inflow arising on acquisition
Cash consideration paid (15,977)
Cash and cash equivalents acquired 53,813

37,836

CHINA JINJIJANG ENVIRONMENT HOLDING COMPANY LIMITED
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INVESTMENT IN SUBSIDIARIES - cont’d

(@) Acquisition of Hangzhou Zhenghui Construction Engineering Co., Ltd. (“Hangzhou Zhenghui”) - cont’d

From the date of acquisition, Hangzhou Zhenghui contributed revenue of RMB234,680,000 and net profit
of RMB61,477,000 to the Group. If the acquisition had taken place at the beginning of the financial year,
the Group’s revenue and profit after tax would have been RMB3,271,075,000 and RMB636,632,000
respectively. The proforma information is for illustrative purposes only and is not necessarily an indication
of revenue and profit of the Group that would have been achieved had the acquisition been completed on 1
January 2018, nor is it intended to be a projection of future results.

(b) Acquisition of PT. Indo Green Power (“IGP”)

In June 2018, PT. Jinjiang Environment Indonesia, a wholly-owned subsidiary of the Group, acquired
95% of the issued and paid-up share capital of IGP from 2 non-related parties. IGP was dormant prior
to the acquisition. Subsequent to the acquisition, the Group will operate IGP with its own experienced
management staff and construct the waste treatment plant and enhance the production capability with
the technique and resources within the Group for the service concession project won. Accordingly, the
transaction has been accounted for as an acquisition of assets and liabilities.

2017

In March 2017, the Group acquired 99.98% of the issued and paid-up share capital of Ecogreen Energy Private
Limited (“Ecogreen Energy”) for a consideration of 625,000 Indian Rupees (approximately RMB66,000) from a non-
related party. Ecogreen Energy was dormant prior to the acquisition. Subsequent to the acquisition, the Group
will operate the company with its own experienced management staff and construct the waste treatment plants
and enhance the production capability with the technique and resources within the Group for service concession
projects won. Accordingly, the transaction has been accounted for as an acquisition of assets and liabilities.

Disposal of subsidiaries

2017

(1) Inner Mongolia Pulate Transportation Energy Co., Ltd.
In September 2017, the Group entered into a sale and purchase agreement with a related party, Zhejiang
Kangrui Investment Co., Ltd., a company in which the daughter of a controlling shareholder has control

over, to fully dispose its equity interest in Inner Mongolia Pulate Transportation Energy Co., Ltd. (“PLT
Energy”) for a consideration of RMB 67.2million.
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172

INVESTMENT IN SUBSIDIARIES - cont’d

Disposal of subsidiaries

Details of the disposals are as follows:

Book values of net liabilities over which control was lost:

2017

RMB’000
Non-current assets
Property, plant and equipment (Note 24) 329,576
Prepaid lease (Note 20) 9,265
Other receivables 376
Total non-current assets 339,217
Current assets
Bank balances and cash 1,594
Trade and other receivables 43,986
Amounts due from related parties 267
Inventories 1,777
Other tax recoverable 3,056
Total current assets 50,680
Non-current liabilities
Borrowings (148,500)
Deferred tax liabilities (Note 37) (13,988)
Total non-current liabilities (162,488)
Current liabilities
Trade and other payables (18,017)
Amounts due to related parties (207,298)
Borrowings (6,500)
Total current liabilities (231,815)
Net liabilities derecognised (4,406)
Consideration receivable: 67,200
Cash, representing total consideration 67,200 O
Gain on disposal
Consideration received 67,200
Net liabilities derecognised 4,406
Non-controlling interest derecognised (3,079)
Gain on disposal (Note 8) 68,527
Net cash outflow arising on disposal
Cash and cash equivalents disposed of (1,594)

(1)  The consideration remained outstanding as at 31 December 2017 and was received in 2018.
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INVESTMENT IN ASSOCIATES

2018 2017
RMB’000 RMB’000

Cost of investment in associates 12,200 53,804

Details of the Group’s significant associates at the end of the reporting period is as follows:

Place of
incorporation/ Proportion of ownership
principal place interest and voting power

Name of associate " of business held by the Group Principal activities
2018 2017
% %

Songyuan Yuehong Environmental Songyuan, 30 30 Operation of waste-to-
Protection Engineering Co., Ltd. @ the PRC energy plant and treatment
P ST 22 PR AR TR BR A ] of sludge

Taigu Zhanneng Environmental Taizhou, 30 30 Operation of waste-to-
Protection Co., Ltd. @ the PRC energy plant
KRB HREIMRA R A A

Bayannao’er Jinpengyun Inner Mongolia, 30 - Operation of waste-to-
Environmental Protection the PRC energy plant

Engineering Co., Ltd. @ ®
E R BRI = B R BR A 7]

Hangzhou Jinheng Information Hangzhou, 40 - Provision of information
Technology Co., Ltd. @ © the PRC technology, administrative
PONHRERS BRI R A A and project management

services

Yueyang Sunrise Environmental Yueyang, -@ 45 Operation of waste-to-
Protection Industry Co., Ltd. the PRC energy plant and sales of
BRI A BR A steam

(1) The English names of those companies established in the PRC are for reference only and have not been registered.

(2)  Not audited for consolidation purposes as management is of the opinion that the results of the associates are insignificant
during the year.

(3) Newly established during 2018.

(4)  During the year, the Group disposed 45% equity interests to non-related parties for a total consideration of approximately
RMB52.0 million.
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28.

29,

174

INVESTMENT IN ASSOCIATES - cont'd
The Group’s interest in the associates is accounted for using the equity method in the consolidated financial

statements. The following table illustrates the summarised financial information of the Group’s investment in the
material associate in 2017:

Yueyang Sunrise

2017
RMB’000
Current assets 85,810
Non-current assets 17,254
Current liabilities (5,722)
Net assets 97,342
Proportion of Group’s ownership 45%
Carrying amount of the Group’s interest in Yueyang Sunrise 43,804
As at 31 December 2018, there is no material interest in the associates.
INVESTMENT IN JOINT VENTURES
Group Company
2018 2017 2018 2017
RMB’000 RMB’000 RMB’000 RMB’000
Cost of investment in joint ventures 190,612 14,923 5,039 5,039
Share of post-acquisition loss 1,243 (904) - -
191,855 14,019 5,039 5,039

Details of the Group’s significant joint ventures at the end of the reporting period is as follows:

Place of
incorporation/  Proportion of ownership
principal place interest and voting power

Name of joint venture @ of business held by the Group Principal activities
2018 2017
% %

Zibo Green New Energy Co., Ltd. Zibo, the PRC 30@ 100 Operation of waste-to-
(“Zibo New Energy”) energy plant
T ER R RE IR B A 7]

Hohhot Jiasheng New Energy Hohhot, 30 @ 100 Operation of waste-to-
Co., Ltd. (“Hohhot New Energy”) the PRC energy plant

W5 R 52 AR BE UG PR A 7
(1) The English names of those companies established in the PRC are for reference only and have not been registered.

(2)  The entity became a joint venture of the Group upon loss of control on disposal of 70% equity interests in the entity
(Note 23).
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INVESTMENT IN JOINT VENTURES - cont’d
The above joint ventures are accounted for using the equity method in these consolidated financial statements.
The following table illustrates the summarised financial information of the Group’s investment in the material joint

ventures:

Zibo New Energy

2018
RMB’000

Current assets 460,068
Non-current assets 1,012,633
Current liabilities (384,291)
Non-current liabilities (711,800)
Revenue -
Profit for the year -
Net assets 376,610
Proportion of Group’s ownership 30%

112,983
Fair value adjustment to retained interest on disposal 15,417
Carrying amount of the Group’s interest in Zibo New Energy 128,400
Hohhot New Energy

2018

RMB’000

Current assets 65,839
Non-current assets 393,711
Current liabilities (141,169)
Non-current liabilities (186,700)
Revenue 34,237
Profit for the year 7,546
Net assets 131,681
Proportion of Group’s ownership 30%
Carrying amount of the Group’s interest in Hohhot New Energy 39,504

As at 31 December 2018, the remaining joint ventures are not material to the Group.
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30. BORROWINGS

Group Company
2018 2017 2018 2017

RMB’000 RMB’000 RMB’000 RMB’000

Guaranteed borrowings (Note i) 2,505,002 1,358,919 1,346,937 -

Secured and guaranteed bank loans (Notes i and ii) 1,620,106 1,156,755 - -

Secured bank loans (Note iij) 319,784 198,500 - -
Secured and guaranteed other borrowings

(Notes i and iv) 60,075 91,134 - -

Secured other borrowings (Note v) 10,343 - - -

Unsecured other borrowings (Note vi) 3,220 5,160 - -

4,518,530 2,810,468 1,346,937 -

The borrowings comprise:
- Fixed-rate borrowings 904,700 989,052 - -
- Variable-rate borrowings 3,613,830 1,821,416 1,346,937 -
4,518,530 2,810,468 1,346,937 -

Borrowings repayable:

- Within one year 1,219,962 1,208,678 71,159 -
- Over one year, but not exceeding five years 2,882,745 1,335,991 1,275,778 -
- Over five years 415,823 265,799 - -

4,518,530 2,810,468 1,346,937 -
Less: Amount due within one year shown under

current liabilities (1,219,962) (1,208,678) (71,159) -
Amounts shown under non-current liabilities 3,298,568 1,601,790 1,275,778 -
Notes:

(i) Borrowings are secured by guarantees mainly from companies in which a controlling shareholder has control over.

(i) As at 31 December 2018, the bank loans of RMB230,000,000 (2017 : RMB268,000,000) are secured by certain property,
plant and equipment (Note 24).

As at 31 December 2018, the bank loans of RMB164,000,000 (2017 : RMB259,240,000) are secured by prepaid leases
(Note 20).

As at 31 December 2018, the bank loans of RMB140,000,000 (2017 : RMB152,000,000) are secured by the pledge of
electricity tariffs receivables of subsidiaries.

As at 31 December 2018, the bank loans of RMB163,238,000 (2017 : RMB217,315,000) are secured by the pledge of
electricity tariffs receivables, certain property, plant and equipment of a subsidiary (Note 24).

As at 31 December 2018, the bank loans of RMB104,160,000 (2017 : RMB260,200,000) are secured by the pledge of
electricity tariffs receivables, certain property, plant and equipment of a subsidiary and prepaid leases (Notes 20 and 24).

As at 31 December 2018, the bank loans of RMB40,000,000 (2017 : Nil) were secured by property plant and equipment
and prepaid leases (Notes 20 and 24).

As at 31 December 2018, the bank loans of RMB476,208,000 (2017 : Nil) were secured by the pledge of electricity tariffs
receivables and prepaid leases (Note 20).

As at 31 December 2018, the other loans of RMB 302,500,000 (2017 : Nil) were secured by the Group’s service
concession receivables (Note 19), intangible assets (Note 26) and the pledge of electricity tariffs receivables.
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BORROWINGS - cont’d

(i)  As at 31 December 2018, the bank loans of RMB300,000,000 (2017 : RMB198,500,000) were secured by certain bank
deposits held by the Group (Note 13).

As at 31 December 2018, the bank loans of RMB19,784,000 (2017 : Nil) were secured by the Group’s investment property
(Note 25).

(iv)  Loans from other financial institutions of RMB60,075,000 (2017 : RMB91,134,000) are repayable by instalments over
three years at a variable interest rate ranging from 7.65% to 9.88% at the end of 2018 (2017 : 9.88%). The loans of
RMB57,103,000 (2017 : RMB 84,947,000) are secured by the Group’s intangible assets (Note 26) and the remaining loans
of RMB 2,972,000 (2017 : RMB 6,187,000) are secured by the Group’s service concession receivables (Note 19).

(v) Loans from other financial institutions of RMB10,343,000 (2017 : Nil) are repayable by instalments over three years at fixed
interest rates ranging from 9.75% to 10.75% at the end of 2018 (2017 : Nil). The loans are secured by property, plant and
equipment (Note 24).

(vj  As at 31 December 2018, borrowings of RMB3,220,000 (2017 : RMB5,160,000) are repayable over fifteen years at a

variable interest rate at approximately 2.80% per annum. These contracted interest rates are based on floating market
rates pegged to the People’s Bank of China (“PBOC?”) rate and are repriced on an annual basis.

The ranges of effective interest rates on the Group’s and Company’s borrowings are as follows:

Group Company
2018 2017 2018 2017
Effective interest rate:
Fixed-rate borrowings 4.35% t0 10.75% 4.75% to 7.83% na na
Variable-rate borrowings 1.78% t0 9.88% 2.80% t0 9.88% 4.24% to 4.44% na

Reconciliation of liabilities arising from financing activities

The table below details changes in the Group’s liabilities arising from financing activities. Liabilities arising from
financing activities are those for which cash flows were, or future cash flows will be, classified in the Group’s
consolidated statement of cash flows as cash flows from financing activities.

Disposal
1 January Financing of assets held Other Exchange 31 December
2018 cash flows for sale changes® difference 2018
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Note 23)
Borrowings 2,810,468 1,913,087 (260,000) - 54,975 4,518,530
Obligations under
finance leases 977,282 (131,135)" - 3,372 - 849,519
Notes payable 1,310,410 (78,905)" - 90,244 66,117 1,387,866
5,098,160 1,703,047 (260,000) 93,616 121,092 6,755,915
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30. BORROWINGS - cont’d

Reconciliation of liabilities arising from financing activities - cont’d

Disposal  Classified

1 January Financing of a as assets Other Exchange 31 December
2017 cash flows subsidiary held for sale changes® difference 2017
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Note 27) (Note 23)
Borrowings 2,359,446  1,249,878"  (155,000) (620,000) - (23,856) 2,810,468
Obligations under
finance leases 904,957 69,216 - - 3,109 - 977,282
Notes payable - 1,310,4430 - - 35,473 (85,506) 1,310,410
Non-trade amounts
due to related
parties 269,667 (70,903)@  (198,764) - - - -
3,634,070 2,558,634 (353,764) (620,000) 38,582 (59,362) 5,098,160

(1)  The cash flows make up the net amount of proceeds and repayments of the financial liabilities presented under the

financing activities in the statement of cash flows.

(2)  The cash flows make up the partial net amount of advances from and repayments to related parties presented under the

financing activities in the statement of cash flows.

(3) Other changes include interest accruals, payments and issue costs.

31. NOTES PAYABLE

In 2017, the Company issued US$200,000,000 (equivalent to RMB1,346,000,000) senior notes which carry fixed
interest of 6.0% per annum (interest payable semi-annually in arrear) and mature in July 2020. The effective

interest rate for the year was 6.98% (2017: 6.98%) per annum.

The notes payable is unsecured and listed on SGX-ST.

Group and Company
2018 2017

At 1 January

Net proceeds from bond issue
Amortisation of interest and issue cost
Interest accrued

Exchange difference

At 31 December

Represented by:
Amount due within one year shown under current liabilities
Amount shown under non-current liabilities

RMB’000 RMB’000

1,310,410 -
- 1,320,240
(78,727) (12,525)
90,066 38,201
66,117 (35,506)

1,387,866 1,310,410

40,209 38,201
1,347,657 1,272,209

1,387,866 1,310,410

Management estimated the fair value of the notes payable at 31 December 2018 to be approximately US$178.9
million (RMB1,232.6 million) (2017: US$198.9 million (RMB1,300.0 million)). The fair value is based on the bid price
extracted from Bloomberg as at 31 December 2018 and 2017 respectively and management determined the notes

payable to be under Level 2 fair value hierarchy.

There are no transfers between Level 1 and Level 2 of the fair value hierarchy during the financial year.
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TRADE AND OTHER PAYABLES

Group Company
2018 2017 2018 2017
RMB’000 RMB’000 RMB’000 RMB’000
Trade payables 460,954 378,460 - -
Bills payables 40,000 7,521 - -
Construction and equipment payables 517,655 501,126 - -
Deposits received from customers 176,465 6,402 - -
Accrued payroll and welfare 9,707 8,553 - -
Accrued expenses 17,274 19,689 - -
Advance received for disposal of subsidiaries
(Note 23) - 209,496 - -
Others 76,911 67,694 6,006 12,482
Total trade and other payables 1,298,966 1,198,941 6,006 12,482

The average credit period on purchases is 90 to 120 days (2017 : 90 to 120 days). No interest is charged on the
overdue trade payables.

Included in deposits received from customers are contract liabilities for waste treatment and service contracts
amounting to RMB168,186,000 (2017: RMB Nil).

The contract liability for waste treatment is recognised upon payments made in advance by the customer for
revenue relating to the waste treatment services and is released over the service period.

The contract liability for service contract relates to equipment selection and sale services provided and revenue is
recognised when control of the equipment has transferred to the customer. Advances received from the customer
is recognised as a contract liability until the equipment has been delivered to the customer.

There were no significant changes in the contract liability balances during the reporting period.

DIVIDENDS PAYABLE

Dividends payable represents dividends due to the then immediate holding company before the rationalisation of
the Group.

ANNUAL REPORT 2018 CHINA JINJIJANG ENVIRONMENT HOLDING COMPANY LIMITED 179



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

34. OBLIGATIONS UNDER FINANCE LEASES

The Group leases certain plant and machinery under finance leases through sale and leaseback arrangements.
The lease terms are three to five years. In 2018, the effective borrowing rate ranged from 6.09% to 10.75% (2017 :
6.09% to 10.49%). The Group has options to purchase the equipment without any extra charges and for a nominal
amount at the end of the lease terms. No arrangements have been entered into for contingent rental payments.

The Group had obligations under finance leases repayable as follows:

Present value
Minimum lease payments  minimum lease payments

2018 2017 2018 2017
RMB’000 RMB’000 RMB’000 RMB’000

Group
Amounts payable under finance leases:
Within one year 444,950 447,830 393,987 385,895
In more than one year but within two years 270,761 386,446 244,440 343,112
In more than two years but within five years 235,081 250,545 211,092 248,275
950,792 1,084,821 849,519 977,282
Less: Future finance charges (101,273) (107,539) N/A N/A
Present value of lease obligations 849,519 977,282 849,519 977,282
Less: Amount due for settlement within 12 months
(shown under current liabilities) (393,987) (385,895)
Amount due for settlement after 12 months 455,532 591,387

As at 31 December 2018, the obligations under finance leases of RMB431,302,000 (2017 : RMB752,863,000) are
secured by certain property, plant and equipment (Note 24) and corporate guarantee by the companies controlled
by a controlling shareholder.

As at 31 December 2018, the obligation under finance leases of RMB70,806,000 (2017 : RMB110,279,000 ) is
secured by certain property, plant and equipment (Note 24) and equity interest of a subsidiary and concurrently
guaranteed by a company controlled by a controlling shareholder.

As at 31 December 2018, the obligations under finance leases of RMB89,151,000 (2017 : RMB114,140,000) are
secured by certain property, plant and equipment (Note 24).

As at 31 December 2018, the obligations under finance leases of RMB 258,260,000 (2017: RMB Nil) are secured

by certain property, plant and equipment (Note 24), corporate guarantee by the companies controlled by a
controlling shareholder and the pledge of electricity tariffs and waste treatment receivables.

35. DEFERRED GRANT

Group
2018 2017

RMB’000 RMB’000

The Group
Grant received in advance 169,669 200,690
Analysed as: 8,420 36,157
- Current liabilities 161,249 164,533
- Non-current liabilities 169,669 200,690
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OTHER TAX LIABILITIES

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

Group
2018 2017
RMB’000 RMB’000
Value added tax 48,697 38,126
Others 12,173 11,686
60,870 49,812

DEFERRED TAX LIABILITIES

Profit recognised
on construction

Undistributed  Fair value services provided
earnings  adjustment on Accelerated under service
of PRC acquisition of tax concession
subsidiaries  subsidiaries  depreciation arrangements Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At 1 January 2017 29,879 5,117 222,802 69,463 327,261
Charge (Credit) to profit or loss
(Note 10) 30,060 (298) 29,543 25,452 84,757
Derecognised on disposal of a
subsidiary (Note 27) - - (13,988) - (13,988)
At 31 December 2017 59,939 4,819 238,357 94,915 398,030
Charge (Credit) to profit or loss
(Note 10) - (223) 4,597 22,910 27,284
At 31 December 2018 59,939 4,596 242,954 117,825 425,314

At 31 December 2018, the Group has unused tax losses of approximately RMB167,859,000 (2017 :
RMB140,812,000), available for offset against future profits. No deferred tax asset has been recognised in respect
of those tax losses due to no certainty of the tax losses being utilised.

The unrecognised tax losses will expire in the following years:

Group

2018 2017
RMB’000 RMB’000
2018 - 16,837
2019 5,887 9,510
2020 8,790 32,178
2021 33,276 43,814
2021 25,804 38,473
2022 94,102 -
167,859 140,812
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

37. DEFERRED TAX LIABILITIES - cont’d

At 31 December 2018, the Group has deductible temporary differences of RMB46,383,000 (2017 :
RMB49,453,000). No deferred tax asset has been recognised in relation to such deductible temporary differences
due to uncertainty of the deductible temporary differences being utilised.

At 31 December 2018, temporary differences associated with undistributed earnings of subsidiaries for which
deferred tax liabilities have not been recognised are RMB2,556,595,000 (2017 : RMB2,000,370,000). No liability
has been recognised in respect of these differences because the Group is in a position to control the timing of the
reversal of the temporary differences, and it is probable that such differences will not reverse in the foreseeable
future.

38. SHARE CAPITAL

Group and Company

Number of

ordinary Share

shares capital
‘000 RMB’000
As at 1 January 2017 1,216,824 81
Issued during the year 4,757 *
At 31 December 2017 1,221,581 81
Issued during the year 221,666 14
At 31 December 2018 1,443,247 95

Fully paid ordinary shares have a par value of US$0.00001 (2017 : US$0.00001), carry one vote per share and
carry a right to dividend, amounting to equivalent RMB95,000 (2017 : RMB81,000).

* Less than RMB1,000

39. OPERATING LEASES

The Group as lessee

2018 2017
RMB’000 RMB’000

Minimum lease payments made under operating leases during the year
in respect of land use rights 3,571 1,233

At the end of the reporting period, the Group has commitments for future minimum lease under non-cancellable
operating leases which fall due as follows:

2018 2017
RMB’000 RMB’000
Within one year 3,183 219
In the second to fifth years inclusive 3,461 705
Over five years 6,604 6,788
13,248 7,712

Operating lease payments represent rental payable by the Group for certain land use rights and plant and
machinery.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

CAPITAL COMMITMENTS

GROUP
2018 2017
RMB’000 RMB’000

Capital expenditure in respect of the acquisition of property, plant and equipment
contracted for but not provided in the consolidated financial statements 995,114 166,487

PLEDGE OF ASSETS

Save as the pledged bank deposits disclosed in Note 13, at the end of reporting period, the Group had pledged
the following assets to banks as securities against general banking facilities and obligations under finance leases
granted to the Group:

Group
2018 2017
RMB’000 RMB’000
Service concession receivables (Note 19) 435,448 33,326
Prepaid leases (Note 20) 156,669 114,973
Property, plant and equipment (Note 24) 2,175,105 2,146,497
Investment property (Note 25) 27,258 -
Intangible assets (Note 26) 1,004,389 252,327

3,798,869 2,547,123

As at 31 December 2018, the Group has pledged electricity tariffs receivables of 9 subsidiaries (2017 : 5
subsidiaries) to banks for general banking facilities (Note 30) and its equity interest of a subsidiary for a sale and
leaseback arrangement (Note 34).

OTHER RESERVES

Group Company

2018 2017 2018 2017
RMB’000 RMB’000 RMB’000 RMB’000
Capital reserve (a) 393,694 393,694 1,057,112 1,057,112
Merger reserve (b) (67,642) (67,642) - -
Statutory surplus reserve (c) 118,271 103,962 - -
Share award reserve (d) - - - -
Foreign currency translation reserve (e) (8,913) (4,170) - -
Other reserve (f) 41,838 28,152 - -
477,248 453,996 1,057,112 1,057,112

(a) Capital reserve

Group Company
2018 2017 2018 2017
RMB’000 RMB’000 RMB’000 RMB’000

At 1 January and 31 December 393,694 393,694 1,057,112 1,057,112

Capital reserve represents deemed capital contribution and waiver of debts by its subsidiaries.
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42. OTHER RESERVES - cont’d

(b) Merger reserve
Group
2018 2017
RMB’000 RMB’000
At 1 January and 31 December (67,642) (67,642)
Merger reserves represents the differences between the existing book values of the net assets of the
subsidiaries under common control and the consideration paid when the Group acquired subsidiaries from
the ultimate holding company or ultimate shareholder using the merger accounting method.
(c) Statutory surplus reserve
Group
2018 2017
RMB’000 RMB’000
At 1 January 103,962 99,012
Appropriation to reserves 14,309 4,950
At 31 December 118,271 103,962
Pursuant to the relevant laws and regulations in the People’s Republic of China (“PRC”) and the Articles of
Association of the subsidiaries established in PRC, the PRC subsidiaries are required to make appropriation
from profit after tax to a statutory surplus reserve at rate determined by their respective Board of Directors
before distributing dividends to equity holders.
(d) Share award reserve
Group Company
2018 2017 2018 2017
RMB’000 RMB’000 RMB’000 RMB’000
At 1 January - - - -
Share award expense 11,814 13,475 11,814 13,475
Issue of new shares (11,814) (18,475) (11,814) (18,475)
At 31 December - - - -
Share award reserve represents the equity-settled performance shares granted to certain key management
personnel and employees of the Group. The reserve is made up of the cumulative value of services
received from certain key management personnel and employees over the vesting period commencing from
the grant date of equity-settled shares awards, and is reduced by the release of share awards (Note 43).
(e) Foreign currency translation reserve

Group
2018 2017
RMB’000 RMB’000
At 1 January (4,170) -
Other comprehensive income (4,743) (4,170)
At 31 December (8,913) (4,170

Foreign currency translation reserve represents exchange differences arising from the translation of the
financial statements of foreign operations whose functional currencies are different from that of the Group’s
presentation currency.
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OTHER RESERVES - cont’d

(f) Other reserve

Group
2018 2017
RMB’000 RMB’000
At 1 January 28,152 28,152
Acquisition of partial equity interest in subsidiaries 13,686 -
At 31 December 41,838 28,152

Other reserve represents the difference between the carrying amount of the non-controlling interest and the
consideration arising from equity transactions with the non-controlling shareholders without loss of control
in the subsidiaries by the Group.

SHARE AWARD EXPENSE
Performance Share Plan

The Jinjiang Environment Performance Share Plan (“Plan”) was approved by shareholders on 29 June 2016. The
Plan was subsequently amended and approved by shareholders at an Extraordinary General Meeting held on 25
April 2017. The Plan is administered by the Remuneration Committee comprising the Independent Directors Hee
Theng Fong, Ang Swee Tian and Ni Mingjiang. The maximum period of the Performance Share Plan is 10 years
commencing on the date on which it is adopted by the Company.

The participants of the Performance Share Plan will receive partially paid shares of the Company and are required
to pay 30% of the closing market price of the shares awarded to them on the date of grant in cash as a condition
for the vesting of the share awards. The aggregate number of shares available under the Plan shall not exceed
15% of the issued share capital of the Company.

On September 2018, the Company granted 7,665,800 (2017 : 4,822,400) shares under the Plan.

The fair values of the performance shares are estimated to be S$0.35 (RMB1.60 equivalent) (2017 : S$0.57
(RMB2.82 equivalent)) per share and is based on the market value of the share on grant date and risk free rate
of 1%. The market value of the share on grant date is S$0.505 (RMB2.53 equivalent) (2017 : S$0.82 (RMB4.03
equivalent)).

The movements of the number of shares for the Plan during the financial year were as follows:

Group and Company
2018 2017
No. of awarded shares

Granted during the year 7,666 4,822
Cancelled, expired or lapsed - (65)
Vested® during the year (7,666) (4,757)

Outstanding at end of the year - -

(1)  Vested shares are allotted and issued to the respective participants and are subject to a moratorium on trading of 12
months from the date the shares are allotted and issued.

The Group recognised total expenses of RMB11,814,000 (2017 : RMB13,475,000) related to equity-settled share-
based payment transactions during the year.
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44. DIVIDENDS
During the year ended 31 December 2018, dividends of S$0.051 cents per share amounting to S$73.2 million
(approximately RMB350.7 million) were paid to shareholders in respect of the financial year ended 31 December
2017.
During the year ended 31 December 2017, dividends of S$0.0505 cents per share amounting to S$61.4 million
(approximately RMB303.5 million) were paid to shareholders in respect of the financial year ended 31 December
2016.

No dividends have been proposed in respect of the financial year ended 31 December 2018.
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STATISTICS OF
SHAREHOLDINGS

As at 18 March 2019

SHAREHOLDERS’ INFORMATION

Authorised Share Capital : US$50,000.00 divided into 5,000,000,000 ordinary shares of par value
US$0.00001 each

Issued and fully paid-up capital : US$14,432.468 divided into 1,443,246,800 ordinary shares of US$0.00001 each

Class of shares : Ordinary shares of US$0.00001 each with equal voting rights

Voting rights .1 vote for 1 share

DISTRIBUTION OF SHAREHOLDINGS

NO. OF

SIZE OF SHAREHOLDINGS SHAREHOLDERS % NO. OF SHARES %
1-99 0 0.00 0 0.00
100 - 1,000 115 17.45 100,300 0.01
1,001 - 10,000 264 40.06 1,559,700 0.11
10,001 - 1,000,000 270 40.97 20,838,900 1.44
1,000,001 AND ABOVE 10 1.52 1,420,747,900 98.44
TOTAL 659 100.00 1,443,246,800 100.00

TWENTY LARGEST SHAREHOLDERS

NO. NAME NO. OF SHARES %
1 CHINA GREEN ENERGY LIMITED 474,195,575 32.86
2 UOB KAY HIAN PRIVATE LIMITED 333,213,000 23.09
3 CITIBANK NOMINEES SINGAPORE PTE LTD 224,475,400 15.55
4 DBS NOMINEES (PRIVATE) LIMITED 195,551,174 13.55
5 RAFFLES NOMINEES (PTE.) LIMITED 184,497,951 12.78
6 WANG YUANLUO 2,860,000 0.20
7 ABN AMRO CLEARING BANK N.V. 2,531,500 0.18
8 MORGAN STANLEY ASIA (SINGAPORE) SECURITIES PTE LTD 1,223,300 0.08
9 WANG WUZHONG 1,100,000 0.08
10 WANG RUIHONG 1,100,000 0.08
11 BNP PARIBAS NOMINEES SINGAPORE PTE. LTD. 920,700 0.06
12 MERRILL LYNCH (SINGAPORE) PTE. LTD. 716,000 0.05
13 E HONGBIAO 660,000 0.05
14 XU YONGQIANG 660,000 0.05
15 PHILLIP SECURITIES PTE LTD 639,600 0.04
16 ZHANG CHAO 600,000 0.04
17 DBS VICKERS SECURITIES (SINGAPORE) PTE LTD 489,500 0.03
18 CGS-CIMB SECURITIES (SINGAPORE) PTE. LTD. 459,000 0.03
19 ZHOU RONGQIN 430,000 0.03
20 YANG GAO 400,000 0.03
TOTAL 1,426,722,700 98.86
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Substantial Shareholders

(As recorded in the Register of Substantial Shareholders)

Direct Interest

Deemed Interest®

Total Interest

No. of No. of No. of

Substantial Shareholders Shares %" Shares %" Shares %"
China Green Energy Limited 474,195,575 32.86 - - 474,195,575 32.86
Win Charm Limited® 328,365,000 22.75 474,195,575 32.86 802,560,575  55.61
Hangzhou Zhengcai Holding Group

Co., Ltd.® - - 802,560,575 55.61 802,560,575  55.61
Hangzhou Jinjiang Group Co., Ltd.® - - 802,560,575 55.61 802,560,575 55.61
Dou Zhenggang® - - 802,560,575 55.61 802,560,575  55.61
Wei Xuefeng® - - 802,560,575 55.61 802,560,575  55.61
Zhejiang Hengjia Holding Co., Ltd.® - - 802,560,575 55.61 802,560,575  55.61
Jennifer Wei® - - 474,195,575 32.86 474,195,575  32.86
Harvest Global Dynamic Fund SPC

acting on behalf of and for the

account of Harvest Environmental

Investment Fund SP(% 214,000,000 14.83 - - 214,000,000 14.83
Kung Chak Ming® - - 214,000,000 14.83 214,000,000 14.83
Yun Sheng Capital Cayman© - - 214,000,000 14.83 214,000,000 14.83
Yun Sheng Capital Company Limited

(EFE ARG IR A ] - - 214,000,000 14.83 214,000,000 14.83
Shenzhen Sidaoke Investment Co., Ltd.

(PRI IR A PR A 7)1 - - 214,000,000 14.83 214,000,000 14.83
Shenzhen Ping An Evergreen

Investment Development Holding

Co., Ltd. (RYIP 22z iR 55 K JE 1 it

AR A |00 - - 214,000,000 14.83 214,000,000 14.83
Shenzhen Ping’an Financial

Technology Consulting Co., Ltd.

(RIS 22 SRR A R 2 =)0 - - 214,000,000 14.83 214,000,000 14.83
Ping An Insurance (Group) Company

of China, Ltd. ("} [E~- 2 {5 (4 12]) A

IR0 - - 214,000,000 14.83 214,000,000 14.83
Whitel Management Company

Limited™ 180,620,574 12.51 - - 180,620,574  12.51
Whitel International Management

Holding Limited™ - - 180,620,574 12.51 180,620,574  12.51
HOPU USD Master Fund lIl, L.P. " - - 180,620,574 12.51 180,620,574  12.51
HOPU Investments Co. Ill Ltd" - - 180,620,574 12.51 180,620,574  12.51
Fang Fenglei("2 - - 187,149,974 12.97 187,149,974  12.97
Lau Teck Sient"2 - - 187,149,974 12.97 187,149,974  12.97
AEP Investments (Mauritius) Limited 81,478,351 5.65 - - 81,478,351 5.65
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Notes:-

(10)

1)

Based on 1,443,246,800 ordinary shares in the capital of the Company (“Shares”) in issue as at 18 March 2019.

Deemed interests refer to interests determined pursuant to Section 4 of the Securities and Futures Act, Chapter 289 of Singapore
(“SFA”).

Win Charm Limited (“Win Charm”) holds approximately 50.0% of the voting shares in the issued and paid-up share capital of
China Green Energy Limited (“China Green Energy”). Accordingly, Win Charm is deemed to have an interest in the Shares held by
China Green Energy by virtue of Section 4 of the SFA.

Hangzhou Zhengcai Holding Group Co., Ltd. (“Hangzhou Zhengcai”) holds 90.0% of the issued and paid-up share capital of Win
Charm. Win Charm is deemed to have an interest in the Shares held by China Green Energy by virtue of Section 4 of the SFA -
please refer to Note (3) above. Accordingly, Hangzhou Zhengcai is deemed to have an interest in the Shares held by China Green
Energy and Win Charm by virtue of Section 4 of the SFA.

Hangzhou Jinjiang Group Co., Ltd. (“Jinjiang Group”) directly and indirectly (through its wholly-owned subsidiary Hangzhou
Zhengcai) holds the entire issued and paid-up share capital of Win Charm. Win Charm is deemed to have an interest in the Shares
held by China Green Energy by virtue of Section 4 of the SFA — please refer to Note (3) above. Accordingly, Jinjiang Group is
deemed to have an interest in the Shares held by China Green Energy and Win Charm by virtue of Section 4 of the SFA.

Dou Zhenggang holds approximately 63.29% of the registered capital of Jinjiang Group. Jinjiang Group is deemed to have an
interest in the Shares held by China Green Energy and Win Charm by virtue of Section 4 of the SFA - please refer to Note (5)
above. Accordingly, Dou Zhenggang is deemed to have an interest in the Shares held by China Green Energy and Win Charm by
virtue of Section 4 of the SFA.

Wei Xuefeng, who is Dou Zhenggang’s spouse, holds the entire registered capital of Zhejiang Hengjia Holding Co, Ltd. (“Zhejiang
Hengjia”). Zhejiang Hengjia holds approximately 36.71% of Jinjiang Group’s registered capital. Jinjiang Group is deemed to have
an interest in the Shares held by China Green Energy and Win Charm by virtue of Section 4 of the SFA — please refer to Note (5)
above. Accordingly, Wei Xuefeng is deemed to have an interest in the Shares held by China Green Energy and Win Charm by
virtue of Section 4 of the SFA.

Zhejiang Hengjia holds approximately 36.7% of Jinjiang Group’s registered capital. Jinjiang Group is deemed to have an interest
in the Shares held by China Green Energy and Win Charm by virtue of Section 4 of the SFA - please refer to Note (5) above.
Accordingly, Zhejiang Hengjia is deemed to have an interest in the Shares held by China Green Energy and Win Charm by virtue of
Section 4 of the SFA.

Jennifer Wei, who is Dou Zhenggang’s daughter, holds approximately 50.01% of the voting shares in the issued and paid-up share
capital of China Green Energy. Accordingly, Jennifer Wei is deemed to have an interest in the Shares held by China Green Energy
by virtue of Section 4 of the SFA.

While Harvest Global Capital Investments (Cayman) Limited is the manager of the relevant fund, the investment committee of the
fund comprises a representative from the fund manager, and a representative from each of its two investors, being Kung Chak
Ming and Yun Sheng Capital Cayman. Accordingly, each of Kung Chak Ming and Yun Sheng Capital Cayman has control over
the business and affairs of Harvest Global Dynamic Fund SPC acting on behalf of and for the account of Harvest Environmental
Investment Fund SP (the “SPC”), including making investment and divestment decisions and voting the securities and interests
held by the SPC, including those in the Company. Pursuant to Section 4 of the SFA, each of Kung Chak Ming and Yun Sheng
Capital Cayman is deemed to have an interest in the Shares held by the SPC. Yun Sheng Capital Cayman is wholly owned by Yun
Sheng Capital Company Limited (Z 7} & AH IR A7), which in turn is wholly owned by Shenzhen Sidaoke Investment Co., Ltd. (
YT EE R A IR/A 7). Shenzhen Sidaoke Investment Co., Ltd. (GRIITT EIERHEZ AR A ) is wholly owned by Shenzhen
Ping An Evergreen Investment Development Holding Co., Ltd. ((RYISF22 it i $5 5% & e 42 %A BR A 7]), which in turn is wholly owned
by Shenzhen Ping’an Financial Technology Consulting Co., Ltd. (%3II°T- % &gl I %A B A 7). Shenzhen Ping’an Financial
Technology Consulting Co., Ltd. (&Y% &Rl R &4 R 22 &) is wholly owned by Ping An Insurance (Group) Company of
China, Ltd. (FF P2 {5 (5 [41) B 4547 FR 22 1), which is listed on The Stock Exchange of Hong Kong Limited and the Shanghai
Stock Exchange. Accordingly, each of Kung Chak Ming, Yun Sheng Capital Cayman, Yun Sheng Capital Company Limited (2
TH&E A R4 ), Shenzhen Sidaoke Investment Co., Ltd. (I EiERHY %47 R /A7), Shenzhen Ping An Evergreen Investment
Development Holding Co., Ltd. (ZRIIIF2i ik 4% 5t & 3% A7 R A 7]), Shenzhen Ping’an Financial Technology Consulting Co.,
Ltd. GRYIT % &R %A A7) and Ping An Insurance (Group) Company of China, Ltd. (HE 2 {55 (5 B) I B B A ) is
deemed to have an interest in the Shares held by the SPC by virtue of Section 4 of the SFA.

Whitel Management Company Limited is 100% owned by Whitel International Management Holding Limited. Whitel International
Management Holding Limited is in turn 100% owned by HOPU USD Master Fund lll, L.P. HOPU Investments Co. Il Ltd is the
general partner of HOPU USD Master Fund lll, L.P., and each of Fang Fenglei and Lau Teck Sien is entitled to exercise or control
the exercise of not less than 20% of the votes attached to the voting shares of HOPU Investments Co. Ill Ltd. Accordingly, each of
Whitel International Management, HOPU USD Master Fund lll, L.P., HOPU Investments Co. Ill Ltd, Fang Fenglei and Lau Teck Sien
may be deemed to have an interest in the Shares held by Whitel Management Company Limited by virtue of Section 4 of the SFA.
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(12)  Planet Investment Limited, an investment vehicle indirectly owned by HOPU USD Master Fund Il, L.P,, holds 6,529,400 Shares. As
each of Fang Fenglei and Lau Teck Sien is entitled to exercise or control the exercise of not less than 20% of the votes attached
to the voting shares of the general partner of HOPU USD Master Fund I, L.P.,, each of Fang Fenglei and Lau Teck Sien may be
deemed to have an interest in the Shares held by Planet Investment Limited by virtue of Section 4 of the SFA.

(13) The shares in AEP Investments (Mauritius) Limited corresponding to its investment in the Company are held by Asia Environmental
Partners, L.P. and its parallel fund, Asia Environmental Partners (PF1), L.P. (collectively, “AEP”). AEP’s general partner is Olympus
Green Capital Partners, L.P, holding a 0.99% interest in AEP. AEP’s limited partners are passive investors consisting of pension
funds, government entities, financial institutions, endowments and family offices from North America, Asia, Europe and the Middle
East (none of whom owns more than 1% of the Company on a fully diluted, look-through basis).

Percentage of Shareholding in Public Hands

Approximately 10.63% of the Company’s shares are held in public hands. Accordingly, the Company has complied with
Rule 7283 of the Listing Manual of the SGX-ST.
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NOTICE OF
ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting (the “AGM”) of China Jinjiang Environment Holding
Company Limited 1 [E#RITIHR LR AR AT (the “Company”) will be held at Suntec Singapore Convention & Exhibition
Centre, 1 Raffles Boulevard, Suntec City, Level 3, Room 323, Singapore 039593 on Monday, 29 April 2019 at 10.00 a.m.
for the following purposes:-

AS ORDINARY BUSINESS

1.

To receive and adopt the Directors’ Statement and the Audited Financial Statements of the Company for the
financial year ended 31 December 2018 together with the Auditors’ Report thereon. (Resolution 1)

(@) To re-elect Ms. Wang Yuanluo, a Director retiring pursuant to Article 127 of the Company’s Articles of
Association. [See Explanatory Note (i)] (Resolution 2a)

(b) To re-elect Mr. Wang Ruihong, a Director retiring pursuant to Article 127 of the Company’s Articles of
Association. (Resolution 2b)

(c) To re-elect Mr. Hee Theng Fong, a Director retiring pursuant to Article 127 of the Company’s Articles of
Association. [See Explanatory Note (ii)] (Resolution 2¢)

(d) To re-elect Mr. Tan Huay Lim, a Director retiring pursuant to Article 127 of the Company’s Articles of
Association. [See Explanatory Note (jii)] (Resolution 2d)

To approve the payment of Directors’ fees of S$420,000/- for the financial year ended 31 December 2018.
(Resolution 3)

To re-appoint Messrs Deloitte & Touche LLP as the Company’s auditors and to authorise the Directors to fix their
remuneration. (Resolution 4)

To transact any other ordinary business which may properly be transacted at an Annual General Meeting.

AS SPECIAL BUSINESS

To consider and, if thought fit, to pass the following resolutions as Ordinary Resolutions, with or without modifications:-

6.

“SHARE ISSUE MANDATE

That pursuant to Rule 806 of the Listing Rules of the Singapore Exchange Securities Trading Limited (“SGX-ST”)
and notwithstanding the provisions of the Articles of Association of the Company, authority be and is hereby given
to the Directors of the Company to:-

(@) (i) issue shares in the capital of the Company (the “Shares”) (whether by way of rights, bonus or
otherwise); and/or

(i) make or grant offers, agreements or options that may or would require Shares to be issued,
including but not limited to the creation and issue of (as well as adjustments to) warrants,
debentures or other instruments convertible into Shares (collectively, the “Instruments”);

(b) (notwithstanding that the authority conferred by paragraph (a) of this resolution may have ceased to be in

force) issue Shares in pursuance of any Instrument made or granted by the Directors while this resolution
was in force,
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at any time and from time to time upon such terms and conditions, whether for cash or otherwise, and for
such purposes and to such persons as the Directors may think fit for the benefit of the Company, provided
that:-

(i) the aggregate number of Shares to be issued pursuant to this resolution (including Shares to be
issued in pursuance of Instruments made or granted pursuant to this resolution) does not exceed
fifty per cent. (50%) of the total number of issued Shares excluding treasury shares of the Company
(as calculated in accordance with sub-paragraph (ii) below), of which the aggregate number of
Shares to be offered other than on a pro-rata basis to shareholders of the Company (including
Shares to be issued in pursuance of Instruments made or granted pursuant to this resolution) does
not exceed twenty per cent. (20%) of the total number of issued Shares excluding treasury shares
and subsidiary holdings of the Company (as calculated in accordance with sub-paragraph (ii) below);

(i) for the purpose of determining the aggregate number of Shares that may be issued under sub-
paragraph (i) above, the percentage of the total number of issued Shares excluding treasury shares
and subsidiary holdings shall be calculated based on the total number of issued Shares excluding
treasury shares and subsidiary holdings of the Company at the time of the passing of this resolution,
after adjusting for:-

(1) new Shares arising from the conversion or exercise of any convertible securities;

(2 new Shares arising from exercise of share options or vesting of share awards outstanding
or subsisting at the time of the passing of this resolution, provided the options or awards
were granted in compliance with Part VIII of Chapter 8 of the Listing Manual of the SGX-ST
(“Listing Manual”); and

3 any subsequent bonus issue, consolidation or subdivision of Shares;

(iii) in exercising the authority conferred by this resolution, the Company shall comply with the
provisions of the Listing Manual for the time being in force (unless such compliance has been
waived by the SGX-ST) and the Articles of Association for the time being of the Company; and

(iv) unless revoked or varied by the Company in general meeting, the authority conferred by this
resolution shall continue in force until the conclusion of the next annual general meeting of the
Company or the date by which the next annual general meeting of the Company is required to be
held, whichever is the earlier, except that the Directors shall be authorised to allot and issue Shares
pursuant to any Instrument made or granted by the Directors while this resolution was in force
notwithstanding that such authority has ceased to be in force at the time of issue of such Shares.”
[See Explanatory Note (iv)]. (Resolution 5)

7. “THE PROPOSED RENEWAL OF THE SHARE PURCHASE MANDATE
That:-

(@) for the purposes of the Listing Manual of the Singapore Exchange Securities Trading Limited (“SGX-
ST”) (the “Listing Manual”) and subject to the Companies Law (as amended) of the Cayman Islands (the
“Cayman Islands Companies Law”), the exercise by the Directors of the Company (the “Directors”) of
all the powers of the Company to purchase or otherwise acquire issued ordinary shares fully paid in the
capital of the Company (the “Shares”) not exceeding in aggregate the Prescribed Limit (as defined below),
at such price or prices as may be determined by the Directors from time to time up to the Maximum Price
(as defined below), whether by way of:

(i) on-market purchase(s) (“Market Purchase(s)”) on the SGX-ST transacted through the SGX-ST

trading system and/or any other securities exchange on which the Shares may for the time being be
listed and quoted (the “Other Exchange”); and/or
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(ii) off-market purchase(s) (“Off-Market Purchase(s)”) (if effected otherwise than on the SGX-ST or, as
the case may be, the Other Exchange) in accordance with any equal access scheme(s) as may be
determined or formulated by the Directors as they consider fit, which scheme(s) shall satisfy all the
conditions prescribed by the Cayman Islands Companies Law and the Listing Manual,

and otherwise in accordance with all other laws and regulations and rules of the SGX-ST or, as the case
may be, the Other Exchange, as may for the time being be applicable, be and is hereby authorised and
approved generally and unconditionally (the “Share Purchase Mandate”);

unless varied or revoked by the Company in general meeting, the authority conferred on the Directors of the
Company pursuant to the Share Purchase Mandate may be exercised by the Directors at any time and from
time to time during the period commencing from the date of the passing of this Resolution and expiring on
the earliest of:

(i) the conclusion of the next annual general meeting of the Company following the passing of this
Resolution;

(ii) the date by which the next annual general meeting of the Company is required to be held;

(iii) the date on which purchases and acquisitions of Shares pursuant to the Share Purchase Mandate
are carried out to the full extent mandated; and

(iv) the date on which the authority conferred by the Share Purchase Mandate is revoked or varied by
Shareholders in a general meeting,

(the “Relevant Period”);
in this Resolution:
“Average Closing Price” means:

(i) in the case of a Market Purchase, the average of the closing market prices of a Share over the five
consecutive Market Days on which the Shares are transacted on the SGX-ST or, as the case may
be, the Other Exchange, immediately preceding the date of the Market Purchase by the Company;
or

(ii) in the case of an Off-Market Purchase, the average of the closing market prices of a Share over the
five consecutive Market Days on which the Shares are transacted on the SGX-ST or, as they case
may be, the Other Exchange, immediately preceding the date of the making of the offer pursuant to
the Off-Market Purchase,

and deemed to be adjusted in accordance with the listing rules of the SGX-ST for any corporate action that
occurs after the relevant five-day period;

“date of the making of the offer” means the date on which the Company makes an offer for an Off-Market
Purchase, stating therein the purchase price (which shall not be more than the Maximum Price for an Off-
Market Purchase) for each Share and the relevant terms of the equal access scheme for effecting the Off-
Market Purchase;

“Market Day” means a day on which the SGX-ST is open for trading in securities;

“Maximum Price” in relation to a Share to be purchased or acquired, means the purchase price (excluding
related brokerage, commission, applicable goods and services tax, stamp duties, clearance fees and other
related expenses) which shall not exceed:

(i) in the case of a Market Purchase, 105.0% of the Average Closing Price of the Shares; and

(ii) in the case of an Off-Market Purchase pursuant to an equal access scheme, 120.0% of the Average
Closing Price of the Shares; and
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“Prescribed Limit” means that number of issued Shares representing 10.0% of the issued Shares
excluding treasury shares and subsidiary holdings as at the date of the passing of this Resolution, unless
the Company has effected a reduction of its share capital in accordance with the applicable provisions of
the Cayman Islands Companies Law, at any time during the Relevant Period or within any one (1) financial
year of the Company, whichever is the earlier, in which event the issued ordinary share capital of the
Company shall be taken to be the amount of the issued ordinary share capital of the Company as altered.
Any of the Company’s Shares which are held as treasury shares or subsidiary holdings will be disregarded
for the purposes of computing the Prescribed Limit; and

the Directors and/or any of them be and are hereby authorised to complete and do all such acts and things
(including executing such documents as may be required) as they and/ or he may consider expedient or
necessary to give effect to the transactions contemplated and/or authorised by this Resolution.”

[See Explanatory Note (v)]. (Resolution 6)

8. “THE PROPOSED RENEWAL OF THE GENERAL MANDATE FOR INTERESTED PERSON TRANSACTIONS

That:-

(@)

approval be and is hereby given for the purposes of Chapter 9 of the Listing Manual (“Chapter 9”) of the
SGX-ST, for the Company, its subsidiaries and associated companies that are considered to be “entities at
risk” (as that term is used in Chapter 9), or any of them to enter into any of the transactions falling within
the types of Mandated Interested Person Transactions described in the Appendix to the Notice of Annual
General Meeting dated 12 April 2019 (the “Appendix”) with any party who is of the class of interested
persons described in the Appendix, provided that such transactions are made on normal commercial terms
and in accordance with the review procedures for such interested person transactions;

the approval given in paragraph (a) above (the “IPT General Mandate”) shall, unless revoked or varied by
the Company in general meeting, continue in force until the conclusion of the next annual general meeting
of the Company; and

the Directors of the Company and/or any of them be and are and/or is hereby authorised to complete and
do all such acts and things (including executing such documents as may be required) as they and/or he
may consider expedient or necessary or in the interests of the Company to give effect to the transactions
contemplated and/or authorised by this Resolution.” (Resolution 7)

9. “JINJIANG ENVIRONMENT PERFORMANCE SHARE PLAN

That the Directors of the Company be and are hereby authorised to offer and grant options in accordance with the
provisions of the Jinjiang Environment Performance Share Plan (“Plan”) and to allot and issue from time to time
such number of shares in the capital of the Company as may be required to be issued pursuant to the exercise of
the options under the Plan provided always that the aggregate number of shares to be issued pursuant to the Plan
shall not exceed fifteen per cent. (15%) of the total issued share capital of the Company from time to time.”

[See Explanatory Note (vi)]. (Resolution 8)

By Order of the Board of Directors

Zhang Chao

Executive Director and Chief Executive Officer

12 April 2019
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Explanatory Notes:-

@)
(ii)

(il

(iv)

(vi)

Ms. Wang Yuanluo will, upon re-election continue as a member of the Nominating Committee.

Mr. Hee Theng Fong will, upon re-election continue as the Chairman of the Remuneration Committee and a member of the Audit
and Risk Management Committee. He will be considered independent for the purpose of Rule 704(8) of the Listing Manual.

Mr. Tan Huay Lim will, upon re-election, continue as the Chairman of the Audit and Risk Management Committee and a member of
the Nominating Committee. He will be considered independent for the purpose of Rule 704(8) of the Listing Manual.

The Ordinary Resolution 5 proposed in item 6. above, if passed, is to empower the Directors to issue shares in the capital of the
Company and/or instruments (as defined above). The aggregate number of shares to be issued pursuant to Resolution 5 (including
shares to be issued in pursuance of instruments made or granted) shall not exceed fifty per cent. (50%) of the total number of
issued shares excluding treasury shares and subsidiary holdings of the Company, with a sub-limit of twenty per cent. (20%) for
shares issued other than on a pro-rata basis (including shares to be issued in pursuance of instruments made or granted pursuant
to this Resolution) to shareholders with registered addresses in Singapore. For the purpose of determining the aggregate number
of shares that may be issued, the percentage of the total number of issued shares excluding treasury shares and subsidiary
holdings of the Company will be calculated based on the total number of issued shares excluding treasury shares and subsidiary
holdings of the Company at the time of the passing of Resolution 5, after adjusting for (i) new shares arising from the conversion
or exercise of any convertible securities; (i) new shares arising from exercise of share options or vesting of share awards
outstanding or subsisting at the time of the passing of Resolution 5, provided the options or awards were granted in compliance
with Part VIII of Chapter 8 of the Listing Manual; and (iii) any subsequent bonus issue, consolidation or subdivision of shares. The
Company does not have any treasury shares or subsidiary holdings.

The Ordinary Resolution 6 proposed in item 7. above, if passed, is to renew the Share Purchase Mandate which was approved by
shareholders of the Company on 30 April 2018. Please refer to the Appendix to this Notice of Annual General Meeting for more
details.

The Ordinary Resolution 8 proposed in item 9. above, if passed, is to authorise the Directors to offer and grant options in
accordance with the provisions of the Jinjiang Environment Performance Share Plan (“Plan”) and to allot and issue shares under
the Plan up to an amount not exceeding fifteen per cent. (15%) of the total issued share capital of the Company from time to time.

Notes:-

1.

A shareholder of the Company entitled to attend and vote at the AGM who is the holder of two or more shares in the capital of
the Company (“Shares”) is entitled to appoint not more than two proxies to attend and vote instead of him. A proxy need not be a
shareholder of the Company.

Where a shareholder of the Company appoints more than one proxy, he/she must specify the proportion of his/her shareholding
(expressed as a percentage of the whole) to be represented by each proxy. If no such proportion is specified the first named proxy
may be treated as representing 100% of the Shareholding and any subsequent named proxy as an alternate to the earlier named.

The Depository or a relevant intermediary may appoint more than two proxies, but each proxy must be appointed to exercise the
rights attached to a different share or shares held by him (which number and class of shares shall be specified).

The instrument appointing a proxy or proxies must be deposited with the Company’s Share Registrar, Boardroom Corporate &
Advisory Services Pte. Ltd., 50 Raffles Place, #32-01 Singapore Land Tower, Singapore 048623, not less than 72 hours before the
time appointed for the AGM. The sending of a Proxy Form by a shareholder does not preclude him from attending and voting in
person at the AGM if he so wishes. Any appointment of a proxy or proxies shall be deemed to be revoked if a shareholder attends
the AGM in person and, in such event, the Company reserves the right to refuse to admit any person or persons appointed under
the Proxy Form to the AGM.
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Personal data privacy:-

By submitting an instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at the AGM and/or any
adjournment thereof, a shareholder of the Company (i) consents to the collection, use and disclosure of the shareholder’s personal
data by the Company (or its agents) for the purpose of the processing and administration by the Company (or its agents) of proxies and
representatives appointed for the AGM (including any adjournment thereof) and the preparation and compilation of the attendance lists,
minutes and other documents relating to the AGM (including any adjournment thereof), and in order for the Company (or its agents) to
comply with any applicable laws, listing rules, governmental or regulatory requirements, or guidelines or notices issued by any applicable
governmental or regulatory authorities of any relevant jurisdiction, and/or complying with the Company’s internal policies (collectively, the
“Purposes”), (i) warrants that where the shareholder discloses the personal data of the shareholder’s proxy(ies) and/or representative(s)
to the Company (or its agents) (collectively, the “Third Parties”), the shareholder has each of the Third Party’s authority to provide such
Third Party’s personal data to the Company, is validly acting on each of their behalf and has obtained the prior consent of such Third
Party for the collection, use and disclosure by the Company (or its agents) of the personal data of such Third Party for the Purposes,
(i) warrants that all personal data that the shareholder provides to the Company is true, accurate and complete, and (iv) agrees that
the shareholder will indemnify and at all times to keep the Company and its related corporations (together with their respective officers,
employees and agents) (each an “Injured Party”) indemnified against any penalties, liabilities, claims, demands, losses and damages
which may be suffered or incurred by the Injured Party or asserted against the Injured Party by any person or entity (including the
shareholder and the shareholder’'s employees, agents) whatsoever, in respect of any matter or event whatsoever arising out or, in the
course of, by reason of or in respect of any shareholder’s breach of warranty and/or any action or omission by the shareholder that
causes the Company and/or any of its related corporations to be in breach of the Personal Data Protection Act 2012 and all subsidiary
legislation related thereto.
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